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ENGIN LIMITED 
ABN 46 063 582 990

THIS PROPOSAL AFFECTS YOUR SHAREHOLDING AND 
YOUR VOTE IS IMPORTANT.  PLEASE TAKE ACTION BY 
VOTING IN PERSON OR BY PROXY.

NOTICE OF MEETING and
NOTICE OF MEETING OF 
MINORITY SHAREHOLDERS
including Explanatory Statement and Updated Independent Expert’s 
Report in relation to a proposed selective capital reduction.

for Meetings to be held at 
Room 7, 38-42 Pirrama Road,  
Pyrmont NSW 2009 on Friday, 
8 July 2011, commencing at 11.00am

THIS IS AN IMPORTANT DOCUMENT AND REQUIRES YOUR IMMEDIATE ATTENTION.
You should read this document in its entirety. If you are in doubt as to what you 
should do, you should consult your investment or other professional adviser.



IMPORTANT NOTICES

READ THIS DOCUMENT
You should read this document in its entirety before making a decision 
as to how to vote. 

RESPONSIBILITY STATEMENT
The information concerning Seven Group Holdings Limited (SGH) 
contained in:

• section 9 of the Explanatory Statement on pages 16 to 17; and

• section 18 of the Explanatory Statement on page 21, 

including information as to the views and intentions of SGH 
(SGH Information), has been provided by SGH and is the responsibility 
of SGH.

The information concerning Engin Limited (Engin) contained in this 
document, including financial information and information as to the views, 
intentions and decisions of Engin (Engin Information) has been provided 
by Engin and is the responsibility of Engin.

Engin does not assume any responsibility for the accuracy or completeness 
of the SGH Information except to the extent that the information has been 
provided by Engin. SGH does not assume any responsibility for the accuracy 
or completeness of the Engin Information.

ROLE OF ASIC AND THE ASX
A copy of this document has been lodged with ASIC. Neither ASIC nor any 
of its officers take any responsibility for the contents of this document.

A copy of this document has been lodged with the ASX. Neither the ASX nor 
any of its officers take any responsibility for the contents of this document.

DEFINED TERMS
Capitalised terms used in this document are defined in the Definitions 
section commencing on page 22.

WWW.ENGIN.COM.AU
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Latest date and time for lodgment of proxy forms

• For General Meeting 11.00 am Wednesday 6 July 2011

• For special Meeting of Minority shareholders 11.45 am Wednesday 6 July 2011

Date and time for determining eligibility to vote

• For General Meeting 11.00 am Wednesday 6 July 2011

• For special Meeting of Minority shareholders 11.45 am Wednesday 6 July 2011

General Meeting 11.00 am friday 8 July 2011

special Meeting 11.45 am friday 8 July 2011

suspension of trading of shares* 27 July 2011*

Record date for determining entitlements* 4 august 2011*

Payment / despatch of return of capital* 5 august 2011*

Delisting of engin* 8 august 2011*

dates marked with an asterisk (*) are indicative only and may be sooner or later than these indicative dates. 
any change to these indicative dates will be announced to the australian Stock exchange (asX).

all times referred to are the time in Sydney, australia.
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1 tHe PRoPosaL
• all engin Shares held by Minority Shareholders will be cancelled.

• Minority Shareholders will receive $0.90 per Share.

• the Proposal is subject to Shareholder approvals at the Meetings.

• if the Proposal is approved at the Meetings, then upon all Shares 
held by Minority Shareholders being cancelled:

 – Network investment will become the sole shareholder in engin 
and engin will be a wholly owned subsidiary of Sgh; and

 – an application will be made to the aSX for the de-listing of engin.

• the Proposal is for engin to conduct a selective capital reduction 
pursuant to sections 256B and 256c of the corporations act.

2 aDVantaGes anD DIsaDVantaGes oF tHe 
PRoPosaL
advantages of the Proposal:
• opportunity for Minority Shareholders to realise immediate value 

at a premium to recent trading.

• aSX listing no longer provides capital markets benefits and incurs costs.

• illiquidity makes trading in engin Shares difficult, particularly for 
those with larger parcels of Shares.

Disadvantages of the Proposal
• from the point of view of Minority Shareholders:

after the proposed capital reduction is implemented, all Shares held 
by Minority Shareholders will be cancelled and Minority Shareholders 
will cease to enjoy any rights as Shareholders of engin, including 
attendance and voting at meetings of engin and participation in any 
future dividend payments. in addition, to the extent that engin benefits 
from any improved trading conditions that may arise in the future 
(for example, cost reductions and product development), the Minority 
Shareholders will not obtain any subsequent benefits arising from such 
improvements (for example, increase in value).

• from the point of view of Sgh:

Sgh, through Network investment, will be the holder of 100% of 
the Shares in engin and therefore will be exposed to 100% of the 
downside of any adverse trading conditions that engin may suffer 
in the future. also, as engin will be delisted after completion of the 
capital reduction:

a. engin will no longer be able to raise funds from the market 
through rights issues and similar offerings, and accordingly Sgh 
will be responsible for meeting engin’s future capital needs;  
and

b. the liquidity of Sgh’s investment in engin will be reduced.

Please read the Updated Independent expert’s Report in full.

3 WHat tHe InDePenDent eXPeRt says
the independent expert has concluded that the Proposal is fair and 
reasonable. the independent expert is of this opinion because:

• the amount payable to Minority Shareholders under the Proposal of 
$0.90 per Share is above the range of the assessed value of between 
$0.71 and $0.83 per Share determined by the independent expert;

• $0.90 per Share contains an implied premium for engin Shares 
which is well above the range of control premiums paid in 
takeovers generally;

• given Network investment’s 57.33% holding in engin, it is unlikely that 
a higher offer or proposal from an alternative third party will be made;

• if the Proposal does not proceed, the price of engin Shares is likely 
to trade at a significant discount to the independent expert’s valuation 
of between $0.71 and $0.83 per Share, and at a significant discount to 
the amount payable under the Proposal of $0.90 per engin Share; and

• given the illiquidity of the engin Shares, the Proposal provides engin 
Minority Shareholders with a means of realising immediate value for 
their investment.

you should read the Updated Independent expert’s Report in full.

tHe InDePenDent eXPeRt Has ConCLUDeD 
tHat tHe PRoPosaL Is FaIR anD ReasonabLe.

4 WHat tHe InDePenDent CHaIRMan 
ReCoMMenDs
Mr ian Smith, the independent chairman, has closely considered the 
Proposal, the information contained in this explanatory Statement, and 
the updated independent expert’s report and supports the Proposal.

the independent chairman recommends that you:

• Vote in favour of the first resolution, and not vote on the second 
resolution, proposed in the Notice of Meeting, and

• Vote in favour of the resolution proposed in the Notice of Meeting 
of Minority Shareholders.

5 IMPLICatIons oF RejeCtInG tHe PRoPosaL
• the Share price may decline to the levels it traded at prior to the 

announcement that engin was considering the Proposal. in the 
3 month period before the announcement of the first Proposal on 
2 december 2010, engin Shares traded in the range of $0.35 to $0.46 
with a volume weighted average price of $0.39. in the period between 
the withdrawal of the first Proposal on 20 January 2011 and the 
announcement of the current Proposal on 16 May 2011, engin Shares 
traded in the range of $0.42 to $0.68 with a volume weighted average 
price of $0.55.
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tHe PRoPosaL

• Shares in engin may continue to be illiquid.

• a higher offer or proposal from an alternative third party is unlikely 
to emerge from a third party.

Please read the Updated Independent expert’s Report in full.

tHe beneFIts oF tHe PRoPosaL as 
DesCRIbeD eaRLIeR May not be obtaIneD 
IF tHe PRoPosaL Is not IMPLeMenteD.

6 FReqUentLy asKeD qUestIons
Q.  What will happen to Engin if the Proposal is approved?

a. all Shares in engin held by Minority Shareholders will be cancelled and 
Sgh (through its wholly held subsidiary Network investment) will become 
the sole shareholder in engin, and engin will be de-listed.

Q.  Who is SGH?

a. Network investment, which is the majority shareholder in engin, is 
itself a wholly owned subsidiary of Seven group holdings limited (Sgh).

Sgh also owns the Westrac group and 30% of Seven West Media 
(SWM). Westrac is the exclusive caterpillar dealer for Western australia, 
New South Wales and North east china employing more than 5,000 
people, serving the mining and construction industries. SWM owns 
australia’s largest commercial television broadcaster, the Seven Network, 
West australian Newspaper holdings, Pacific Magazines and yahoo!7, 
a joint venture with yahoo inc. other significant Sgh interests include 
consolidated Media holdings (cMh), vividwireless australia’s first 
4g broadband service and National hire, which owns 50% of coates.

Q.  Will Engin be de-listed, and when?

a. if the Proposal is approved, unless the aSX agrees to an earlier 
suspension, it is intended that trading in engin Shares will be 
suspended at the close of business on 27 July 2011. after the Proposal is 
implemented, an application will then be made to the aSX to have engin 
de-listed. any change to the suspension date will be announced to the 
aSX before the Meetings.

Q.  When is the consideration being paid?

a. if the Proposal is approved, it is intended that consideration will be paid 
on about 5 august 2011, being approximately 28 days after the Meetings.

