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Final-Nockatunga sale



Item 1.01 Entry into a Material Definitive Agreement

Sale of Nockatunga Assets

On December 22, 2009, Magellan Petroleum Australia Limited (“MPAL”), the wholly-
owned Australian subsidiary of Magellan Petroleum Corporation, and a wholly-owned subsidiary
of MPAL (collectively, the “Company”) entered into an Asset Sale Agreement (the “Nockatunga
Asset Sale Agreement”), dated December 22, 2009, with Santos QNT Pty Ltd. (the “Buyer”) and
Vamgas Pty Ltd., and simultaneously closed the transactions described therein on December 22,
2009 (the “Closing Date”). The effective date of the Nockatunga asset sale transaction is
January 1, 2010.

Under the Nockatunga Asset Sale Agreement, the Company sold to the Buyer all of its
ownership interests in five petroleum production leases covering the Nockatunga oil fields and an
adjacent exploration authority to prospect (41% working interest) and the related agreements.
The Company received cash consideration for the sale of its Nockatunga assets of Aus. $6.3
million, or approximately U.S. $5.6 million, on the Closing Date. The Asset Sale Agreement
contains customary representations and warranties regarding the Nockatunga assets. In addition,
the parties have agreed to indemnify each other for certain specified liabilities, as described in the
Asset Sale Agreement.

The Buyer is a subsidiary of Santos Ltd. and the current owner of the other 59% interest
in the Nockatunga oil fields. Various corporate entities owned or controlled by Santos Ltd. either
operate or own interests in oil and gas fields in the Amadeus Basin where MPAL has ownership
interests, including the Mereenie oil and gas field, the Palm Valley gas field and the Dingo gas
field.

The above summary of the Nockatunga Asset Sale Agreement is qualified in its entirety
by reference to the full text of the Nockatunga Asset Sale Agreement, dated as of December 22,
2009, a copy of which the Company intends to file as an exhibit to its quarterly report on Form
10-Q for the quarter ending December 31, 2009.

Item 2.01 Completion of Acquisition or Disposition of Assets

As described in Item 1.01 above, on December 22, 2009, MPAL the Company completed
its sale of their Nockatunga assets to the Buyer. The disclosures regarding the Nockatunga asset
sale transaction set forth above under the heading Item 1.01 are hereby incorporated herein by
reference.

Item 8.01 Other Events

Company Press Release

On December 4, 2009, the Company issued a press release announcing an update on the
completion of its Cooper Basin asset sale process. A copy of the Company’s December 4, 2009
press release is filed herewith as Exhibit 99.1 and is hereby incorporated by reference.



Item 9.01 Financial Statements and Exhibits

(d) Exhibits.

Exhibit No. Description
99.1 Company press release, dated December 4, 2009.
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Exhibit 99.1

MAGELLAN PETROLEUM

MAGELLAN PETROLEUM CORPORATION ANNOUNCES UPDATE ON
COMPLETION OF THE COOPER BASIN ASSET SALE PROCESS

Portland, Maine, December 4, 2009 -- Magellan Petroleum Corporation (NASDAQ: MPET) (ASX:
MGN) announced the pending sale of all its assets located in the Cooper Basin, Australia, subject to
closing of final sale agreements.

The Cooper Basin assets, including the Nockatunga, Kiana,and Aldinga oil fields and other
miscellaneous exploration licenses will be sold (subject to final sale agreements) in a series of
transactions totaling A$9.5million (US$8.8 million) net of fees and subject to final accounting
adjustments. It is expected that the Company will record a gain in the current fiscal year as a result of
these transactions.

The offers accepted represent approximately A$34 (US$31.45) per barrel valuation on P1 developed
reserves.

Magellan’s President and Chief Executive Officer, William H. Hastings said “These assets are non-core
to our strategies and are better suited to being consolidated into other portfolios. We are satisfied with the
results of the bidding process and will apply the proceeds into ongoing near-term strategic efforts.”

Forward Looking Statements

Statements in this press release which are not historical in nature are intended to be, and are
hereby identified as, forward looking statements for purposes of the “Safe Harbor” Statement under the
Private Securities Litigation Reform Act of 1995. The Company cautions readers that forward looking
statements are subject to certain risks and uncertainties that could cause actual results to differ materially
from those indicated in the forward looking statements. Among these risks and uncertainties are pricing
and production levels from the properties in which the Company has interests and the extent of the
recoverable reserves at those properties. In addition, the Company has a large number of exploration



permits and faces the risk that any wells drilled may fail to encounter hydrocarbons in commercially
recoverable quantities. The Company undertakes no obligation to update or revise forward-looking
statements, whether as a result of new information, future events, or otherwise.

Contact: William H. Hastings, President and CEO of Magellan, (207) 619-8501
Daniel J. Samela, Chief Financial Officer of Magellan, at (207) 619-8502



