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Company continues to execute on stated strategy. 

 
 

• Company entered trading halt today with respect to proposed acquisition. 
• Accelerated investment in the new Mosaic Platform IP. 
• Completed successful restructure post reinstatement.  
• Expanded with opening of the new Dubai office. 
• Began migration of Vodacom to new Mosaic platform.  
 

 
Enterprise Engagement technology provider Mobecom Limited (ASX: MBM) (“Mobecom” or “the 
Company”), is pleased to announce that during the March quarter it continued to execute on its stated 
vision of ‘delighting customers through innovation”. Development of its frictionless, omni-channel 
customer platform, Mosaic has been accelerated and the senior management team has been 
strengthened.  

Trading Halt 

The Company has entered into a trading halt with respect to a proposed acquisition by the Company 
and will come out of trading halt once it announces details of the proposed acquisition. 

Operational Update 

Recurring revenue remained on a growth trajectory despite the continued impact of Covid-19 on South 
African clients. South Africa reduced restrictions on 28th February to alert Level 1, reducing curfew 
hours and allowing people back into hospitality and retail venues. This led to transactional revenues 
increasing during March which has continued into the current quarter. 

Successful implementation of the Mosaic platform at both British American Tobacco and Flash was 
achieved during the quarter. This will lead to growing transactional revenues from 4Q FY21 onwards 
and is represented in the Q RR revenue chart below.  

Importantly, the migration of Vodacom from our legacy software to the new Mosaic platform also began 
during March. We expect to complete the migration by July which will improve Mobecom’s ongoing 
margins and transactional volumes. 

R&D was accelerated as previously forecast, with an approximately $700,000 increase in development 
spend over the quarter. This is in response to market demand for new functionality within the Mosaic 
platform. 

During the quarter $31,000 was paid to related parties as directors fees and superannuation. There 
was also approximately $450,000 of one-off fees as part of the recent capital raise and legal fees 
relating to the potential acquisition. 
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Revenue Growth Continues 

Set out below is the Mobecom’s quarterly software revenue for the historical quarters 1 July 2020 to 
31 March 2021 with indicative estimates on the trend line to 30 June 2021.    

 

Figure 1:  Quarterly revenues including management indicative estimates for 4Q21 and a quarterly run rate (Q RR).  Q RR 
represents current contracted client software revenue, migration step up for clients such as Vodacom and expected continued 
recovery from Covid lock-downs in South Africa.  Refer below in the Outlook section for additional discussion.   

Team Update 

We strengthened the senior management team with the addition of Justin Jefferies as COO and Alexa 
Hien as Head of Product. Justin has held senior executive roles at several companies including 
Fieldglass, Inc., a B2B SaaS start-up that SAP acquired for over US$1 billion. Alexa was previously 
employed in a strategy role with the Collinson Group, one of the world’s largest loyalty and rewards 
companies. 

Cash on Hand 

Cash at 31 March 2021 was $2.2m which includes the proceeds from the issue of convertible notes in 
January 2021 subject to the EGM vote on 11 May 2021.   Cash used in operations for the quarter ended 
31 March 2021 is expected to reduce when improved software revenues from Mosaic are generated as 
the Company approaches the targeted software revenue run rates.   

Outlook 

The company believes the proposed acquisition will create opportunities to accelerate Mobecom’s roll-
out of its Mosaic platform in Australia.  The acquisition supports Mobecom’s vision to help clients “delight 
customers through innovation”.   

We expect that revenue will increase over the next quarter as consumer spending increases. We 
continue to develop a comprehensive offering around loyalty and rewards and nurture relationships 
with enterprise prospects.   