Q.  What approvals are required for the Proposal?

a. for the Proposal to be implemented, the proposed capital reduction 
must be approved by:

• a special resolution at the general Meeting at which votes cast in 
favour of the capital reduction resolution by Minority Shareholders 
will be disregarded; and 

• a special resolution at the Special Meeting of Minority Shareholders. 

each special resolution must be passed by at least 75% of the votes cast 
by Shareholders who are present and entitled to vote on the resolution. 
each special resolution is conditional upon the special resolution to be 
considered at the other meeting being passed. in effect, the Proposal must 
be approved by a special resolution of Minority Shareholders and separately 
by a special resolution of all Shareholders where only Network investment 
is entitled to vote in favour of the capital reduction resolution.

Q.  Can I sell my Shares before the Proposal is implemented?

a. you may, if you choose, sell your Shares on market before trading 
in Shares is suspended and realise a cash amount for your investment, 
although in doing so you will forgo the opportunity to receive the 
amount payable under the Proposal. you may also be subject to different 
tax consequences. you may also be liable for brokerage.

Q.  What are the tax implications?

a. on the basis set out in the independent tax opinion (a copy of which 
is attached to this document), the independent tax expert considers that 
the capital reduction should be excluded from the definition of dividend 
for tax purposes. on this basis no part of the payment of $0.90 should 
be treated as a dividend in the hands of the Minority Shareholders. 
however the capital reduction payment will be relevant for calculating 
any taxable capital gain, or capital loss, realised by you upon the 
cancellation of your Shares. the taxation consequences to individual 
Shareholders are set out in more detail in the independent tax opinion and 
referred to in section 16 of the explanatory Statement on pages 19 to 20. 
you should seek your own advice to clarify your own position.

you should read the Independent tax opinion in full.

Q.  How do I vote?

a. details on how to vote are contained on page 7 of this document.

7 WHat to Do neXt
• you should read and consider the enclosed documents carefully 

and note the date of the Meetings.

• having considered the information provided, you should decide 
how you wish to vote.

• you are encouraged to vote on the Proposal, either in person at the 
Meetings, or by proxy. details on how to vote are attached.

• if you have any questions, please email investorrelations@engin.com.au 
or contact Matthew gepp, engin limited on (02) 8985 5835.
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VenUe
the general Meeting for Shareholders will be held at room 7, 
38-42 Pirrama road, Pyrmont, NSW, 2009 on Friday, 8 july 2011 
commencing at 11.00 am.

the Special Meeting for Minority Shareholders will be held at room 
7, 38-42 Pirrama road, Pyrmont, NSW, 2009 on Friday, 8 july 2011 
commencing at 11.45 am, or as soon as the general Meeting of 
engin scheduled to take place at room 7, 38-42 Pirrama road, Pyrmont, 
NSW, 2009 on friday, 8 July 2011 at 11.00am has concluded or been 
adjourned, whichever is earlier.

taKe aCtIon
this Proposal affects your shareholding and your vote is important. 
Please take action by voting in person or by proxy.

VotInG
Voting in person
if you wish to vote in person, you should attend the Meetings.

Voting by proxy
if you are unable to attend the Meetings, please vote by completing and 
signing the relevant proxy form enclosed with this document as soon as 
possible but so that it is received no later than:

• 11.00am on 6 july 2011 for proxy forms for the General Meeting. 
Proxy forms received after this time will be invalid.

• 11.45am on 6 july 2011 for proxy forms for the special Meeting for 
Minority shareholders. Proxy forms received after this time will be 
invalid.

you may return the relevant proxy forms by posting them in the reply paid 
envelope provided or by delivering them to:

by MaIL

Share registry – registries limited, gPo Box 3993, 
Sydney NSW 2001 australia

or

company Secretariat, level 2, 38 – 42 Pirrama road, 
Pyrmont NSW 2009 australia

by FaX

Share registry: + 61 2 9290 9655 or 
company Secretariat: +61 2 8777 7192

In PeRson

Share registry – registries limited, 
level 7, 207 Kent Street, Sydney NSW 2000 australia

onLIne

www.registries.com.au/vote/engingm2011

if the appointment of proxy is signed by an attorney, the power of attorney 
or a certified copy of it must also be sent.

if you have any questions, please email investorrelations@engin.com.au 
or contact Matthew gepp, engin limited on (02) 8985 5835.
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notice is hereby given that a General Meeting of engin will be 
held at Room 7, 38-42 Pirrama Road, Pyrmont, nsW, 2009 on 
Friday, 8 july 2011 commencing at 11.00 am.

IMPoRtant:
1. For information relevant to your decision as to how to vote, please 

refer to the explanatory statement. you should also read the 
explanatory notes to this notice of Meeting.

2. Certain terms used below are defined in the Definitions section 
(refer to table of contents).

sPeCIaL bUsIness
amendment of the Constitution
Item 1

to consider and, if thought fit, pass the following resolution as a special 
resolution:

“That the Constitution of Engin Limited be amended by inserting the 
following after paragraph (h) of rule 5.8, as paragraph (i) of rule 5.8:
i. A member is not entitled to vote on a resolution if, under the 

Corporations Act 2001 (Cth) or the Listing Rules, the notice which 
called the meeting specified that a vote on the resolution by the 
member must or will be disregarded for any purposes, and if the 
member or a person acting as proxy, attorney or representative of 
the member does tender a vote on that resolution, their vote must 
not be counted.”

Capital Reduction
Item 2

Important: this resolution is conditional upon the approval of the 
special resolution set out in the notice of Meeting of Minority 
shareholders of engin dated 3 june 2011.

to consider and, if thought fit, pass the following resolution pursuant to 
section 256c(2)(a) of the corporations act as a special resolution:

“That pursuant to sections 256B and 256C(2) of the Corporations 
Act 2001 (Cth), the share capital of Engin Limited be reduced by 
cancelling all ordinary shares held by all holders of ordinary shares 
other than Network Investment Holdings Pty Limited ACN 078 448 512 
(Minority Shareholders) in consideration for the payment by Engin 
Limited to each Minority Shareholder of $0.90 for each share held 
by that Minority Shareholder and cancelled.”

By order of the Board

John Kinninmont, Secretary 
dated: 3 June 2011

notes:

1. a member is entitled to appoint a proxy. a member who is entitled to 
cast two or more votes is entitled to appoint two proxies. if two proxies 
are appointed by a member, that member may specify the proportion 
or number of votes each proxy is appointed to exercise. if a member 
appoints two proxies and the appointment does not specify the 
proportion or number of the member’s votes each proxy may exercise, 
each proxy may exercise half the votes.

2. for the purpose of determining a person’s entitlement to vote at the 
meeting, a person will be recognised as a member and the holder of 
shares if that person is registered as a holder of those shares at:

 for general Meeting: 11.00am Wednesday, 6 July 2011 
(entitlement time)

3. a proxy need not be a member of the company.

4. a proxy form and the power of attorney or authority (if any) under 
which it is signed or a copy of the power of attorney or authority 
certified as a true copy by statutory declaration, must be duly 
completed and returned to the Secretary, engin limited, either 
at the company Secretariat, level 2, 38 – 42 Pirrama road, 
Pyrmont NSW 2009 fax number: 02 8777 7192 or at 
registries limited, level 7, 207 Kent Street, Sydney NSW 2000 
gPo Box 3993 fax number: 02 9290 9655 or completed online 
at www.registries.com.au/vote/engingm2011 by no later than:

 11.00am on Wednesday, 6 July 2011 for proxy forms for the general 
Meeting. Proxy forms received after this time will be invalid.
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eXPLanatoRy notes to tHe notICe 
oF MeetInG
Item 1
Section 256c(2)(a) of the corporations act provides that a selective 
reduction be approved by shareholders by:

“a special resolution passed at a general meeting of the company, with 
no votes being cast in favour of the resolution by any person who is to 
receive consideration as part of the reduction or whose liability to pay 
amounts unpaid on shares is to be reduced, or by their associates”.

the purpose of the proposed amendment to the constitution is to confirm 
that, in accordance with section 256c(2)(a) of the corporations act, any 
votes cast in favour of the resolution in item 2 by Minority Shareholders or 
their associates (being persons who are to “receive consideration as part 
of the reduction” under section 256c(2)(a) of the corporations act) will 
be disregarded.

all Shareholders as at the entitlement time are entitled to attend and vote 
at the general Meeting.

Item 2
this resolution provides for a selective reduction of the capital of engin. 
for information relevant to your decision as to how to vote, please refer 
to the explanatory Statement accompanying this Notice of Meeting.

Important: this resolution is conditional upon the approval of the 
special resolution set out in the notice of Meeting of Minority 
shareholders of engin dated 3 june 2011.

