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Dear Sir/Madam

QUARTERLY ACTIVITIES REPORT
FOR PERIOD ENDING - 31 MARCH 2019

HIGHLIGHTS

e Langer Heinrich Mine (LHM)

Concept study to optimise LHM in preparation for a restart decision returned positive results,
identifying multiple options to lower costs

Two-stage Prefeasibility Study (PFS) to further develop LHM restart plans commenced in March
2019

First stage of PFS to refine rapid restart plan expected to be completed by September 2019
Second stage of PFS for process optimisation expected to be completed by March 2020

Approach retains rapid restart potential while developing cost reduction and vanadium production
opportunities as uranium prices improve

Targeting aspirational average LHM life of mine all-in costs of US$30/lb (after vanadium credits)
Production ready from early to mid-2021

Restart of LHM only if sustainable uranium price will provide appropriate return on investment

o Kayelekera Mine (KM)

No water treatment undertaken during the quarter due to below average rainfall

Target levels achieved for all water storage ponds

e Cash and cash equivalents at 31 March 2019 of US$29.9M (excluding restricted cash of US$11.2M)
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SAFETY
No lost-time injuries were reported during the quarter at either LHM or KM.

KM has achieved 1,730 Lost Time Injury free days for ~2.54 million man hours.

QUARTERLY URANIUM SALES

There were no uranium sales in the March quarter.

LANGER HEINRICH MINE, NAMIBIA (75%)

The Company decided to place LHM on care and maintenance in May 2018 due to the sustained low uranium spot
price and the operation successfully transitioned to care and maintenance in August 2018. The mine is expected to
remain on care and maintenance until the uranium spot price makes it economical to restart on a sustainable basis.

In March 2019, Paladin commenced with a two-stage PFS for the restart of LHM after a concept study identified
multiple options to reduce operating costs, improve uranium process reliability and potentially recover a saleable
vanadium product.

The first stage of the PFS will examine a rapid, low-risk restart and is expected to be completed in September 2019
(Rapid Restart Study). The Rapid Restart Study will identify improvements to resolve known processing issues
previously encountered at LHM, including necessary repairs and equipment replacement, scheduled tailings dam
construction, additional surge capacity to increase process stability, process control system upgrade and
deployment of a comprehensive management operating system. Once the Rapid Restart Study is completed, the
Company will be in a strong position to restart LHM when there is a sustained recovery in uranium prices. A restart
of LHM will only be considered by the Board if a sustainable uranium price sufficient to provide an appropriate
return on investment is forecast.

The second stage of the PFS is expected to be completed by March 2020 and involves a more detailed study,
including process optimisation targeting aspirational average life of mine all-in costs for LHM of US$30/Ib (Process
Optimisation Study). The Process Optimisation Study will target an operating cost reduction of approximately
US$6/Ib of UsOg and to generate a saleable vanadium product, as well as completing a front-end upgrade in the
future that would expand the scale of the current beneficiation circuit to enable low-grade ore to be processed with
greater operating margins.

KAYELEKERA MINE, MALAWI (85%)

Due to low rainfall in the March quarter no water treatment was required at KM. Activities focused on cleaning out
and maintenance of the water treatment plant in preparation for water treatment in the June quarter.
EXPLORATION PROJECTS

During the March quarter, the Company only completed the work required to meet minimum tenement
commitments.

CORPORATE

At 31 March 2019, the Group’s cash and cash equivalents were US$29.9M (excluding restricted cash of
US$11.2M), a decrease of US$3.1M from US$33.0M at 31 December 2018.
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URANIUM MARKET

The TradeTech weekly spot price average for the March quarter was US$28.05/Ib, a 2% decrease compared to the
previous quarter but 26% higher than the March 2018 quarter. Uranium spot market activity remained robust with
uncertainty over the outcome of the US Department of Commerce’s Section 232 investigation into US uranium
imports contributing to price weakening during March 2019.