The quarterly revenue numbers (refer above graph) provide an estimate of revenues assuming the 
current recovery trend continues and adds a run rate assessment for recent wins and upgrades.  The 
run rate (Q RR) assumes current SaaS revenues for existing customers, expected increase in transaction 
and member platform volumes, assumes continued recovery from the impacts of Covid, new wins, and 
the uplift expected on migrations to the Mosaic platform.  Q RR is provided to give some context to the 
income trend line expected in the short term and assist in understanding the Company’s progression, 
highlighting the expected financial impacts associated with the Company’s activities in the last quarter.   
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The common theme with enterprise customers in the market is that existing loyalty and rewards 
programs are costly and their returns on investment are diminishing.  Customers are fatigued with 
irrelevant offers.  Companies want to take back data and customer relationships to drive profit with 
engaged customers who love their brands.  Mosaic puts control back in the hands of companies to 
create experiences that turn customers into brand loyalists. 

Authorised on behalf of the Directors. 

For further information, contact: 
 

Enquiries: 
 
Iain Dunstan 
Chairman & Executive Director 
Mobecom Ltd 
E: i.dunstan@mobecom.co 

 
 
 

 
 

 

About Mobecom Limited 

Mobecom Limited (ASX:MBM) is an end-to-end customer engagement technology provider that delivers omni-channel technology 
solutions for enterprises to engage with their customers. Its primary focus is providing liquidity for digital assets through its 
primary offering, Mosaic. Mosaic is a digital Enterprise Engagement Platform (EEP) and is the Company’s B2B2C enterprise 
application offering. With mobile payment, ordering, booking and local offer capability; the Mosaic EEP is becoming the new 
gateway to delivering digital lifestyle rewards programs. To learn more, please visit: www.mobecom.co 

http://www.mobecom.co/
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Appendix 4C 

Quarterly cash flow report for entities 
subject to Listing Rule 4.7B 

Name of entity 

MOBECOM LIMITED 

ABN  Quarter ended (“current quarter”) 

47 125 688 940  31 March 2021 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date  
(9 months) 

$A’000 
1. Cash flows from operating activities 

656 1,986 1.1 Receipts from customers 

1.2 Payments for  

- -  (a) research and development 

 (b) product manufacturing and operating 
costs  (142)  (427) 

 (c) advertising and marketing - (2) 

 (d) leased assets (40) (82) 

 (e) staff costs  (425)  (1,170) 

 (f) administration and corporate costs (690) (998) 

1.3 Dividends received (see note 3) - - 

1.4 Interest received - - 

1.5 Interest and other costs of finance paid  (9)  (88) 

1.6 Income taxes paid - - 

1.7 Government grants and tax incentives             319              632  

1.8 Other (provide details if material)  (6)  69  

1.9 Net cash from / (used in) operating 
activities  (337)  (80) 

 

2. Cash flows from investing activities 

- - 
2.1 Payments to acquire or for: 

 (a) entities 

 (b) businesses - - 

 (c) property, plant and equipment - - 

 (d) investments - - 

 (e) intellectual property (1,469) (1,469) 

 (f) other non-current assets - - 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date  
(9 months) 

$A’000 
2.2 Proceeds from disposal of: - 

- 
- 
-  (a) entities 

 (b) businesses - - 

 (c) property, plant and equipment - - 

 (d) investments - - 

 (e) intellectual property - - 

 (f) other non-current assets - - 

2.3 Cash flows from loans to other entities - - 

2.4 Dividends received (see note 3) - - 

2.5 Other (provide details if material) - - 

2.6 Net cash from / (used in) investing 
activities (1,469) (1,469) 

 

3. Cash flows from financing activities 

              -             4,125  
3.1 Proceeds from issues of equity securities 

(excluding convertible debt securities) 

3.2 Proceeds from issue of convertible debt 
securities 1,500 1,650 

3.3 Proceeds from exercise of options - - 

3.4 Transaction costs related to issues of 
equity securities or convertible debt 
securities            (449)            (449) 