Section 256B(1) of the corporations act requires that a share capital 
reduction be approved by shareholders under section 256c. in accordance 
with section 256c(2)(a) of the corporations act, engin must disregard any 
votes cast in favour of this resolution by:

• any Minority Shareholder (being a person who is to receive 
consideration as part of the proposed reduction); and

• an associate of any Minority Shareholder.

however, engin need not disregard a vote cast in favour if:

a. it is cast by a person as proxy for a person who is entitled to cast a 
vote in favour, in accordance with the directions on the proxy form; or

b. it is cast by the person chairing the general Meeting as proxy for a 
person who is entitled to cast a vote in favour, in accordance with 
a direction on the proxy form to vote as the proxy decides.

further, engin need not disregard a vote cast against this resolution by 
a Minority Shareholder or an associate of a Minority Shareholder.
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notice is hereby given that a special Meeting of Minority shareholders 
of engin will be held at Room 7, 38-42 Pirrama Road, Pyrmont, nsW, 
2009 on Friday, 8 july 2011 commencing at 11.45 am or as soon 
as the general Meeting of engin scheduled to take place at room 7, 
38-42 Pirrama road, Pyrmont, NSW, 2009 on friday, 8 July 2011 at 
11.00am has concluded or been adjourned, whichever is earlier.

IMPoRtant:
1. For information relevant to your decision as to how to vote, please 

refer to the explanatory statement. you should also read the notes 
to this notice of Meeting of Minority shareholders.

2. Certain terms used below are defined in the Definitions section 
(refer to table of contents).

sPeCIaL bUsIness
Capital Reduction
Item 1

Important: this resolution is conditional upon the approval of the 
special resolution set out in item 2 in the notice of Meeting of engin 
dated 3 june 2011 .

to consider and, if thought fit, pass the following resolution pursuant to 
section 256c(2)(a) of the corporations act as a special resolution:

“That pursuant to sections 256B and 256C(2) of the Corporations 
Act 2001 (Cth), the share capital of Engin Limited be reduced by 
cancelling all ordinary shares held by all holders of ordinary shares 
other than Network Investment Holdings Pty Limited ACN 078 448 512 
(Minority Shareholders) in consideration for the payment by Engin 
Limited to each Minority Shareholder of $0.90 for each share held 
by that Minority Shareholder and cancelled.”

By order of the Board

John Kinninmont, Secretary 
dated: 3 June 2011

notes:

1. a member is entitled to appoint a proxy. a member who is entitled 
to cast two or more votes is entitled to appoint two proxies. if two 
proxies are appointed by a member, that member may specify the 
proportion or number of votes each proxy is appointed to exercise. 
if a member appoints two proxies and the appointment does not 
specify the proportion or number of the member’s votes each proxy 
may exercise, each proxy may exercise half the votes.

2. for the purpose of determining a person’s entitlement to vote at the 
meeting, a person will be recognised as a member and the holder 
of shares if that person is registered as a holder of those shares at:

 for Special Meeting of Minority Shareholders: 11.45am Wednesday, 
6 July 2011 (entitlement time)

3. a proxy need not be a member of the company.

4. a proxy form and the power of attorney or authority (if any) under which 
it is signed or a copy of the power of attorney or authority certified 
as a true copy by statutory declaration, must be duly completed 
and returned to the Secretary, engin limited, either at the company 
Secretariat, level 2, 38 – 42 Pirrama road, Pyrmont NSW 2009 fax 
number: 02 8777 7192 or at registries limited, level 7, 207 Kent 
Street, Sydney NSW 2000 gPo Box 3993 fax number: 02 9290 9655 
or completed online at www.registries.com.au/vote/engingm2011 
by no later than: 

 11.45am Wednesday, 6 July 2011 for proxy forms for the Special 
Meeting for Minority Shareholders. Proxy forms received after this time 
will be invalid.

eXPLanatoRy notes to tHe notICe oF 
MeetInG oF MInoRIty sHaReHoLDeRs
Voting entitlement
all Minority Shareholders as at the entitlement time are entitled to attend 
and vote at the Special Meeting.

sPeCIaL bUsIness
Capital Reduction
Item 1

this resolution provides for a selective reduction of the capital of engin. 
for information relevant to your decision as to how to vote, please refer 
to the explanatory Statement accompanying this Notice of Meeting of 
Minority Shareholders.

Important: this resolution is conditional upon the approval of the 
special resolution set out in item 2 in the notice of Meeting of engin 
dated 3 june 2011.
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1 PURPose oF tHIs DoCUMent
on 16 May 2011, engin announced that it had received from Network 
investment, being a wholly owned subsidiary of Sgh, member’s requests 
under section 249d of the corporations act to call and arrange to hold 
shareholder meetings to consider the Proposal. Pursuant to section 
249d(5) of the corporations act, the directors of engin are required 
to call the shareholder meetings requested by Network investment.

this explanatory Statement has been prepared for the purpose of 
section 256c(4) of the corporations act. the purpose of this explanatory 
Statement is to provide Shareholders with all the information known 
to engin that is material to Shareholders in deciding whether or not 
to approve the proposed capital reduction.

this explanatory Statement is dated 3 june 2011.

2 baCKGRoUnD
Sgh, through its related company Network investment, owns 57.33% 
of the Shares in engin.

on 2 december 2010, engin announced that Sgh, through its wholly 
owned subsidiary Network investment, requested pursuant to section 249d 
of the corporations act that the Board of engin call meetings to consider 
a proposal involving the cancellation of all Shares held by persons other 
than Network investment in return for a cash payment of $0.70 per Share 
(the First Proposal). on 20 december 2010, engin issued notices of 
meeting together with an explanatory statement, independent expert’s 
report and independent tax opinion in relation to the first Proposal. 
on 20 January 2011, engin withdrew the notices of meeting at Network 
investment’s request. 

on 16 May 2011, engin announced that Sgh, through its wholly owned 
subsidiary Network investment, requested pursuant to section 249d of the 
corporations act that the Board of engin call meetings to put the following 
revised Proposal to Shareholders, and the independent chairman has 
resolved to do so:

• all Shares held by persons other than Network investment will 
be cancelled in return for a cash payment of $0.90 per cancelled 
Share by engin to the Minority Shareholders.

importantly:

• the independent expert has concluded that the Proposal is fair 
and reasonable;

• the current trading conditions in engin’s core markets remain 
competitive and, notwithstanding good medium term prospects, 
the Proposal creates immediate value for Shareholders; 

• Shares in engin may continue to be illiquid; and

• given that a single Shareholder holds 57.33% of engin’s Shares, it is 
unlikely that Shareholders will receive a higher offer or proposal from 
an alternative third party.

Please read the Updated Independent expert’s Report in full.

3 CaPItaL ReDUCtIon
the capital reduction involves the reduction of engin’s Share capital 
from 12,960,145 Shares to 7,429,945 Shares. this will be effected by 
the cancellation of 5,530,200 Shares held by Minority Shareholders in 
consideration for a cash payment of $0.90 by engin for every Share 
cancelled. after the capital reduction is completed, all Shares on issue 
held by Minority Shareholders will be cancelled and all engin Shares will 
be held by Sgh through Network investment.

4 beneFIts oF PRoPosaL
the benefits of the Proposal can be viewed from the perspective of the 
Minority Shareholders and of Sgh, through its wholly-owned subsidiary 
Network investment, as the sole continuing Shareholder.

4.1 Minority shareholders
the benefits of the Proposal to the Minority Shareholders are as follows.

• the immediate realisation of value through the Proposal. the total 
amount payable under the Proposal of $0.90 per Share represents:

 – when compared to the price of engin Shares prior to the 
announcement of the first Proposal, a premium of 120% to the 
market price of engin Shares as at close of trading on 1 december 
2010 ($0.41) and a premium of 131% to their 3 month volume-
weighted average price as at 1 december 2010 ($0.39);

 – when compared to the price of engin Shares in the period between 
withdrawal of the first Proposal and announcement of the current 
Proposal, a premium of 64% to the market price of engin Shares 
as at close of trading on 13 May 2011 ($0.55) and a premium 
of 64% to their 3 month volume-weighted average price as at 
13 May 2011 ($0.55);

 – a price earnings ratio of 20 times projected 2011 net profit after 
tax. 2010 Net profit after tax was ($2,411,643), as this was 
negative a price earnings ratio is not applicable.

• the independent expert has concluded that the Proposal is fair 
and reasonable.

• Shares in engin may continue to be illiquid.

• given that a single Shareholder holds 57.33% of engin’s Shares, it is 
unlikely that Shareholders will receive a higher offer or proposal from 
an alternative third party.

Please read the Updated Independent experts Report in full.



15Notice of MeetiNg aNd Notice of MeetiNg of MiNority ShareholderS

eXPLanatoRy stateMent

4.2 sGH
the benefits of the Proposal to Sgh are as follows.

• the ability to manage the business of engin without the additional 
regulatory obligations and administrative and other costs 
associated with being listed on the aSX and having in excess 
of 2,000 shareholders.

• an enhanced focus on the operations of the business without the 
distraction of being a public listed company.

• Sgh, through Network investment, will participate in 100% of any 
increase in value in the future and will control 100% of the cashflows 
of engin.

5 DIsaDVantaGes oF PRoPosaL
the disadvantages of the Proposal can also be viewed from the 
perspective of the Minority Shareholders and Sgh, through its wholly-
owned subsidiary Network investment, as the sole continuing Shareholder.

5.1 Minority shareholders
after the proposed capital reduction is implemented, all Shares held by 
Minority Shareholders will be cancelled and the Minority Shareholders will 
cease to enjoy any rights as Shareholders of engin, including attendance 
and voting at meetings of engin and participation in any future dividend 
payments. in addition, to the extent that engin benefits from any 
improved trading conditions that may arise in the future (for example, 
cost reductions and product development), the Minority Shareholders will 
not obtain any subsequent benefits arising from such improvements (for 
example, increase in value).