Chinese government approvals for the construction of four reactors at two new plant sites appear to be
progressing, with construction of Unit 1 at CNNC’s Zhangzhou nuclear power plant slated to commence in June
2019. A second unit would follow at the same location alongside development of another 2 unit facility at CGN'’s
Huizhou site in Guangdong province. These are the first new approvals from the Chinese government since 2016
and thus an important step in the reinvigoration of China’s reactor build programme.

In the United States, initiatives aimed at supporting under-threat nuclear facilities are progressing in lllinois, Ohio,
New Jersey, Connecticut and Pennsylvania. The initiatives will provide relief to a dozen reactors across these
states which have been at risk of premature closure due to prolonged low power prices.

Saudi Arabia is reportedly planning to issue a tender in 2020 for the construction of the first two nuclear power
reactors in the Arab state. Saudi Arabia intends to diversify its energy mix by adding nuclear power and a range of
renewables.

Yours faithfully
Paladin Energy Ltd

SCOTT SULLIVAN
CHIEF EXECUTIVE OFFICER

For further information:

Karen Oswald

Investor Relations

Karen.oswald@paladinenergy.com.au or + 61 (8) 9423 8162
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TENEMENT INFORMATION REQUIRED BY LISTING RULE 5.3.3

Tenement Location Ownership Change in Quarter
EPM 12572 QLD, Australia 100%

EPM 11898 QLD, Australia 20%

EPM 13412 QLD, Australia 20%

EPM 13413 QLD, Australia 20%

EPM 13682 QLD, Australia 20%

EPM 14040 QLD, Australia 20%

EPM 14233 QLD, Australia 18%

EPM 14694 QLD, Australia 20%

EPM 14712 QLD, Australia 20%

EPM 14713 QLD, Australia 20%

EPM 14821 QLD, Australia 20%

EPM 14935 QLD, Australia 20%

EPM 15156 QLD, Australia 20%

EPM 15186 QLD, Australia 20%

EPM17513 QLD, Australia 100%

EPM17514 QLD, Australia 100%

EPM17519 QLD, Australia 100%

MDL 507 QLD, Australia 100%

MDL 508 QLD, Australia 100%

MDL 509 QLD, Australia 100%

MDL 510 QLD, Australia 100%

MDL 511 QLD, Australia 100%

MDL 513 QLD, Australia 100%

MO08/86 WA, Australia 100%

MO08/87 WA, Australia 100%

MO08/88 WA, Australia 100%

E08/1645 WA, Australia 100%

E08/1646 WA, Australia 100%

EL 6132 SA, Australia 7.5%

ML 140 Namibia, Africa 75%

ML 172 Namibia, Africa 75%

ML 152 Malawi, Africa 85%

EPL 417 Malawi, Africa 85%

EPL 418 Malawi, Africa 85%

EPL 225 Malawi, Africa 85%

EPL 489 Malawi, Africa 85%

EPL 502 Malawi, Africa 85%

009415M NL, Canada 0% Non-core tenement relinquished
017286M NL, Canada 0% Non-core tenement relinquished
017289M NL, Canada 0% Non-core tenement relinquished
017290M NL, Canada 0% Non-core tenement relinquished
017292M NL, Canada 0% Non-core tenement relinquished
017301M NL, Canada 0% Non-core tenement relinquished
024932M NL, Canada 0% Non-core tenement relinquished
025933M NL, Canada 0% Non-core tenement relinquished
022147M NL, Canada 50%

024697M NL, Canada 50%

024946M NL, Canada 50%

024995M NL, Canada 50%

025621M NL, Canada 50%

025641M NL, Canada 50%

025649M NL, Canada 50%

025651M NL, Canada 50%

025658M NL, Canada 50%

025675M NL, Canada 50%

025676M NL, Canada 50%

025677M NL, Canada 50%

025678M NL, Canada 50%

025680M NL, Canada 50%

025681M NL, Canada 50%

025682M NL, Canada 50%

025683M NL, Canada 50%

025929M NL, Canada 50%
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025931M NL, Canada 50%
025932M NL, Canada 50%
025935M NL, Canada 50%

Ref: 445966



