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SERIES 2004-2 TORRENS TRUST

MANAGER'S REPORT

The Manager presenis its report on the financial staterments of the Series 2004-2
Torrens Trust {“the Trust™) for the year ended 30 June 2009,

The Manager

Directors

AB Managemaent Ply Lid (ABN 75 070 500 855) have acted in the
capacity of Manager of the Tzust for the year ended 30 June 2009.

The namss of the Dirsctors of AB Management Pty Ltd during the
financial year aryd until the date of this repert are :

J L McPhee (resigned 04/08/2009)

K D Abrahamson (resigned 31/07/2008)

K G Osborn (resigned 31/07/2008)

i J Hirst {appointed 31/08/2008, resigned 04/08/2009)

D J Hughes (appointed 31/07/2008, resigned G4/08/2009)
A J Newson (appointed 31/07/2008, resigned 04/08/2008)
P J Ormandy {appointed 04/08/200%)

M L Pedler (appointed 04/08/2008)

P L F Riquier (appointed 31/G7/2008, resignad 04/08/2009}

All Directors were in office from the beginning of the financial year
until the date of this report, unless otherwise stated.

Nature of Operations and Principal Activities

The principal activity of the Trust during the year was the holding of
the assets of the Trust and the distribution of principal and finance
charge coligctions te the note holders.

Trust Information

Series 2004-2 Torrens Trust is an Australian registered Trust. AB

Management Pty Ltd are the Manager and Responsibie Entity of the Trust and Perpetual
Trustee Company Limited are the Trustee. The registered office of

AB Management Pty Ltd is located at The Bendigo Centre, Bendigo, VIC, 3550.

Financial Results

The performance of the Trust for the year ended 30 June 2009, as
represented by the results of its operations, was as follows :

Net assets (‘000s) : 30
Total revenue {*000s) : $30,086
Total operating prefit/ (loss) (‘'000s) : ($1,522)

The total value of assets held by the Series 2004-2 Torrens Trust as at
30 June 2009 was $298,214,000 {2008:5442,212,000).

Management fees paid to AB Management Piy Ltd during the financial
year were 107,205 (2608:5161,817).



SERIES 2004-2 TORRENS TRUST
Manager'S REPORT CONTINUED

Units on Issue
1 Class A unit and 1 Class B unit of Torrens Series 2004-2 Trust
were on issue as at 30 June 2003 (2008: 1 Class A & 1 Class B).

Distributions/{Contributions)
A distribution/{contribution) to ordinary unit holders of ($1,522,000) (2008:$3,912,000)
was madea during the year.

Significant Changes in the State of Affairs
Thers were no significant changes in the state of affairs of the Trust
that occurred during the year other than the significant losses incurred on the
fair value of interesi rate swaps as a result of changes in interest rates during the year.

Significant Events after Balance Date
The Manager is not aware of any other matter or circumstance not
otherwise dealt with in this repart or the financial statements that has
significantly affected or may significantly affect the operations of the
Trust, the results of those cperations or the state of affairs of the Trust
in subseguent financial periods.

Likely developments
In the opirion of the Manager, disclosure of any further information cn
likely developments would be prejudicial to the Trust.

Environmental Issues
The cperations of the Trust are not subject to particular or significant
environmental reguiations under a Commonweaith, State or Territory
Law.

Insurance and indemnification
Mo insurance premiums are paid far out of the asseis of the Trustin
ragards to insurance cover provided to sither the Manager, the Trustes,
or the awuditor of the Trust. So long as the officers of both the Manager
and the Trustee act in accordance with the Trust Deed and the Law,
both parties remain fully indemnified out of the assets of the Trust
against any losses incurrad whits acting on behall of the Trust.

Rounding
The amounis contained in this report and the financial report have been rcunded to the
nearest thousand wherze rounding is applicable.

Auditor's Independence Declaration
The audit of this financial report is in accordance with the declaration
"Auditar's Independence Declaration to the Directors of AB Management Pty Ltd
asﬂanager of the Series 2004-2 Torrens Trust" at the end of this report.

Signed for and on pehaif of AE/Management Pty Limited as Manager of the Series
2004-2 Torrens Truqtf'

/

Petar Ormandy
December 2009



SERIES 2004-2 TORRENS TRUST

INCOME STATEMENT
FOR THE YEAR ENDED 30 June 2009

Revenue

Interest on Loans

Interest on Collections

Total Revenue and Other Income

Expense

Coupon payments to noteholders

Swap Payments

Loss AGain} on Derivative Financial Instruments
Management Fee

Servicing Fee

Trustee Fee

Finance Facility Fee

Net Profit/ (Loss) available to Unitholders

The above Inceme stalement should be read in conjunction it the accompanying nates.