5.2 sGH
Sgh, through Network investment, will be the sole shareholder of engin 
and therefore will be exposed to 100% of the downside of any adverse 
trading conditions that engin may suffer in the future. also, as engin 
will be delisted after completion of the capital reduction:

• engin will no longer be able to raise funds from the market through 
rights issues and similar offerings, and accordingly Sgh will be 
responsible for meeting engin’s future capital needs; and

• the liquidity of Sgh’s investment in engin will be reduced.

6 IMPLICatIons oF not PURsUInG 
tHe PRoPosaL
if the Proposal is not implemented, it is intended that engin will 
continue to maintain a conservative balance sheet, conserve its cash 
position and continue to seek to pursue growth opportunities as and when 
such opportunities arise. however, Shareholders should be aware that in 
these circumstances:

• the Share price may return to the levels it traded at prior to the 
announcement of the first Proposal on 2 december 2010 or the levels 
it traded at prior to the announcement of the current Proposal on 
16 May 2011;

 – in the 3 month period before the announcement of the first 
Proposal on 2 december 2010, engin Shares traded in the range 
of $0.35 to $0.46 with a volume-weighted average price of $0.39.

 – in the period between the withdrawal of the first Proposal on 
20 January 2011 and the announcement of the current Proposal 
on 16 May 2011, engin Shares traded in the range of $0.42 to 
$0.68 with a volume-weighted average price of $0.55;

• the Shares of engin may continue to be illiquid; 

• an alternative to the Proposal is unlikely to emerge from a third 
party because 57.33% of the Shares of engin are owned by a single 
Shareholder; and

• the benefits of the Proposal as described above may not be obtained 
if the Proposal is not implemented.

Please read the Updated Independent expert’s Report in full.

7 UPDateD InDePenDent eXPeRt’s RePoRt
attached to this explanatory Statement is the updated independent 
expert’s report. the independent expert has concluded that the Proposal 
is fair and reasonable.

Please read the Updated Independent expert’s Report in full.
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8 ReCoMMenDatIon
Messrs ryan Stokes and Bruce McWilliam are also directors of Sgh and 
various subsidiaries of Sgh. Messrs timothy howard and Martin Mercer 
are also directors of Vividwireless Pty ltd, which is a wholly-owned 
subsidiary of Sgh. these directors accordingly abstain from making 
a recommendation on the proposed capital reduction.

Mr charles Solomon, as is customary for directors who are full 
time employee executive directors, has abstained from making 
a recommendation on the proposed capital reduction. 

Mr ian Smith, the independent chairman, has closely considered the 
Proposal, the information contained in this explanatory Statement, the 
updated independent expert’s report and the independent tax opinion.

tHe InDePenDent CHaIRMan ReCoMMenDs 
tHat yoU:
• Vote In FaVoUR oF tHe FIRst ResoLUtIon, 

anD not Vote on tHe seConD ResoLUtIon, 
PRoPoseD In tHe notICe oF MeetInG; anD

• Vote In FaVoUR oF tHe ResoLUtIon 
PRoPoseD In tHe notICe oF MeetInG 
oF MInoRIty sHaReHoLDeRs,

as aPPLICabLe.
other than as disclosed in this explanatory Statement, the independent 
chairman confirms that there are no circumstances which may reasonably 
be expected to be capable of influencing his decision to recommend the 
Proposal to Shareholders.

9 sGH
Network investment is a wholly-owned subsidiary of Sgh.

9.1 Information
Sgh is a significant australian diversified operating and investment group 
that is listed on the aSX. 

Sgh also owns the Westrac group and 30% of Seven West Media 
(SWM). Westrac is the exclusive caterpillar dealer for Western australia, 
New South Wales and North east china employing more than 5,000 
people, serving the mining and construction industries. SWM owns 
australia’s largest commercial television broadcaster, the Seven Network, 
West australian Newspaper holdings, Pacific Magazines and yahoo!7, 
a joint venture with yahoo inc. other significant Sgh interests include 
consolidated Media holdings (cMh), vividwireless australia’s first 
4g broadband service and National hire, which owns 50% of coates.

the registered office of Sgh is: 

level 2
38 – 42 Pirrama road
Pyrmont NSW 2009
auStralia

More information on Sgh is available from its website at 
www.sevengroup.com.au.

the directors of Sgh are:

• Mr Kerry Stokes ac (executive chairman)

• Mr Peter ritchie ao (deputy chairman and lead independent director)

• Mr Peter gammell (director and group chief executive officer)

• Mr david leckie (director and chief executive officer, 
Seven West Media)

• Mr James Walker (director and chief executive officer, 
Westrac group)

• Mr Bruce McWilliam (commercial director)

• Mr ryan Stokes (executive director)

• Mr robin Waters (alternate director to Mr Peter gammell)

• Mrs dulcie Boling (independent director)

• Mr terry davis (independent director)

• Mr christopher Mackay (independent director)

• Mr richard uechtritz (independent director)

• Professor Murray Wells (independent director)

the company Secretary of Sgh is Mr Warren coatsworth.

9.2 Intentions regarding engin
this section sets out Sgh’s intentions on the basis of facts and 
information concerning engin which are known to Sgh at the time of 
preparation of this explanatory Statement, and the existing circumstances 
affecting the business of engin.

however, final decisions will only be reached by Sgh in light of material 
facts and circumstances following the review which Sgh intends to 
conduct. accordingly, the statements set out in this section are statements 
of current intentions only which may vary as circumstances require.
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Intentions for engin as a wholly owned subsidiary of sGH
a.  Delisting and possible conversion to proprietary company

if the capital reduction is approved by shareholders and Sgh (through 
Network investment) becomes the holder of 100% of the issued shares 
in engin, it intends to procure the removal of engin from the official list 
of aSX. once engin is delisted and 100% owned by Sgh, Sgh may also 
consider the conversion of engin from a public company to a proprietary 
company upon an analysis of the comparative benefits for engin of 
changing status to a proprietary company.

b.  Business review

Sgh reviews its investment in engin on an ongoing basis. Sgh anticipates 
that if the Proposal is implemented and Sgh becomes the holder of 
100% of the Shares, it will be able to save costs through the delisting 
of engin and through the change in ownership structure eliminating the 
administrative costs of maintaining the minority shareholdings. Beyond 
these changes Sgh has not considered what changes may be made to the 
operations of engin. however, Sgh intends to undertake a detailed review of 
engin’s activities to evaluate their performance, profitability and prospects 
for Sgh in the context of the australian prevailing regulatory and economic 
environment, in particular the highly competitive nature of the markets 
in which engin carries on its activities. Sgh intends to seek professional 
legal, accounting and tax advice in connection with this review. 

Sgh’s review of engin will include financial analysis involving the 
application of quantitative factors, such as rate of return on assets and 
gross margin analysis, to existing operations to determine whether those 
operations can continue to be profitable or can become profitable. the review 
will seek to identify areas of potential cost savings and consider divestment, 
rationalisation or other methods of value enhancement for any operations 
that are determined not to be consistent with growth in the business and 
profitability. if a decision is made to divest a particular business, Sgh will 
procure that the business is carried on in the ordinary course and in the 
normal manner prior to divestment. any divestment will be conducted in an 
orderly and price maximising fashion at a time chosen by the board of engin. 

Sgh also intends the following in relation to engin’s board, head office and 
the options held by executives. 

c.  Board of directors

While engin remains a public company it must continue to have a board of 
three directors of whom two are resident in australia. if engin converts to 
a proprietary company it will require a board which includes at least one 
director in australia. Sgh will consider reducing the size of engin’s board 
if there are administrative, efficiency and cost benefits in doing so. 

d.  Head Office and Employees

as part of its review, Sgh intends to:

• evaluate the head office, management structures and personnel in 
the context of the post capital reduction regulatory environment with 
a view to optimising the benefits from those existing resources and 
making cost savings;

• identify methods to improve the efficiency of operations through 
integrating management reporting lines.

following completion of the review, Sgh intends, subject to compliance 
with contractual and other legal requirements, to implement the measures 
it identifies to optimise the resources, effect cost savings and integrate 
management reporting lines.

e.  Options

engin currently has 250,000 options on issue.

Sgh is aware that the board of engin intends, if the Proposal is 
implemented, to negotiate with the holders of the options to procure the 
cancellation of the options by engin for consideration to be agreed with the 
optionholders. if such negotiations are not concluded satisfactorily with all 
the holders of the options within a short period after the implementation of 
the Proposal, Sgh intends to exercise its rights to compulsorily acquire the 
options pursuant to the corporations act within the six month period after 
implementation as permitted by the corporations act.

f.  Business, assets and employees

except for the changes and intentions set out in this section, it is the present 
intention of Sgh (based on the information presently available to it) to:

• continue the business of engin;

• not to make any major changes to the business of engin 
(including the redeployment of the fixed assets of engin); and

• continue the employment of engin’s present employees.

9.3 sGH’s Voting Intentions
Sgh has informed engin that it intends, through Network investment, to 
vote in favour of the proposed capital reduction at the general Meeting.

