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ACQUISITION OF HIGHLY PROSPECTIVE ECUADOR 
GOLD PROJECTS 

 

 Projects located adjacent to the world class Fruta del Norte gold project, currently under 
development by Lundin Gold (TSX: LUG), 27% owned by Newcrest Mining (ASX: NCM) 

 Ecuador is a rapidly evolving exploration hotspot, with well-known companies, including 
BHP, Rio Tinto, Newcrest, Fortescue Metals Group and Solgold, building their exploration and 
development portfolios in the country 

 The flagship acquisition project, Rio Zarza, is located adjacent to Fruta del Norte’s western 
boundary and exhibits strikingly similar geological characteristics 

 Additional acquisition project, Valle del Tigre, provides 2,195 ha of highly prospective 
greenfield exploration area between Fruta del Norte and Lundin-Newcrest joint-venture 
concessions 

 Mr. Rodrigo Izurieta appointed to Tempus as Chief Operating Officer, Latin America to deliver 
on an aggressive exploration and project evaluation program  

 Preparation for exploration on new projects and evaluation of additional opportunities in the 
region has commenced 

Tempus Resources Ltd (“Tempus” or “the Company”) is pleased to announce that it has entered 
into a binding agreement to acquire two Ecuadorian companies, Condor Gold S.A. and MiningSources 
S.A. (together the “Ecuador Companies”).  Together, the Ecuador Companies own three mineral 
exploration concessions (the “Zamora Projects”) adjacent to and within the same district as the world 
class Fruta del Norte gold project, currently under development by Lundin Gold (TSX: LUG). 

The newly acquired Zamora Projects provide high quality early stage gold exploration prospects in 
Ecuador.  The 1,000 hectare combined concession package hosting the Rio Zarza Project is located 
adjacent to the Fruta del Norte gold project, discovered approximately 13 years ago and now under 
development, hosting an NI43-101 Indicated Mineral Resource of 23.8 million tonnes at 9.61 g/t gold 
and a further Inferred Mineral Resource of 11.6 million tonnes at 5.69 g/t gold (9.48 million ounces 
total). (Reference: Lundin Gold Technical Report, 2015) Rio Zarza’s eastern boundary is 850 m west 
of the Fruta del Norte deposit and exhibits strikingly similar geological, structural and alteration 
characteristics. The 2,195 hectare concession hosting the Valle del Tigre Project is situated to the 
north of Fruta del Norte and contains repeats of the subparralel rift faults that control the Fruta del 
Norte deposit. 
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Ecuador has, in recent times, become one of the most sought-after exploration jurisdictions for gold 
and base metals.  Companies such as BHP, Rio Tinto, Fortescue Metals Group, Newcrest, and 
Solgold have made significant advances in the country in the past three to five years. Ecuador received 
the “Best Country” award at Mines and Money London in 2017. 

The Zamora-Chinchipe Province in the south east of Ecuador, bordering with Peru, where the Zamora 
Projects are located is considered some of the most prospective ground in the country. Since the initial 
discovery of Fruta del Norte in 2006, it has grown into one of the world’s most valuable gold discoveries 
of the last 15 years.  

Figure 1 – Zamora Projects Location 
 

 

  



        

Page | 3   

Management Strengthened 

As part of the acquisition, the board and management of the Company will be strengthened to support 
an aggressive exploration program on the Zamora Projects and to pursue further opportunities in 
Ecuador and the broader Latin American region.  The incoming management have extensive 
experience in Ecuador, and in particular with the projects being acquired. 

Mr. Rodrigo Izurieta is to be appointed as Chief Operating Officer, Latin America.  Mr. Izurieta is an 
economist and business manager with 20+ years’ experience, who previously served as President 
and Board Member for the Chamber of Mines of Ecuador. He was a partner and owner of CTC, a 
consulting firm specialising in finance and economics, advising multilateral organisations, banks and 
multinational corporations.  He also served as Director of Finance and Strategy at EFH Corp, a family-
owned holding company with investments in manufacturing, real estate and agriculture.  Mr. Izurieta 
was a Fulbright Scholar and obtained a Master’s degree in Economics at NYU, New York.  

Current Non-Executive Director, Mr. Brendan Borg, has been appointed as an Executive Director, 
and current Executive Chairman Mr. Alex Molyneux, remains as Non-Executive Chairman of the 
Company.  Ms. Melanie Ross remains as a Non-Executive Director and Company Secretary. 

The Company intends to shortly make additional appointments to its board and management team. 

Key Terms of the Acquisition 

The consideration for the 100% acquisition of the projects comprises: 

 USD100,000 cash 

 3,446,205 Tempus shares, to be escrowed for a period of 12 months   

The vendor of the Zamora Projects is an Ecuadorian trust whose main beneficiary is Mr Rodrigo 
Izurieta. 