2009 2008
$000's $000's
30,028 47,181
58 188
30,096 47,370
20,226 40,615
8,702 666
3,077 (109)
107 162
893 1,349
128 194
385 580
{1,522) 3,912




SERIES 2004-2 TORRENS TRUST

BALANGE SHEET
AS AT 30 June 2009

Note 2009 2008
$000's $000’s

Assets
Trade and Cther Receivables 4 16,152 13,842
Derivative Financial Instruments i3 - 1,480
Loans & Receivables 3 282,062 426,890
Total Assets 298,214 442,212
Liabilities
Trade and Other Payables 5 718 4,143
Derivative Financial Instruments 13 4,107 2,510
Borrowings 6 293,388 435,561
Total Liabilities excluding net assets attributable to unitholders 298,214 442,212
Met Assets attributable to unitholders 7 - -
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE YEAR ENDED 30 June 2009
Net assets attributable to unitholders at the beginning of the year - -
Net profit/(loss) attributable to unitholders (1,522) 3,912
Caontributions from/ (Distributions) to unitholders 1,522 (3.912)

Net assets attributable to Unitholders at the end of the year

Tha abova balance shost and statemant of changes in nel assets attributable to unitholders should ba read in conjunction with tho

ying nelos.,



SERIES 2004-2 TORRENS TRUST

CASH FLOW STATEMENT
FOR THE YEAR ENDGED 30 June 2002

Note

Cash flows from operating activities
Inferest cni loans

Interest on Cellections

interest on Investments

Swap Payments

Payment to Noteholders

lManagament Fee

Servicing Fee

Trusiee Fee

Finance Facility Fee

Net cash flows from operating activities 8
Cash flows from investing activities

Lean repayments

Loan redraws

Net cash flows from fused in investing activities

Cash flows from financing activities

Principai Proceeds from / {Payments to) Noteholders

Distribution 1o Unitholders 9
Receipt from / (Payment to } Retated Parties

Net cash flows from/ {(used in) financing activities

Net increase/{decrease) in cash and cash equivalents held

Cash and cash equivalents held at the beginning of the financial year

Cash and cash equivalents held at the end of the financial year

Thn abowa cash llow statemenl should be read in conjunction with the ying notes.

2009 2008
$000's $000's
30,883 47,713

7 198
(6,546) (1,289)
(21,189) (40,986)
(i1n (168)
(922) {1,389)
(132) (20%)
(398) (600)
1,638 3,268
185,077 300,849
(40,249) (69,817)
144,828 231,032

(142,173) (243,488)
(3,265) {5,090)
(1.028) 14,278

(146,4686) {234,300}




SERIES 2004-2 TORRENS TRUST
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 TRUST INFORMATION

The financial repert of Series 2004-2 Terrens Trust for the year ended 30 June 2003 was

authorised for issue in accordance with a resolution of the directors of the Manager of the Trust on

18 December 2008, Series 2004-2 Torrens Trust is an Australian registered Trust, conslituled on 24th May 2004.
AB Managament Pty Ltd, the Manager of the Trust, is incorporated and domiciled in Australia.

The registered office of the Manager is located at The Bendigo Centre, Bendigo, VIC, 3550.

NOTE 2 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is a general purpose financial report, which has been prepared in accordance

with the Trust Deed dated 24th May 2004 and Australian Accounting Standards, The financial report has also been
prepared on a histerical cost basis, except for derivative financial instruments and available for sale investments,
which have been measured at fair value.

{a) Basis of Preparation

The carrying values of recognised assets and liabilities that aze hedged items in {air value hedges, and
are otherwise carried ai cost, are adjusted to record changas in the fair values attributable to the

risks that are being hadged. The report is prepared in Australian dollars.

(b) Statement of compliance

The financial report complies with Australian Accounting Standards as issued by the Australian Accounting
Standards Board and International Financial Reporting Standards (IFRS} as issued by the International
Accounting Standards Board.

Austratian Accounting Standards and interpretations that have recently been issued or amendad but are not yet
effective have not been adopted by the Trust for the annual reporting period ending 30 June 2009.
These are outlined in the table below:

AASE 101 Presentation of |introduces a statement of comprehensive income. Gi-Jan-08 |These amendments 01-Jul-0%
{Ravised)and |Financial Cther revisions include impacts on the prasentation are only expected lo
AASB 2007-8  |Statements and |of iterns in the statement of changes in equity, new affect the presentaticn
ial  |pr tion requi for reslat s or of the Trust's financial
amendmenls to |reclassifications of items in the financial statement, report and will not have
other Australian |changas in the presentalion requiremants for a direct impact on tha
Accounting dividands and changes to the titles of lhe financial measuremant and
Standards stalements. recognilion of amounis

disclosed in the
financial report. The
Trust has not
datermined al this
slage whalher to
present a single
statement of
comprahensiva
incoma or two
separala statements.