10 PRoCeDURe
Pursuant to section 256B of the corporations act, a company may reduce 
its share capital if the proposed capital reduction:

a. is fair and reasonable to the company’s shareholders as a whole;

b. does not materially prejudice the company’s ability to pay its creditors; and

c. is approved by shareholders.

Section 256c of the corporations act specifies different procedures for 
the necessary shareholder approval depending on whether the capital 



eXPLanatoRy stateMent

18 WWW.eNgiN.coM.au

reduction is a selective capital reduction or an equal capital reduction. 
the proposed reduction of engin’s Share capital is a selective capital 
reduction as it does not apply to each holder of Shares in proportion to 
the number of Shares they hold, and the terms of the proposed reduction 
are not the same for each holder of Shares.

11 sHaReHoLDeR aPPRoVaLs ReqUIReD
the proposed amendment of the constitution requires a special resolution 
of shareholders. the proposed capital reduction must be approved 
pursuant to section 256c(2) of the corporations act by 2 special resolutions 
of Shareholders which are described in sections 11.1 and 11.2 below.

11.1 special Resolution – General Meeting
the first special resolution to approve the capital reduction must be 
passed at the general Meeting. the terms of this special resolution are set 
out in item 2 of the Notice of Meeting. No votes may be cast in favour of the 
resolution set out in item 2 of the Notice of Meeting by any person who is to 
receive consideration as part of the capital reduction or whose liability to 
pay amounts unpaid on Shares is to be reduced, or by their associates.

under the Proposal, Minority Shareholders will receive consideration for the 
cancellation of their Shares. accordingly, engin must disregard any votes cast 
in favour of the resolution set out in item 2 of the Notice of Meeting by Minority 
Shareholders. that is, only Network investment will be entitled to cast votes in 
favour on the special resolution set out in item 2 of the Notice of Meeting. as a 
special resolution, the resolution must be passed by at least 75% of the votes 
cast by Shareholders who are present and entitled to vote on the resolution. 

this special resolution is conditional upon the special resolution to be 
considered at the Special Meeting also being passed.

11.2 special Resolution – special Meeting
the second special resolution to approve the capital reduction must 
be passed at a meeting of the Shareholders whose Shares are to be 
cancelled, being the Special Meeting. the terms of the special resolution 
are set out in the Notice of Meeting of Minority Shareholders. as the Shares 
held by Network investment will not be cancelled, Network investment will 
not be entitled to vote on this resolution. again, this special resolution 
must be passed by at least 75% of the votes cast by Minority Shareholders 
present and entitled to vote on the resolution.

this special resolution is conditional upon the special resolution to be 
considered at the general Meeting also being passed.

12 tIMetabLe
the general Meeting will be held at room 7, 38-42 Pirrama road, Pyrmont, 
NSW, 2009 on friday, 8 July 2011 commencing at 11.00am. 

the Special Meeting will be held at room 7, 38-42 Pirrama road, Pyrmont, 
NSW, 2009 on friday, 8 July 2011 at 11.45am, or as soon as the general 
Meeting has concluded or been adjourned, whichever is earlier.

if the proposed capital reduction is approved, unless the aSX agrees 
to an earlier suspension, it is intended that trading of Shares on aSX will 
be suspended at the close of trading on 27 July 2011.

if the proposed capital reduction is approved, unless the aSX agrees to 
an earlier suspension, it is intended that the record date for determining 
entitlements to the reduction of capital payment of $0.90 per Share will 
be 4 august 2011, being 5 trading days after suspension of the Shares of 
engin on aSX. 

any change to the suspension date will be announced to the aSX.

it is intended that payment of amounts payable to Minority Shareholders in 
respect of the Proposal will be made on 5 august 2011, being 6 Business 
days after the suspension of trading of the Shares of engin on aSX. the 
payment will be made to Minority Shareholders by cheque, posted to each 
Minority Shareholder at the address of the Minority Shareholder as it 
appears on the register. 

13 DetaILs oF oUR sHaReHoLDeRs
as at 31 May 2011, the 20 largest Shareholders of engin were:

NaMe
No. of 

ShareS
% of total 

ShareS

NetWorK iNVeStMeNt holdiNgS Pty liMited 7,429,945 57.33

direct grouP Pty liMited 726,011 5.60

aVoNdale MaNageMeNt liMited 562,001 4.34

iNterfiNe iNVeStMeNtS Pty liMited 355,438 2.74

MrS JeaN SuSaNNa gaMBle 143,207 1.11

Mr doN laZZaro & MrS aNN laZZaro 120,000 0.93

rotherleigh ProPertieS Pty liMited 114,285 0.88

Mr aNguS Stuart MartiN 110,431 0.85

Mr JohN MciNtyre WaterMaN 95,322 0.74

Mr aNthoNy gerard ByrNe 88,927 0.69

MrS Shirley JaNe McKeNZie 88,000 0.68

heNley grouP holdiNgS ltd 85,714 0.66

Mr Michael roth & MS Birgit roth 76,176 0.59

Mr geoffrey SiNclair & MrS catheriNe aNNe SiNclair 75,000 0.58

treSdaM Pty ltd 71,341 0.55

Mr charleS SoloMoN 62,500 0.48

Mr theo clarK 59,025 0.46

Mr aNguS Stuart MartiN 51,255 0.40

tadMaro Pty liMited 50,360 0.39

Mr Stuart fraNciS hoWeS 50,001 0.39

totaLs FoR toP 20 10,414,939 80.36
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Network investment is a related company of Sgh. all other holders of 
Shares listed are Minority Shareholders.

14 soURCes oF FUnDs
if the proposed capital reduction is approved, engin will return capital 
of $4,977,180 (being $0.90 per Share) to the Minority Shareholders. 
as at 31 May 2011, engin has funds on deposit with various banks 
totalling $4.5 million. to the extent that cash reserves of engin are 
insufficient to pay the full amount of the payment to Minority Shareholders 
under the capital reduction, Network investment has agreed to lend 
the amount of the shortfall to engin, up to an amount of $1,200,000. 
the terms of the loan are described in section 17.5 below.

15 FInanCIaL IMPaCt on sHaReHoLDeRs 
anD CReDItoRs
if the proposed capital reduction is approved by Shareholders 
and implemented, the Minority Shareholders will receive $0.90 per 
Share, the Shares of the Minority Shareholders will be cancelled and 
the Minority Shareholders will cease to have any interest in engin. 
Sgh (through its wholly owned subsidiary Network investment) will become 
the sole shareholder of engin.

Sgh has committed to engin to provide such funding as engin requires 
in order to repay its current creditors and meet its debts as and when they 
fall due, to the extent that engin does not have sufficient cash available 
to make the payment at the relevant time.

16 taXatIon ConseqUenCes
the following description of the australian taxation consequences to 
Shareholders if the Proposal is carried out is of a general nature only and is 
based on current australian taxation law. Shareholders should consult their 
own independent taxation advisers to ascertain the australian taxation 
consequences of the Proposal in relation to their particular circumstances.

16.1 australian Resident Minority shareholders
the independent tax expert, at the request of engin, has provided an 
independent tax opinion summarising the general australian income 
tax implications for an australian resident (for income tax purposes) 
of the payment for the capital reduction. a copy of the independent 
tax opinion provided by the independent tax expert is attached to 
this explanatory Statement.

on the basis set out in the independent tax opinion, the independent 
tax expert considers that the capital reduction should be excluded from 
the definition of dividend for tax purposes. on this basis no part of the 
payment of $0.90 should be treated as a dividend in the hands of the 
Minority Shareholders.

this is because:

• the payment of $0.90 per Share is to be debited to the share capital 
account of engin; and

• engin will have taken any necessary action, including payment of 
untainting tax of approximately $350,000, to ensure that the share 
capital account of engin is untainted before payment of the capital 
reduction amounts to shareholders; and

• it is unlikely that the australian taxation office will consider that 
the capital reduction was entered into with any purposes (other than 
a merely incidental purpose) of the taxpayer obtaining a tax benefit 
from the capital return when compared to the receipt of a dividend.

however, the cancellation of the Shares held by the Minority 
Shareholders should be a taxable event for australian capital gains 
tax (cgt) purposes. Where Shares held by a Minority Shareholder were 
acquired before 20 September 1985, cgt should not be payable in respect 
of the cancellation of those Shares.

if the capital reduction amount exceeds a Minority Shareholder’s cost 
base for cgt purposes, the Minority Shareholder should realise a capital 
gain equal to the amount of the excess. alternatively, if the capital 
reduction amount is less than a Minority Shareholder’s reduced cost base 
for cgt purposes, the Minority Shareholder should realise a capital loss 
equal to the amount of the difference. capital losses may only be offset 
against capital gains realised by the Minority Shareholder in the same, 
or in subsequent, years of income. capital losses cannot otherwise be 
utilised to reduce the income tax payable by a Minority Shareholder.

the amount of any capital gain realised by a Minority Shareholder should, 
after being reduced by any available capital losses, be included in the 
taxable income of that Minority Shareholder.

Where Shares were acquired before 11.45am aeSt on 21 September 
1999 by a Minority Shareholder which is not an individual, a complying 
superannuation entity or a trust, expenditure incurred prior to that time in 
respect of the acquisition of the Shares may be indexed for inflation up to 
30 September 1999, in calculating the cgt cost base.