3.5 Proceeds from borrowings - - 

3.6 Repayment of borrowings               -    (1,734) 

3.7 Transaction costs related to loans and 
borrowings 

- - 

3.8 Dividends paid - - 

3.9 Other (provide details if material) - - 

3.10 Net cash from / (used in) financing 
activities          1,051           3,592  

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

         2,896  69 
4.1 Cash and cash equivalents at beginning of 

period 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above)  (337)  (80) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) (1,469) (1,469) 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date  
(9 months) 

$A’000 
4.4 Net cash from / (used in) financing activities 

(item 3.10 above)          1,051           3,592  

4.5 Effect of movement in exchange rates on 
cash held               73  102  

4.6 Cash and cash equivalents at end of 
period          2,214          2,214  

 

5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 
2,214           2,896  

5.2 Call deposits - - 

5.3 Bank overdrafts - - 

5.4 Other (provide details) - - 

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above)          2,214  2,896 

 

6. Payments to related parties of the entity and their 
associates 

Current quarter 
$A'000 

6.1 Aggregate amount of payments to related parties and their 
associates included in item 1 

31 

6.2 Aggregate amount of payments to related parties and their 
associates included in item 2 

NIL 

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, and an 
explanation for, such payments. 
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7. Financing facilities 
Note: the term “facility’ includes all forms of financing 
arrangements available to the entity. 
Add notes as necessary for an understanding of the 
sources of finance available to the entity. 

Total facility 
amount at quarter 

end 
$A’000 

Amount drawn at 
quarter end 

$A’000 

7.1 Loan facilities 35 35 

7.2 Credit standby arrangements - - 

7.3 Other (please specify) - - 

7.4 Total financing facilities 35 35 
   

7.5 Unused financing facilities available at quarter end - 

7.6 Include in the box below a description of each facility above, including the lender, interest 
rate, maturity date and whether it is secured or unsecured. If any additional financing 
facilities have been entered into or are proposed to be entered into after quarter end, 
include a note providing details of those facilities as well. 

$35,000 NAB Business Support Loan. Interest rate 4.5% with no repayments required until 
1 January 2021. 

 

8. Estimated cash available for future operating activities $A’000 
8.1 Net cash from / (used in) operating activities (item 1.9) (337) 

8.2 Cash and cash equivalents at quarter end (item 4.6)          2,214 

8.3 Unused finance facilities available at quarter end (item 7.5) - 

8.4 Total available funding (item 8.2 + item 8.3) 2,214 
   

8.5 Estimated quarters of funding available (item 8.4 divided by 
item 8.1) 7 

Note: if the entity has reported positive net operating cash flows in item 1.9, answer item 8.5 as “N/A”. Otherwise, a 
figure for the estimated quarters of funding available must be included in item 8.5. 

8.6 If item 8.5 is less than 2 quarters, please provide answers to the following questions: 

 8.6.1 Does the entity expect that it will continue to have the current level of net operating 
cash flows for the time being and, if not, why not? 

 N/A 

 8.6.2 Has the entity taken any steps, or does it propose to take any steps, to raise further 
cash to fund its operations and, if so, what are those steps and how likely does it 
believe that they will be successful? 

 As noted above, there are some 7 quarters of funding currently available.   

 8.6.3 Does the entity expect to be able to continue its operations and to meet its business 
objectives and, if so, on what basis? 

 N/A 

 Note: where item 8.5 is less than 2 quarters, all of questions 8.6.1, 8.6.2 and 8.6.3 above must be answered. 
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Compliance statement 
1 This statement has been prepared in accordance with accounting standards and policies 

which comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

 

Date: 30 April 2021 

 

 

Authorised by:  The Board 
 

Notes 

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the 
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An 
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is 
encouraged to do so. 

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions 
in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If this quarterly cash flow report has been 
prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule 19.11A, the 
corresponding equivalent standard applies to this report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities, 
depending on the accounting policy of the entity. 

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”. 
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the 
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a 
disclosure committee, you can insert here: “By the Disclosure Committee”.  

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as 
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and 
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial 
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards 
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a 
sound system of risk management and internal control which is operating effectively. 
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