AASE 2008-5 and |Amendments to | The improvements project is an annual project that Gi-Jan-08| The Trust has not yet 01-4ul-09
AASB 2008-6  |Australian provides a mechanism for making non-urgent, but determined the extent
Accounling necessary, amendments to IFRSs, The IASB has of the impact of the
Standards separated the amendments into two parts: Part 1 amendments, if any.
arising from the | deals with changes that IASE identified resulting in
Annual accounling changes; Part || daals with eilher
improvemanis terminoicgy or editorial amendments that the 1ASB
Fraject believes wilt have minimal impact.
Furlher Dt-dan-09)
Amandments to
Australian
Accounling
Standards
arising from tha
Annwal

[mprovements
Project




SERIES 2004-2 TORRENS TRUST

NOTES TO THE FINANCIAL STATEMENTS CONTINUED

AASS 2009-4

Amendmanis
to Australian
Accotnting
Standards
anising from
the Annua!
Improvements
Project [AASE
2 and AASB
138 and AASR
Intarpretations
98 16]

Tha amendments o soma Standards resul

aceounting ch forp
of measurement purposes, while some
that refate lo inology and

editorial changes are expected to have no or
minimal effect on accounting. The main
amendment of refevance lo Australian entilies is
that made {o IFRIC 16 which allows qualifying
hadge instruments o be held by any enlity or
entities within the group, including the foreign
aperalion itself, as long as Lhe designalion,
documsmation and effectiveness requiraments in
AASH 136 that refate I a ne! invesiment hedge
ara satisfied. More hedging relationships will be
efigible for hedge aceounting as a result of the
amendment, These amendments arise from the
issuance of the IASE's improvements to IFRSs.
The amendments pertaining to IFRS §, 8, 1A 1,7,
17, 36 and 39 hava heen fssued in Australia as
AASB 2009-5 {refler below),

yo!

determined the extant
af the impact of the
amendments, if any.

AASB 2009-5

Further
Amendments
1o Australian
Accounting
Standards
atising fram
the Annual
Improvemeants
Praject [AASE]
5, 8, 101, 107,
117, 118, 136
&139)

The amendmenis io some Standards result in
accounting changes for presantation, recognilion
or measurement purposes, whila same
amendments that refate to terminology and
editorial changes are sxpected o kava no or
minimal etfect on accounting. The main
amendment of relevance to Australian entities is
that macds to AASB 117 by removing the specilic
guidance on classifying fand as a lease so that
only the general guidance remains, Assessing
land leases based on the general criteria may
result in maora land leases being classified ag
finance leases and il o, the type of asset which is
I be recorded (intangible v property, pfant and
equipment} needs to be datermined. These
amendments arise from the issuance of the 1ASB's
Improvements to IFASs. The AASE has issued
the amendments to IFRS 2, IAS 38, IFRIC S as
AASB 2009-4 {reler above).

01-jan-10

Tha Trust has not yet
dalermined the extent
of the impact of the
amendments, if any.

0i-Jul-10




SERIES 2004-2 TORRENS TRUST

NOTES TO THE FINANCIAL STATEMENTS CONTINUED

{c) Critical accounting judgements

In the application of Australian Accounting Standards management is required io make judgements, estimates
and assumpiiens about carrying values of assets and liabilities that are not readily apparent form other sources.
The estimales and associated assumptions are based on histerical experience and various other factors

that are believed ta be reasonable under the circumstanca, the results of which form the basis of

making the judgements. Actual results may differ from these estimates.

The estimates and undeslying assumptions are reviewad on an ongoing basis. Revisions to accounting
eslimates are recognised in the periad in which the estimate is revised if the revision affects only that period,

or in the period of revisicn and future periods if the revision affects both current and future periods.

Judgemenis made by managemen? in the application of Australian Accounting Standards that have significant
effects on the financial statements and estimates with a significart risk of material adjustment in the next year are
disclosed, where applicable, in the relevant notes to the financial statements.

Accounting policies are selected and applied in a manner which ensures that the resuiting financial
information satisfies the concepts of relevance and reliability, thereby ensuring that the substance
of the underlying transaction or gther event is reported,

(d} Cash and Cash equivalents

Cash comprises eash on hand and demand deposits. Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
invalue. For the purposes of the cash flow statement, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafts.

Bank overdrafts are shown within borrowings as liabilittes in the Balance Sheet.

{e) Loans and Receivables

Loans relate to residential forms of lending to customers.

Loans and advances are carried at the principal amount outstanding less an allowance for any uncoliectible
amounts. Loans and other receivables that have fixed or determinable payments that

are not quoted in an active market are classified as 'loans and receivables'. Loans and

receivables are measured at amortised cost using the effective interest method less

impairment.

Effective interest method

The effective interest method is a meihod of calculating the amortised cost of a financial asset
and of aliocating interest income over the relevant period. The effective interest raie is the rate
that exaclly discounts estimated future cash receipts through the expected life of the financial
asset, or, where appropriate, a shortar period.

Income is recognised on an effective interesi rate basis for financial assets other than those
financial assets 'at fair value through profit or loss',

Interest is recognised by applying the effective interest rate,

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date. Financial assets are
impaired where there is objective avidence that as a result of one or more events that occurred after the initial
recognrition of the financial asset the estimated future cash flows of the invesiment have been

impacted. For financial assets carried at amortised cost, the amount of the impairment is the

difference between the asset's carrying amount and the present value of estimated future cash

flows, discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for ali

financiat assets with the exception of trade receivables where the carrying amount is reducad

through the use of an allowance account. When a trade receivabla is uncoliectible, it is writtens

off against the aliowanse account. Subsequent recoveries of amounts previously writlen off are

credited against the allowance account.