Where Shares were acquired by a Minority Shareholder who is an 
individual, a complying superannuation entity or a trust before 11.45am 
aeSt on 21 September 1999, that Minority Shareholder will be entitled to 
choose between calculating their net capital gain on:

• the difference between the capital reduction amount and the indexed 
cost base of the Shares (indexed to 30 September 1999); or 

• 50% of the difference between the capital reduction amount and the 
unindexed cost base of the Shares (or 66.67% where the non-corporate 
Minority Shareholder is a complying Superannuation entity).
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Where Shares were acquired by a Minority Shareholder who is an 
individual or a trust after 11.45am aeSt on 21 September 1999, the 
Minority Shareholder should be entitled to reduce any capital gain 
realised upon the cancellation of the Shares by 50% (or 33.33% if the 
non-corporate Minority Shareholder is a complying Superannuation 
entity) provided the Minority Shareholder has held those Shares for at 
least 12 months (excluding the day on which the Shares were acquired 
and the day on which they were cancelled). this concession is referred 
to as the cgt discount. the cgt discount is not available to corporate 
Minority Shareholders.

you should read the Independent tax opinion in full.

the opinion provided in the independent tax opinion was provided in 
respect of Minority Shareholders who hold their Shares on capital account. 
Where Minority Shareholders hold their Shares on revenue account (such 
as share traders) the gains realised by them upon the cancellation of 
the Shares may be taxed as ordinary income without any adjustment for 
inflation or for the cgt discount.

16.2 non-resident Minority shareholders
Non-resident Minority Shareholders may not be liable to cgt in respect 
of the cancellation of their Shares provided they and their associates 
have not, at any time during the 5 years preceding the cancellation of the 
Shares, beneficially owned at least 10% (by value) of the Shares.

Non resident Minority Shareholders should consult their own taxation 
advisers in relation to how the cancellation of their Shares will be taxed 
in the country in which they are tax resident.

17 aDDItIonaL InFoRMatIon
17.1 Directors
the directors of engin are:

• ian Smith (independent chairman and Non-executive director)

• Bruce McWilliam (Non-executive director)

• ryan Stokes (Non-executive director)

• timothy howard (Non-executive director)

• Martin Mercer (Non-executive director)

• charles Solomon (executive director and chief executive officer)

17.2 Director Holdings
a. engin

Mr Stokes and Mr McWilliam are directors of Sgh, which ultimately owns 
7,429,945 shares in engin. Mr charles Solomon holds 62,500 shares in 
engin and 62,500 options. other than Mr charles Solomon, no director 
or director-related entities as at the date of this explanatory Statement 

hold a beneficial interest in any Shares of engin other than the Sgh 
shareholding disclosed.

b. sGH

there are no marketable securities of Sgh (or Network investment) held 
by or on behalf of directors of engin as at the date of this explanatory 
Statement other than:

NaMe
ordiNary 

ShareS oPtioNS

Bruce McWilliam 1,280,447 1,000,000

ryan Stokes 93,000 Nil

17.3 Changes in Financial Position
So far as is known to the directors of engin, the financial position of engin 
has not materially changed since 31 december 2010, that being the 
date of the last reviewed half-year financial report of engin disclosed to 
Shareholders in accordance with aSX listing rules, other than as previously 
disclosed to Shareholders and as set out in this explanatory Statement. 

17.4 options
engin currently has 250,000 options on issue.

the board of engin intends, if the Proposal is implemented, to negotiate 
with the holders of the options to procure the cancellation of the options 
by engin for consideration to be agreed with the optionholders. if such 
negotiations are not concluded satisfactorily with all the holders of the 
options within a short period after the implementation of the Proposal, 
Sgh intends to exercise its rights to compulsorily acquire the options 
pursuant to the corporations act within the six month period after 
implementation as permitted by the corporations act.

17.5 Funding arrangements
to the extent that cash reserves of engin are insufficient to make the 
payment to Minority Shareholders under the capital reduction, Network 
investment has agreed to lend the amount of the shortfall to engin, up to 
an amount of $1,200,000.

the loan is on terms that engin considers would be reasonable in 
the circumstances if engin and Nih were dealing at arm’s length, 
or less favourable to Nih than such terms, including that the loan 
is at an interest rate of 8% per annum, is conditional upon the prior 
approval of the capital reduction at the Meetings, will be for a period of 
2 months commencing on the date of payment by engin to Shareholders 
of consideration for their Shares if the capital reduction is approved, and 
no security is being given for the loan amount.
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17.6 Payments or other benefits
in connection with the Proposal, no payment or other benefit is proposed 
to be made or will be given to any director, secretary or executive officer 
of engin or any related body corporate as compensation for the loss of, 
or as consideration for or in connection with his or her retirement from, 
office in engin or any related body corporate.

17.7 no agreement or arrangement
there is no agreement or arrangement made between any director 
of engin and any other person in connection with or conditional upon 
the outcome of the capital reduction other than as set out in this 
explanatory Statement.

17.8 Capital structure of engin
the issued share capital of engin is 12,960,145 Shares at the date of 
this explanatory Statement. engin also has 250,000 options on issue.

17.9 Consents
the independent expert has consented in writing to the inclusion of its 
report, and statements based on its report, in the form and context in 
which they appear in this document and has not withdrawn its consent.

the independent tax expert has consented in writing to the inclusion of its 
opinion, and statements based on its opinion, in the form and context in 
which they appear in this document and has not withdrawn its consent.

17.10 asX announcements
Where statements in this explanatory Statement refer to or are 
based on statements made in or announcements made by engin 
to aSX, engin will provide a copy of those announcements free 
of charge to any Shareholder who asks for it prior to the Meetings. 
any requests for copies of those announcements may be made by 
emailing investorrelations@engin.com.au or calling (02) 8985 5835. 
Shareholders are also able to obtain copies of engin’s most recent 
financial reports from engin’s website at www.engin.com.au.

17.11 other Material Information
other than as contained in this document there is no information 
material to the making of a decision (being information that is within 
the knowledge of any director of engin) that has not previously been 
disclosed to Shareholders.

18 DIsCLosURes by sGH
18.1 securities in engin to which sGH has a 
Relevant Interest
as at the date of this explanatory Statement, Network investment is the 
registered holder of 7,429,945 Shares. 

these are the only securities in engin in which Sgh or any of its associates 
has a relevant interest.

18.2 Dealings in shares
there have been no dealings in Shares by Sgh or any associate of Sgh 
over the past 4 months.

18.3 no benefits to be given by sGH to Directors of engin
Neither Sgh nor Network investment proposes to make or give any payment 
or other benefit to any director, secretary or executive officer of engin or 
any subsidiary of engin as compensation for the loss, or as consideration 
for or in connection with his or her retirement from office in engin or any 
subsidiary of engin.

18.4 no other agreement between sGH and the Directors 
of engin
other than as described in this explanatory Statement, neither Sgh nor 
Network investment has entered into any arrangements or agreements 
with any of the directors of engin in connection with or conditional upon 
the outcome of the proposed capital reduction.

18.5 other Material Information
other than as contained in this explanatory Statement, there is no other 
information in relation to Sgh or Network investment that is material to 
the decision whether or not to vote in favour of the capital reduction that 
is information that is known to the directors of Sgh or Network investment 
(other than information known to any of the directors in their capacity as 
directors of engin) and has not previously been disclosed to Shareholders.
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asIC the australian Securities and investments commission.

associate has the meaning given by sections 10 to 17 of the corporations act.

asX the stock exchange conducted by aSX limited.

board the board of directors of engin from time to time.

business Day a day on which banks are generally open for business in New South Wales, excluding Saturdays, Sundays 
and public holidays.

Capital Reduction the cancellation of all Shares held by the Minority Shareholders in consideration for the payment to each 
Minority Shareholder of $0.90 for each Share cancelled.

Complying superannuation entity a complying superannuation fund, a complying approved deposit fund or a pooled superannuation trust for 
the purposes of the australian taxation legislation.

Corporations act the corporations act 2001 (cth).

engin engin limited acN 063 582 990, a company incorporated in the australian capital territory, whose 
registered office is at level 2, 38 – 42 Pirrama road, Pyrmont NSW 2009.

entitlement time means:  - for general Meeting: 11.00am Wednesday, 6th July 2011 
- for Special Meeting of Minority Shareholders: 11.45am Wednesday, 6th July 2011

explanatory statement the explanatory statement accompanying the Notice of Meeting and Notice of Meeting of Minority 
Shareholders contained in this document.

First Proposal the proposal announced on 2 december 2010 for the cancellation of Shares held by the Minority 
Shareholders in consideration for the payment to each Minority Shareholder of $0.70 for each 
Share cancelled.

General Meeting the proposed general meeting of the Shareholders at room 7, 38-42 Pirrama road, Pyrmont, NSW, 2009 
on Friday, 8 july 2011 commencing at 11.00 am to consider and, if thought fit, pass the resolutions set 
out in the Notice of Meeting.

Independent Chairman Mr ian Smith.

Independent expert lonergan edwards & associates limited

Independent tax expert ernst & young

Independent tax opinion the opinion by the independent tax expert dated 1 June 2011, a copy of which is included in this document.

Meetings the general Meeting and the Special Meeting.