If, in a subsequent period, the amcunt of the impairment loss decreases and the decrease can

be related objectively to an event occurring after the impairment was recognised, the praviously

recognised impairment loss is reversed through profit or foss to the extent the carrying amount

of the investment at the date the impaitrment is reversed does nol exceed what the amortised

cost would have been had the impairment not been recognised.



SERIES 2004-2 TORRENS TRUST
NOTES TQ THE FINANCIAL STATEMENTS CONTINUED

{f) Trade and Other Receivables

Trade Receivables, which are generally received within 30 days, are recognised and carried at original
Invoice amount less allowance far any uncollectible amounts.

An aliowance for doubtful debts is made when there is objective evidence that the Trust will not be able
to collect the debts, Bad debts are written off when identitied.

g} Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixeg maturity are classified as
held-to-maturity when the Trust has the positive intentien and ability to hold to maturity. Investments intended to be
held for an undefined period are not included in this classification. Investments that are intended to ba held-to-
rmaturity such as bonds, are subseguently measured at amortised cost. This cost is computed as the amount initially
recogrised minus principal repayments, plus or minus the cumulative amortisation using the effective interest
method of any difference betwaen the initially recognised amcunt and the maturity amount.

This calculation inciudes all fees and peints paid or received between parties to the contract that are an integral
part of the effactive intergst rate, transaction costs and all other premiums and discounts. For investments

carried at amortised cost, gains and losses are recognised in profit or loss when the investments are derecognised
or impaired, as well as through the amottisation process.

Terms and conditions of investments: investments are interest bearing and must be held with an efigible
depository institution with a short-term credit rating by Standard & Poors of A-1+.

(h) Financial instruments issued by the Trust

Borrowings

Notes are recorded at an amount equal to the initial proceeds less any pass through of
principal amounts. inferest expense is recognised on an accrual basis.

Other financial liabilities, including barrowings, ase initially measurad at fair value, net of
transaction costs.

Other firancial liabilities are subsequently measured at amortised cost using the effective
interest method, with interest expense recognised on an effective vield basis.

The effective interest method is a method of caloulating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments through the expected life of the
financial liability, or, where appropriate, a shorter period.

{i) Trade and Other Payables

Trade payables are carried at amortised cost and represent liabilities for goods and services provided

to the Trust prior ta the end of the financial year that are unpaid and arise when the Trust becomes obliged

to make future payments in respect of the purchase of these goods and services which are generally settled within
30 days.

(i} Derivative Financial Instruments

The Trust uses derivative financial instruments such as interest rate swaps to hedge its risk associated
with interest rates. Such derivative financial instruments are initially recognised al fair vaiue on the date
on which a derivative contract is enterad into and are subsequently remeasured to fair vaiue.
Detivatives are carried as assets when the fair value is positive and as liabilities when their fair value

is negative.

Any gains or losses arising from changes in the fair values of derivatives, except for those that qualify
for hedge accounting, are taken to net profit or loss for the year.

For the purposes of hedge accounting, hedges are classified as:

- fair value hadgeas when they hedge the exposure to changes in the fair value of a recognised asset or liability;
- cash flow hedges when they hedge axposure to variability in cash flows that is atiributable either to a
particular risk associated with a recognised asset or liability or to a forecast transaction ; or

- hedges of 2 net investmenit in a fareign operation.

Hedgses that mest the sirict criteria for hedge accounting are accounted for as follows:

Fair Vaiue Hedges

Fair value hedges are hedges of the Trust's exposura to changes in the fair value of a recognised asset
or fiability or an identifiad portion of such an asset or liability, that is attributable to a particular risk and
could affect the profit and loss.

When an unrecognised firm commitment is designated as a hedged itern, the subsequent cumulative
change in the fair value of the firm commitment atiributable fo the hedged risk is recognised as an assst
or liability with a corresponding gain or loss recegnised in profit and loss. The changes in the fair value
of the hedging instrument are also recognisad in profit or loss.

Cash Flow Hedges

Cash flow hedges are hedges of the Trust's exposure 1o variability In cash flows that is attributable to a particular
risk associated with a recognised asset or lizbility or 2 highly probable forecast transaction and that could affect
the profit & loss. The affective portion of the gain or loss on the hedging instrument is recognised directly in Equity,
while the ineffactive portion is recognised in profit & Joss. During the year the Trust did not enter into any

cash flow hadges.



SERIES 2004-2 TORRENS TRUST
NOTES TO THE FiNANCIAL STATEMENTS CONTINUED

(k) Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivabie,

interest Revenue

interest revenue is accrued on a time basis, by reference to the principat outstanding and at

the effective Interest rate applicable, which is the zate that exactly discounts estimated future

cash receipts throughout the expected life of the financial asset to that asset's net carrying amount.

{1) Distributions/Contributions

Distributions to the residual income unit holder are made in arrears on a monthiy basis.

Distribution Is the interest receipls from receivables net of trust related expenses.

The residual income unitholder will make contributions to the Trust to the extent that it relates to the
non-cash mark-to-market movemant of the swaps held by the Trust.

(m) Income Tax
Under current Income Tax Legislation, the Trust Is not liable t¢ pay income tax on that part of taxable
income which is distributed to unitholders,

{m) Goods & Services Tax (GST)

Expenses incurred by the Trust are recognised net of the amount of GST that can be recovered from the
Australian Taxation Office {ATO). Amounts recognised as receivables and payables at balance date include the
amount of GST payable. Heduced input tax credits {RITC) recoverable by the Trust from the ATO are recognised
as receivables in the Balance Shest.

{o) Terms and Conditions of units on Issue

Each unit in the Trust represents an equal undivided beneficial interest in the assets of the Trust as a whole
but not in any particutar asset in the Trust.

The unithalders are entilled to raceive payments of their unitholder entitlements pussuant to the Trust Dead
including distributions as detailed in Note 2{l) above.



SERIES 2004-2 TORRENS TRUST
NOTES TO THE FINANCIAL STATEMENTS CONTINUED
NOTE 3 Loans and Receivables

Loans
Total Loans and Receivables

2009 2008
$0600's $000's
282,052 426,890
282,062 426,890

The loans comprise of various terms fo maturity ranging up to 26 years and at various fixed and variable interest

rates.

NOTE 4 Trade and Other Receivables
Accrued Contribution

Other Receivables

Loans to related parties

Total Trade and Other Receivables

2,121 -

831 1,670
13,200 12,172
16,152 13,842

The compenents of 'Other Receivables' relates 1o acerual balances attributable to the loan portfolio or

investments held by the Trust.

NOTE 5 Trade and Other Payables
Distribution Payable

QOther Creditors and accruals

Total Trade and Other Payables

The components of 'Other Creditors’ relates fo liabilities for goods and services provided

to the Trust prior to the end of the financial year that are unpaid and arise when the Trust becomes obliged

1o make future payments in respect of the purchase of thase goods and services.

NOTE 6 Borrowings

Class A2 Notes - Unsecured
Class B Notes - Unsecured
Total Borrowings

Three classes of Notes on issue:- A2 and B.

Class A2 and B Noles are floating rate Notes based on BBSW plus a margin.

NOTE 7 Net Assets attributable to Unitholders
Undistributed Income at the beginning of the financial year
Net operating profi/ (foss)

Contributions/ {Distributions)

Closing Balance

NOTE 8 Cash Flow Statement

Cash flow reconciliation

Profit / (Loss) aiter income tax

adfustmenis for

Interest received

Loss/{Gain) on Derivative Financizl Instriument
Swap payments

Coupon payrents

Other expenses

changes in assets/liabilities

increase/(Decrease) in Trade & Other receivables
increasef(Dacrease) in Derivative Financial Instruments
Increase/(Decrease) in Loan Receivable
(Increase)/Decrease in Borrowings
(Increase)/Decrease in Trade and Other Payables
Net cash flow from operating activities

NOTE & Distribution to Unitholders

Accrued Distribution at the beginning of the year

Profit/ (Loss) for the year

Accrued Contributiory (Distribution at the end of the year
Distribution to Unitholders

- 2,666

719 1,475
719 4,141
273,388 415,561
20,000 20,000
293,388 435,561
{1.522) 3912
1,522 (3.912)
(1,522) 3912
838 542
3,077 (109)
156 (623)
(863) (a71)
(49) {83)

189 (14,241)
(3,077} 580
(144,828} {231,032)
142,173 243,488
5,544 1,205
1,638 3,268
2,666 3,844
{1,522 3912
2,121 (2,666)

3,265 5,090




SERIES 2004-2 TORRENS TRUST

NOTES TO THE FINANCIAL STATEMENTS CONTINUED

2009 2008
NOTE 10 Auditors' Remuneration $ §
The audit fee paid/payable by the Trust to Ernst & Young 5,800 4,000

NOTE 11 Segment Reporting
The Trust considers that it operates in the financial services industry wholly within
Australia.

NOTE 12 Subsequent Events

Since 3¢ Juneg 2009 there has not been any matter or circumstances not otherwise dealt
with in the financial report that has significantly affected or may significantly affect

the Trust.

NOTE 13 Derivative Financial Instruments

The Trust enters into financial instruments for hedging purposes which enable it to manage interest rate tisk.
The fair value of derivatives has been calculaied by discounting the expected future cash flows at prevailing
interest rates.

The Trust enters inte derivative financial instruments for hedging purposes and deals in interest rate
swaps which enable it to manage inferest rate risk, The Trust manages
the exposures related to these instruments as part of its cverall interest rate risk management.

Each derivative is classified as either held for "rading” purposes or for "hedging” purposes. Where hedge
accounting has not been applied these items have been classified as held for "trading” purposes. Some derivative
financial instruments may qualify as either cash flow or fair value hedges. The accounting treatment of these
hedges is outlined in Note 2§).

The table below shows the fair values of the derivative financial instruments, recorded as assets or liabilities,
together with their notional amounts. The notional amount, recorded gross, is the amount of a derivative's
underlying asset, reference rate or index and is the basis upon which changes in the value of derivatives are
measured. The notional amounts indicate the volume of transactions outstanding at the year end and are indicative
of neither the market risk ner credit risk.