Minority shareholders all holders of Shares except for Network investment (in respect of Sgh’s stake in engin).

network Investment Network investment holdings Pty limited acN 078 448 512, a company incorporated in the australian 
capital territory, whose registered office is at level 2, 38 – 42 Pirrama road, Pyrmont NSW 2009.

notice of Meeting the notice of general Meeting of engin set out on page 9 of this document.

notice of Meeting of Minority 
shareholders

the notice of Special Meeting of Minority Shareholders of engin set out on page 12 of this document.

option an option to subscribe for a fully paid ordinary share in engin issued under engin’s executive Share 
ownership Plan.

Proposal subject to the approval of the capital reduction at the Meetings, the implementation of the capital 
reduction as described in this document.

Record Date 4 august 2011*

Register the register of members of engin.
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seven West Media Seven West Media limited acN 053 480 845, a company incorporated in Western australia, 
whose registered office is at Newspaper house, 50 hasler road, osborne Park Wa 6017.

sGH Seven group holdings limited acN 142 003 469, a company incorporated in the australian capital territory 
whose registered office is at level 2, 38 – 42 Pirrama road, Pyrmont NSW 2009 and where the context 
requires, Network investment.

share Registry registries limited, level 7, 207 Kent Street, Sydney NSW 2000.

shareholder each person who is registered in the register as the holder of Shares from time to time.

share a fully paid ordinary share in engin.

special Meeting the proposed special meeting of the Minority Shareholders at room 7, 38-42 Pirrama road, Pyrmont, 
NSW, 2009 on Friday, 8 july 2011 commencing at 11.45 am (or as soon as the general Meeting has 
concluded or been adjourned, whichever is earlier) to consider and, if thought fit, pass the resolution 
set out in the Notice of Meeting of Minority Shareholders.

trading Day has the same meaning as in the listing rules issued by the aSX

Updated Independent expert’s Report the updated report by the independent expert dated 1 June 2011, a copy of which is included in 
this document.

dates marked with an asterisk (*) are indicative only and may be sooner or later than these indicative dates. any change to these indicative dates will 
be announced to the australian Stock exchange (aSX).
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(d) inbound and outbound – which enables users to make and receive calls from the 
PSTN25.

102 Although VoIP calls are capable of being of a quality equal to, or exceeding that of the PSTN 
or mobile networks, calls may be subject to more variation in call quality, due to general 
congestion on the internet or high demand at the user’s terminal (e.g. if the user is 
simultaneously downloading or uploading large files). 

VoIP provider business models 
103 VoIP providers typically employ one of the following operating models: 

(a) ISP – Independent – such providers require customers to source their own broadband 
access 

(b) VoIP and broadband bundle – such providers provide VoIP services to their existing 
broadband customer base 

(c) Hybrid – such providers offer VoIP services to their own broadband customers as well 
as to customers of other broadband services. 

VoIP market 
104 At June 2010, some 16%26 of Australians used VoIP in the home, up from 13% to June 2009. 

Household consumers using VoIP at home 

Source:  Australian Communication & Media Authority.

25  Source:  Australian Government – Australian Communications and Media Authority – The Australian VoIP Market, 
The Supply and take-up of VoIP in Australia, April 2008. 

26  Source:  Australian Government – Australian Communications and Media Authority, Communications report 2009-
10 services, Report 2 – Take-up and use of voice services by Australian consumers, 18 November 2010, citing Roy 
Morgan research. 
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Name and Address 
 

 
 Engin Limited 

ABN 46 063 582 990 
 

 
FOR ALL ENQUIRIES CALL: 

(within Australia) 1300 737 760 (outside Australia) +61 
2 9290 9600 

 

FACSIMILE 
 +61 2 9290 9655 

 

POSTAL ADDRESS: 
Registries Limited 

GPO Box 3993 
Sydney NSW 2001 

Australia 

 

  

YOUR VOTE IS IMPORTANT  

FOR YOUR VOTE TO BE EFFECTIVE IT MUST BE RECORDED BEFORE 11.00am 
(Sydney Time) WEDNESDAY 6 JULY 2011 

TO VOTE ONLINE 
 
 STEP 1 :  VISIT   www.registries.com.au/vote/engingm2011 

STEP 2:   Enter your holding/Investment type  

STEP 3:   Enter your Reference Number and  VAC:   <VAC NUMBER> 

 

TO VOTE BY COMPLETING THE PROXY FORM 

STEP 1  Appointment of Proxy 
Indicate here who you want to appoint as your Proxy 
If you wish to appoint the Chairman of the Meeting as your proxy, mark the box. If 
you wish to appoint someone other than the Chairman of the Meeting as your proxy 
please write the full name of that individual or body corporate. If you leave this 
section blank, or your named proxy does not attend the meeting, the Chairman of 
the Meeting will be your proxy. A proxy need not be a security holder of the 
company. Do not write the name of the issuer company or the registered 
securityholder in the space. 
 
Proxy which is a Body Corporate 
Where a body corporate is appointed as your proxy, the representative of that body 
corporate attending the meeting must have provided an “Appointment of Corporate 
Representative” prior to admission. An Appointment of Corporate Representative 
form can be obtained from the company’s securities registry. 
 
Appointment of a Second Proxy 
You are entitled to appoint up to two proxies to attend the meeting and vote on a 
poll. If you wish to appoint a second proxy, an additional Proxy Form may be 
obtained by telephoning the company’s securities registry or you may copy this 
form. 
 
To appoint a second proxy you must: 
(a) complete two Proxy Forms.  On each Proxy Form state the percentage 

of your voting rights or the number of securities applicable to that form. If 
the appointments do not specify the percentage or number of votes that 
each proxy may exercise, each proxy may exercise half your votes. 
Fractions of votes will be disregarded. 

(b) return both forms together in the same envelope. 
 
STEP 2  Voting Directions to your Proxy 
You can tell your Proxy how to vote 
To direct your proxy how to vote, place a mark in one of the boxes opposite each 
item of business. All your securities will be voted in accordance with such a 
direction unless you indicate only a portion of voting rights are to be voted on any 
item by inserting the percentage or number of securities you wish to vote in the 
appropriate box or boxes. If you do not mark any of the boxes on a given item, your 
proxy may vote as he or she chooses. If you mark more than one box on an item 
your vote on that item will be invalid. 
 

 
STEP 3  Sign the Form 
The form must be signed as follows: 
Individual: This form is to be signed by the securityholder. 
Joint Holding: where the holding is in more than one name, all  the securityholders must 
sign. 
Power of Attorney: to sign under a Power of Attorney, you must have already lodged it 
with the registry. Alternatively, attach a certified photocopy of the Power of Attorney to this 
form when you return it. 
Companies: this form must be signed by a Director jointly with either another Director or a 
Company Secretary. Where the company has a Sole Director who is also the Sole 
Company Secretary, this form must be signed by that person. Please indicate the office 
held by signing in the appropriate place. 
 
STEP 4  Lodgement of a Proxy 
This Proxy Form (and any Power of Attorney under which it is signed) must be received at 
an address given below not later than 48 hours before the commencement of the meeting 
at 11.00am (Sydney Time) on Friday, 8 July 2011. Any Proxy Form received after that 
time will not be valid for the scheduled meeting. 
Proxies may be lodged using the reply paid envelope or: 
 
BY MAIL  -       Share Registry – Registries Limited, GPO Box 3993,  
                         Sydney NSW 2001 Australia 
 
BY FAX  -       + 61 2 9290 9655 
 
IN PERSON -   Share Registry – Registries Limited, 
                         Level 7, 207 Kent Street, Sydney NSW 2000 Australia 
 
 
Vote online at: 
www.registries.com.au/vote/engingm2011  
or turnover to complete the Form  
 
Attending the Meeting 
If you wish to attend the meeting please bring this form with you to assist registration.  

    
 

 Your Address 
This is your address as it appears on the 
company’s share register. If this is incorrect, 
please mark the box with an “X” and make the 
correction on the form. Securityholders sponsored 
by a broker should advise your broker of any 
changes. Please note, you cannot change 
ownership of your securities using this form. 

 

Reference Number: <HIN/SRN> 



 
 
 
 
 
 
 
 

 
STEP 1 - Appointment of Proxy 

I/We being a member/s of Engin Limited and entitled to attend and vote hereby appoint 
 
 
 
 
 

If you are not appointing the Chairman of the Meeting as your proxy please write 
here the full name of the individual or body corporate (excluding the registered 
Securityholder) you are appointing as your proxy. 

or failing the individual or body corporate named, or if no individual or body corporate is named, the Chairman of the Meeting, as my/our proxy at the General Meeting of Engin 
Limited to be held at Room 7, 38-42 Pirrama Road, Pyrmont, NSW, 2009 on Friday, 8 July 2011 at 11.00am and at any adjournment of that meeting, to act on 
my/our behalf and to vote in accordance with the following directions or if no directions have been given, as the proxy sees fit. 

 
 If the Chairman of the Meeting is appointed as your proxy or may be appointed by default, and you do not wish to direct your proxy how to vote in respect of a resolution, 

please mark this box. By marking this box, you acknowledge that the Chairman of the Meeting may vote as your proxy even if he has an interest in the outcome of the 
resolution and votes cast by the Chairman of the Meeting for those resolutions, other than as proxy holder, will be disregarded because of that interest. If you do not 
mark this box, and you have not directed your proxy how to vote, the Chairman of the Meeting will not cast your votes on the resolution and your votes will not be 
counted in calculating the required majority if a poll is called. The Chair intends to vote all undirected proxies in favour of the resolution. 