Contract” 7 7T Cantract:

. ar : or:

Agsets! Liabilities Notional.  Assels: Liabilities: Notionai]

_Fair Value Fair Value  amount Falr Value Falr Value; amount;

. T 2008 2009 2008, 20080 2008, 2008
Derivativesheld for trading _ $000s.  $0005  SO00s SO0~ SDOO'S'
‘nferestrateswaps  C 77T @07 2888887 IAE0 T 2510 4REEE

(4,107) 283,388 1,480 2,510 435,563




SERIES 2004-2 TORRENS TRUST
NOTES TO THE FINANCIAL STATEMENTS CONTINUED

Note 14 Related Party Disclosures

Bendige and Adelaide Bank Ltd and AB Management Pty Lid act as Servicer and Manager of the Trust respectively
and as such receive a fee for providing such serviges.

AB Management Pty Ltd acts as Manager of the Trust and receives a fee for providing such services.
The following table provides the total amount of transactions that were entered infc with refated parties
far the refevant financial year:

2009 2008

5000's $000°s

Bendigo and Adslaide Bank Ltd 893 1,349
AB Manragement Pty Lid 107 162
Loans to Related Parties 13,200 12,172

No employees nor directors of related entities are paic by the Trust.
(i} Directors

The Directors of AB Managament Ply Lid are consicered to be Key Management Personnel of the Trust.
The Directors of the Responsible Entity in office during the year and up to the date of the report are:

J McPhee Director (non-executive) of AB Management Py Ltd - resigned 04/08/2008

K [ Abrahamson Director (non-exaculive) of AB Management Pty Lid - reslgned 31/07/2008

K & Csborn Direstor (non-executive) of AB Management Pty Ltd - rasigned 31/07/2008

M J Hirst Director (nan-exaculive) of AB Managament Pty Lid - appointed 31/07/2008, resigned G4/08/2008
D J Hughes Director (non-executive) of AB Management Pty Ltd - appointed 31/07/2008, resigned 04/08/2008
A J Newsen Director (non-executive) of AB Managament Pty Ltd - appointed 31/07/2008, resigned 04/08/2009
P} QOrmandy Directer (non-exacutive) of AB Management Piy Ltd - appointed 04/08/2009

ML Pedler Director (non-executive) of AB Managemeni Pty Ltd - appointed $4/08/2009

P L F Riquier Director (non-executive) of AB Management Piy Ltd - appointad 31/07/2008, resigned 04/08/2009

(i) Other Key Management Personnel

In addition to the Divectors noted above, AB Management Pty Lid, the Responsible Entity of the Trust is considered
to be Key Management Personnel with the autherity for the strategic direction and management of the Trust.

{ii) Compensalion of Key Management Personne!
No amount is paid by the Trust directly to the Direclors of the Responsible Entity. Consequently, no compensation

as defined in AASB 124 "Related Party Disclosures® is paid by the Trust to the Directors as Key Management
Personnel.



SERIES 2004-2 TORRENS TRUST
NOTES TO THE FINANCIAL STATEMENTS CONTINUED
Note 15 Risk Management and Financial Instruments

Net Fair Values

The Trust's Trade and Other Receivables assets are valued in accordance with note 2{f).
The Trust’s financial assets are valued in accordance with note 2(e).

The net fair values of these assels are equivalent to the carrying value as at 30 June 2009.

Interest rate risk exposures
Interest rate risk is the risk that changes in markat interest ratas might adversely affect net interest income of the
Trust,

[nterest rate risk is carefully managed, within defined limits set by the Risk Management Committee of the
Responsible Entity, with tha primary objective being to stabifise and enhance the performance of net interast
income over time. This risk is managed by limiting the mismatch in the repricing dates of the Trust's asset and
lizbitities and through the use of interest rate hedging products such as swaps.

The risk of the carrying value of the Trust's investment being affected by movements in interest
rates is managed by ensuring all transactions are within defined, approved limits.
Other receivables and payables are valued at cost, which is equivalent to the net fair value.

The swaps used to manage interest raie exposure are purchased with the intent of being held to maturity, and
satisfy hedge accounting requirements.

Interest Rate Sensitivity is based on the balances as at 30 June and assumes all other variables are held constant.

Decrense Increase in Duerense in
Increasein | Post Tax in Post Tax Interest Post Tax Enterest Post Tax
Interest Rate} Profit (8 | Interest § Profit($) Rate Profit (9 Rate Profit ($}
30-Jun-09 3t-fun-0% 3N-Jun-08 30-fun-08

Fi il Asset
Net Loans & Advances + LOO%] 2820.618] -1.00%] (2.820.618} + 1.00%]  4.268,903 - 1LO0%| (4.268.903)
Derivatives + L.O0% Dl - 1.00G [1 +1.00% 14.798 - L.OD% (14.798)
Financia) Liability
Derivatives + LOGEE  {(41.073)] . 1.00% 41.073 + 1.00% {23095} - 1.00%| 25,095
Coupons + 1.00%} (2,U33.8R803] - 1L.O0%] 2,933,880 + 1.00%] (3.355.610) - 1.00%|  4.355.6101

The movements in profit are due to higherflower interest costs from variable rate debt and cash balances.
The movement in eguity s due o an increase/decrease in the fair value of derivative instruments designated as
cash fiow hedges.

Liquidity and cash flow risk

Balance sheet Equidity risk is the risk of being unable to mest financial obligations as they fall due. Liquidity risk is
managed within defined limits set by the Risk Management Gommittee of the Responsible Entity. The Trust holds
a portfolio of high quality liguid assets as protection against an unexpected outflow of funds.

The table below summaries the maturity profife of the Trust's financial liabilities at 30 funa 2009 and 2007.

The net fair value of lizbilities is based upon market prices where a market exists or by discounting the expected
future cash flows by the current interest rates for liabilities with similar risk prefiles. Cash flows for financial
liabilities without fixed amount or iming are based oh the conditions existing at 30 June 2009,

Maturity Profie 31t June 2063 ] Maturity Profile ) June 2008
between 3 [Between Belwoen 3 flhiciween 1
Luess than 3 fmonths & |1 year & |More Than]Eess than 3 |months & 12fyear &5 [More Than
Months 12 montks |5 years |3 Years Months months years 3 Years
$S000°s S000's|  S000's 3000°s SO0 3000's $000's 3000’y

Interest Payable to Notcholders 37§l - - - 1,242 - - -
Alanagemend Fees Aecrued 7 - - - 11 - . .
Excuss Spread i) - - - 2,665 - - -
Derivatives 4,359 9.710 - - 9,928 19,832 1972 -
| A s
Borrowings 34,905 235,332 - - K.382] 19.467 449,827 -
Thher Creditors 4,441 - - - 224 - - ~
Total 44,114 248,043 B - 22,451 39,298 $57,799 -




SERIES 2004-2 TORRENS TRUST
NOTES TO THE FINANCIAL STATEMENTS GONTINUED

Note 15 Risk Management and Financial Instruments (continued}
Credit risk exposures

Credit risk is the potential of loss arising from {failure of a debtor or counterparty to meet their contractual obligations,
and is managed within defined policy set by the Board Risk Management Committee of the Responsible Entity.
Credit risk arises from lending activities, financial market transactions arvd other associated activities. The Trust
has a cradit risk framework in place to provide & structured and disciplined approach to all lending activities.

Total credit risk exposure of cash, Ioans and investments of the Trust is limited fo the carrying value of assets on
the Batance Sheet.

The table below categories the Ioans and receivables of the Trust by their aging profile:

30-Jun.09
More
Less than 1 | Between | Tham S
xear and 5 years| Vears Total
$000's SO00's]  S00D's SO0's:
Nel Loans & Advances - 16780 265.282]  282.062
30-Fun-8
More
Less thanl | Betweenl | Than s
xear and 5 vears| Vears Total
SO00's SDO0s]  SOO0D's SO0y
Net Loans & Advances - 38459  3WRAI] 426,890

The table below categories the ioans and receivables cof the Trust by their grading profile:

3t-Tun09

Sub-
Standard {Standard
High Grade | Grade Grade | Uncaled Total
SXK)'s $000'sE  $000's 3000's. S000's
Held 1o Mawrity Investments - - - - -

Net Loans & Advances 275.277 G784 - - 282,062
Derivative Financial Assets - - - - .
Trade Receivables 16.152] - - - 16,152
3A0-Jun-D8

Sub-

Standard jStandurd

High Grade Grade Grude Unrated Total

S000's $000°s)  $000's S000's SOOO.EI
0

Hcld 1o Maturily Invesinents - - - .

Net Loans & Advances 417.036! 985 - - 426.89
Dervative Financial Assets - - - - -
Trade Receivables 13.842) . . B 13,3421

The credit risk exposures of the Trust are concentrated entirely within Austratia.



SERIES 2004-2 TORRENS TRUST
NOTES TO THE FINANCIAL STATEMENTS CONTINUED

Note 16 Fair Value of Financial Instruments

Accounting Standard AASB 7 "Financial Instruments - Disclosure"” requires disclosure of the net

fair value of on and off-balance sheet financial instruments, Fair value is the amount for which an asset could be
exchanged, or liability settied, between knowledgeable, willing parties in an arm's length transaction. Net fair value
Is the fair value adjusted for transaction costs.

Quoted market prices, where available, are adjusted for material transaction costs and used as the measure of net
fair value. In cases where market vaiues are not available, net fair values are based on present value estimates or
other valuation techniques. Fer the majority of short term financial instruments, defined as those which reprice or
mature in 90 days or less, with no significant change in credit risk, the net fair value is assumed to equate io the
carnying amount in the consolidated entity’s Balance Sheet.

The fair values are based on relevant information available as at 30 June 2009. While judgement is used in
obtaining the net fair value of financial instruments, there are inherent weaknesses in any estimation technigue.
Many of the uncertainties and matters of significant judgement and changes

in underiying assumptions could significantly affect these estimates. Furthermore, market prices ar rates of discount
are not avallable for many of the financial instruments valued and surrogates have been used which may not reflect
the price that would apply in an actual sale, The use of estimates and assumptions together with calculations based
on information available at a particular point in time (being year end) resuit in the net fair values disciosed being
highly subjective and subject 1o change and are not representative of the underlying value of the consolidated entity.