 
STEP 2 - Voting directions to your Proxy – please mark  to indicate your directions 
Business For Against Abstain* 

Item 1 To amend the Constitution of Engin Limited    

Item 2 To approve the selective capital reduction     

     

 
 

 

NOTE: The vote of any shareholder, other than Network Investment Holdings Pty Limited, who votes ‘For‘ the 
resolution in Item 2 will be disregarded as set out in the Notice of Meeting. 

Therefore: 

 if you wish to support the selective capital reduction, please mark  in the Abstain box for Item 2 

 if you wish to oppose the selective capital reduction, please mark  in the Against box for Item 2  
 
 
 
 
 
 
 
In addition to the intentions advised above. The Chairman of the Meeting intends to vote undirected proxies in favour of each of the items of business. 
*If you mark the Abstain box for a particular item, you are directing your proxy not to vote on your behalf on a show of hands or on a poll and your votes will not be counted in 
computing the required majority on a poll. 

 
STEP 3 - PLEASE SIGN HERE This section must be signed in accordance with the instructions overleaf to enable your directions to be implemented. 

Individual or Securityholder 1  Securityholder 2  Securityholder 3 
 
 
 

    

Sole Director and Sole Company Secretary  Director  Director/Company Secretary 

   

Contact Name ……………………………….…….. Contact Daytime Telephone ………………………………….. Date              /           / 2011    

the Chairman of 
the Meeting 
(mark with an 
‘X’) 

OR 

<BARCODE> 
 

PROXY FORM 

General Meeting 

Engin Limited 



 
 
 
Name and Address 
 

 
 Engin Limited 

ABN 46 063 582 990 
 

 
FOR ALL ENQUIRIES CALL: 

(within Australia) 1300 737 760 (outside Australia) +61 
2 9290 9600 

 

FACSIMILE 
 +61 2 9290 9655 

 

POSTAL ADDRESS: 
Registries Limited 

GPO Box 3993 
Sydney NSW 2001 

Australia 

 

  

YOUR VOTE IS IMPORTANT  

FOR YOUR VOTE TO BE EFFECTIVE IT MUST BE RECORDED BEFORE 11.45am 
(Sydney Time) WEDNESDAY 6 JULY 2011 

TO VOTE ONLINE 
 
 STEP 1 :  VISIT   www.registries.com.au/vote/engingm2011 

STEP 2:   Enter your holding/Investment type  

STEP 3:   Enter your Reference Number and  VAC:   <VAC NUMBER> 

 

TO VOTE BY COMPLETING THE PROXY FORM 

STEP 1  Appointment of Proxy 
Indicate here who you want to appoint as your Proxy 
If you wish to appoint the Chairman of the Meeting as your proxy, mark the box. If 
you wish to appoint someone other than the Chairman of the Meeting as your proxy 
please write the full name of that individual or body corporate. If you leave this 
section blank, or your named proxy does not attend the meeting, the Chairman of 
the Meeting will be your proxy. A proxy need not be a security holder of the 
company. Do not write the name of the issuer company or the registered 
securityholder in the space. 
 
Proxy which is a Body Corporate 
Where a body corporate is appointed as your proxy, the representative of that body 
corporate attending the meeting must have provided an “Appointment of Corporate 
Representative” prior to admission. An Appointment of Corporate Representative 
form can be obtained from the company’s securities registry. 
 
Appointment of a Second Proxy 
You are entitled to appoint up to two proxies to attend the meeting and vote on a 
poll. If you wish to appoint a second proxy, an additional Proxy Form may be 
obtained by telephoning the company’s securities registry or you may copy this 
form. 
 
To appoint a second proxy you must: 
(a) complete two Proxy Forms.  On each Proxy Form state the percentage 

of your voting rights or the number of securities applicable to that form. If 
the appointments do not specify the percentage or number of votes that 
each proxy may exercise, each proxy may exercise half your votes. 
Fractions of votes will be disregarded. 

(b) return both forms together in the same envelope. 
 
STEP 2  Voting Directions to your Proxy 
You can tell your Proxy how to vote 
To direct your proxy how to vote, place a mark in one of the boxes opposite each 
item of business. All your securities will be voted in accordance with such a 
direction unless you indicate only a portion of voting rights are to be voted on any 
item by inserting the percentage or number of securities you wish to vote in the 
appropriate box or boxes. If you do not mark any of the boxes on a given item, your 
proxy may vote as he or she chooses. If you mark more than one box on an item 
your vote on that item will be invalid. 
 

 
STEP 3  Sign the Form 
The form must be signed as follows: 
Individual: This form is to be signed by the securityholder. 
Joint Holding: where the holding is in more than one name, all  the securityholders must 
sign. 
Power of Attorney: to sign under a Power of Attorney, you must have already lodged it 
with the registry. Alternatively, attach a certified photocopy of the Power of Attorney to this 
form when you return it. 
Companies: this form must be signed by a Director jointly with either another Director or a 
Company Secretary. Where the company has a Sole Director who is also the Sole 
Company Secretary, this form must be signed by that person. Please indicate the office 
held by signing in the appropriate place. 
 
STEP 4  Lodgement of a Proxy 
This Proxy Form (and any Power of Attorney under which it is signed) must be received at 
an address given below not later than 48 hours before the commencement of the meeting 
at 11.45am (Sydney Time) on Friday, 8 July 2011. Any Proxy Form received after that 
time will not be valid for the scheduled meeting. 
Proxies may be lodged using the reply paid envelope or: 
 
BY MAIL  -       Share Registry – Registries Limited, GPO Box 3993,  
                         Sydney NSW 2001 Australia 
 
BY FAX  -       + 61 2 9290 9655 
 
IN PERSON -   Share Registry – Registries Limited, 
                         Level 7, 207 Kent Street, Sydney NSW 2000 Australia 
 
 
Vote online at: 
www.registries.com.au/vote/engingm2011  
or turnover to complete the Form  
 
Attending the Meeting 
If you wish to attend the meeting please bring this form with you to assist registration.  

    
 

 Your Address 
This is your address as it appears on the 
company’s share register. If this is incorrect, 
please mark the box with an “X” and make the 
correction on the form. Securityholders sponsored 
by a broker should advise your broker of any 
changes. Please note, you cannot change 
ownership of your securities using this form. 

 

Reference Number: <HIN/SRN> 



 
 
 
 
 
 
 
 

 
STEP 1 - Appointment of Proxy 

I/We being a member/s of Engin Limited and entitled to attend and vote hereby appoint 
 
 
 
 
 

If you are not appointing the Chairman of the Meeting as your proxy please write 
here the full name of the individual or body corporate (excluding the registered 
Securityholder) you are appointing as your proxy. 

or failing the individual or body corporate named, or if no individual or body corporate is named, the Chairman of the Meeting, as my/our proxy at the Special Meeting of 
Minority Shareholders of Engin Limited (all Shareholders of Engin Limited other than Network Investment Holdings Pty Ltd) to be held at Room 7, 38-
42 Pirrama Road, Pyrmont, NSW, 2009 on Friday, 8 July 2011 at 11.45 am and at any adjournment of that meeting, to act on my/our behalf and to vote in accordance 
with the following directions or if no directions have been given, as the proxy sees fit. 

 
 If the Chairman of the Meeting is appointed as your proxy or may be appointed by default, and you do not wish to direct your proxy how to vote in respect of a resolution, 

please mark this box. By marking this box, you acknowledge that the Chairman of the Meeting may vote as your proxy even if he has an interest in the outcome of the 
resolution and votes cast by the Chairman of the Meeting for those resolutions, other than as proxy holder, will be disregarded because of that interest. If you do not 
mark this box, and you have not directed your proxy how to vote, the Chairman of the Meeting will not cast your votes on the resolution and your votes will not be 
counted in calculating the required majority if a poll is called. The Chair intends to vote all undirected proxies in favour of the resolution. 

 
STEP 2 - Voting directions to your Proxy – please mark  to indicate your directions 
Business For Against Abstain* 

Item 1 To approve the selective capital reduction     

     

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In addition to the intentions advised above. The Chairman of the Meeting intends to vote undirected proxies in favour of each of the items of business. 
*If you mark the Abstain box for a particular item, you are directing your proxy not to vote on your behalf on a show of hands or on a poll and your votes will not be counted in 
computing the required majority on a poll. 

 
STEP 3 - PLEASE SIGN HERE This section must be signed in accordance with the instructions overleaf to enable your directions to be implemented. 

Individual or Securityholder 1  Securityholder 2  Securityholder 3 
 
 
 

    

Sole Director and Sole Company Secretary  Director  Director/Company Secretary 

   

Contact Name ……………………………….…….. Contact Daytime Telephone ………………………………….. Date              /           / 2011    

the Chairman of 
the Meeting 
(mark with an 
‘X’) 

OR 

<BARCODE> 
 

PROXY FORM 

Special Meeting of Minority 
Shareholders (all Shareholders 
other than Network Investment 

Holdings Pty Ltd) 

Engin Limited 
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