The following table provides details of both carrying value and net fair value of on-balance sheet financial instruments
as at 30 June 2009. The estimated net fair values disclosed do not reflect the value of assets and liabilities that

are not considered financial instrumants. Non-financial instruments excluded from the disclosure include property,
plant and equiprment, intangibles, deferred expenditure, income fax liakilities and provisions,

Jun-09 JunI8
Cureying Carrying

Vilue Foir Value | Value | Fair Vidue
Assels $000's SO0 SO0's SO's,
Net Loans and Advances 282062 281,504 426800 42014
Dervatives - - 1480 1A
Liahilitivs
Derivatives 4107 4.107 2510 251
Notes Payable 293,308 281,568  435.561 430,533

Methodologies
The following methedologies and assumptions have been used to determine net fair values:

Cash & Cash Equivalents
The carrying value of these financial instruments is considered to approximate their net fair value as they are short
term in nature or are receivable on demand.

Net Loans and Advances

The carrying value for loans and advances is net of specific and general provisions for doubtful debts. The
estimated net fair value calculations have not been adjusted for general provisions for doubtful debis. The net
fair value for joans and advances is based on discounted cash flow models which calcuiate the sum of the
present values of expected principal and interest cash flows using repricing dates.

Trade and Other Receivables and Other Assets
Trade and other receivables and other assets include accrued interest, loan portfolio premium,
other investments and other receivabies. The carrying value is a reasonable estimate of net fair vaiue.

Trade and Other Payables
The carrying value for payables approximates net fair vaiue.

Notes Payable
Discounted cashflow models have been used to determing the net fair value for notes payable based on maturity,
with terms generaily ranging from one month to a year.



SERIES 2004-2 TORRENS TRUST

MANAGER'S STATEMENT

In the opinion of the Manager:

{a) the financial statements and notes of the Trust are in accordance with the

Trust Deed, including :
(i} giving a true ary fair view of the Trust's financial position as at 30 June 2009;
and of its perfarmance for the year ended on that date; and
(i) complying with applicable Accounting Standards and Corporations
Regulations 2001 ; and

(b} there are reascnable grounds to believe that the Trust will be able to pay its

debls as and when they become due and payable.

E /

./Z M

Peter Ormapdy

for and on behalf of ABManagement Pty Limited
as Manager of the Serips 2004-2 Torrens Trust
Deacemnber 2009
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Independent auditor's report to the unitholders of Series 2004-2 Torrens
Trust

We have audiied the accompanying financial report of Series 2004-2 Torrens Trust, which comprises the
halance sheet as at 30 June 2009, and the income statement, statement of changes in net asseis
attributable to unitholders and cash flow statement for the year ended on that date, a summary of
significant accounting policies, other explanatory notes and the manager's statement.

Trust Manager's Responsibility for the Financial Report

The Trust Manager of the Trust is responsible for the preparation and fair presentation of the financial
report in accordance with Australian Accounting Standards (including the Australian Acceunting
interpretations) and with the Trust Deed. This responsibility includes establishing and maintaining internal
controls relevant to the preparation and fair presentation of the financial report that is free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances. In Note 2, the directors also state
that the financial report, comprising the financial statements and notes, complies with International
Financial Reporting Standards as issued by the International Accounting Standards Board.

Auditor’s Responsibility

Qur responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Austratian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonabie assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on our judgment, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, we consider internal controls relevant to the Trust's preparation and fair presentation of the
financial report in order to design audif procedures that are appropriate in the circumstances, but nof for
the purpose of expressing an opinion on the eifectiveness of the Trust's internal controls. An audit also
inciudes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Trust Manager, as well as evaluating the overall presentation of the financial
report.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Independence
In conducting our audit we have met the independence requirements of the Australian professional
accounting bodies.

Liability linuted by a scheme approved
under Professicnal Standards Legisiation
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Auditor's Opinion

In our opinion;

1. the financial report presents fairly, in all material respects, the financial position of Series 2004-2
Torrens Trust as of 30 June 2009, and of its financial performance and cash flows for the year
then ended in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Trust Deed; and

2. the financial report also complies with International Financial Reporting Standards as issued by the
International Accounting Standards Board.

Ton vt ¢ ga ,

Ernst & Young
Adelaide
18 December 2009



Adelaide SA 5000 Australia
GPO Box 1271 Adelaide SA 5001

Tal: +61 88417 1600
Fax: +61 B B417 1775
www.ey.comfau

’“H“HHH”“”W'”HHHHIHHmm' E ErnsT & YOUNG i i St

Auditor’'s Independence Declaration to the Directors of AB Management
Pty Ltd, as Manager for Series 2004-2 Torrens Trust

In relation to our audit of the financial report of Series 2004-2 Torrens Trust for the financial year ended
30 June 2009, to the best of my knowledge and belief, there have heen no contraventions of the auditor
independence requirements of the Corporations Act 2001 or any applicable code of professional conduct.

Tt 2 j&aﬂ}"

Ernst & Young

<y

-~

Colin Dunsford
Partner

Adelaide

18 December 2009

Liabilily limited by & scheme approved
under Professicnal Standards Legisiation