The proposed acquisition is conditional upon approval by shareholders at a general meeting, to be 
convened as soon as practicable.  Also subject to shareholder approval and approval of the proposed 
terms by ASX, the Company plans to issue 5.75 million performance rights to existing and new board 
and management to incentivise the team for exploration progression and success, further project 
generation and share price performance. 

A more detailed summary of the terms and conditions of the acquisition is set out in Schedule 1. 

Zamora Projects 

Rio Zarza 

Rio Zarza comprises two concessions covering approximately 1,000 hectares, directly adjacent to the 
west of Fruta del Norte.  These were originally granted prior to the discovery of Fruta del Norte.  
Exploration was carried out from 2008 until 2012 by Ecometals Limited, and included surface 
magnetics, induced polarization (IP), gravity surveying, soil/stream sediment sampling, mapping, and 
limited diamond drilling. 

Exploration delineated several targets with most of the work focused on targets situated in the eastern 
section of the property. 



        

Page | 4   

Limited previous drilling at Rio Zarza was undertaken prior to a new geological interpretation and was 
ineffectual in reaching target depth.  Further, several coincident geochemical and geophysical 
anomalies remain largely untested. 

Rio Zarza’s geochemistry, alteration and geology have been noted as being strikingly similar to Fruta 
del Norte, which is hosted by the Misahualli volcanics.  Additional drilling was planned, vectoring from 
previous drill intersections that displayed low temperature alteration and anomalous As, Sb, Hg, Mn 
geochemistry.  Under current geological interpretation, it is thought that the Misahualli volcanics have 
been dropped by step-faults to the west of Fruta del Norte and so the potential gold target located at 
Rio Zarza is at depths of 700-800 m (Figures 2 and 3). The information in Figures 2 and 3 has been 
derived from geological maps prepared by previous explorers on the Project. 

The Company’s view as that the previous wide spaced drilling was unsuccessful for two reasons: (1) 
the majority of the holes never tested the upper part of the Misahualli volcanics; and (2) the favorable 
conjugate structures were not tested at the right orientation.  As a result, the historical results are not 
deemed significant to warrant disclosure.  Stratigraphic and alteration data from historical drilling will 
be used to assist in formulation of forward exploration plan, to ensure the targets are adequately 
tested. 

The favorable contact between the Suarez conglomerate/Misahualli volcanics was only encountered 
once during the drilling programs, failing to intersect mineralisation because the hole was located too 
far to the west near the Zamora Granodiorite complex manifested by high temperature propylitic 
alteration with pyrite.  A number of targets remain untested in the eastern part of the property.  

Low temperature, epithermal calcite-quartz veining has been recognised in the Zamora granodiorite 
and validates the potential to host gold-silver vein system. Mineralogical studies of the extensive 
alluvial gold mineralisation situated in the central and western areas, indicated the gold is sourced 
locally and is epithermal in nature.  A large number of coincident geophysical and geochemical 
anomalies remain untested in over 70% of the concession area. 

Additional potential exists for large tonnage alluvial gold targets hosted by elevated dry river terraces. 

Permitting for drill testing of key targets adjacent to Fruta del Norte is being progressed by the vendor 
of the Zamora Projects, to allow drilling to commence as soon as possible after completion of the 
acquisition, expected within 6-7 months.  Figures 2 and 3 illustrate drilling target zones, interpreted to 
represent favourable structures and stratigraphy for Fruta del Norte related targets on the Rio Zarza 
concession.  

A well-maintained exploration camp is available on the Rio Zarza Project, from which exploration will 
be based, and excellent road infrastructure has recently been established in the area as part of the 
Fruta del Norte development by Lundin Gold.  
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Figure 2 – Rio Zarza and Fruta del Norte Surface Geology Map  

 

Figure 3 – Rio Zarza and Fruta del Norte Cross Section 

 

At Valle del Tigre, subparralel NNE trending rift faults that control the Fruta del Norte deposit are 
repeated.  A similar age, fault-controlled western sedimentary-volcanic basin exists at Valle del Tigre, 
The Hollin/Suarez Formation sediments that cover the Fruta del Norte deposit cover 90% of the Valle 
del Tigre block, with the prospective Misahualli volcanics likely to exist at unknown depth below Hollin 
Formation sediments. 

Significant gold in stream sediment anomalies are located in the southern part of the concession, and 
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potential targets will be structural in nature (Figure 4).  The information in Figure 4 has been derived 
from geological maps prepared by previous explorers on the Project. 

The exploration plan for Valle del Tigre will include magnetotellurics, magnetics, gravity and ionic soil 
sampling, followed up by stratigraphic drilling of the coincident targets.  The initial phase of ground 
work is planned to commence as soon as practicable after the completion of the acquisition by 
Tempus, expected within the next 2-4 months. 

 
Figure 4 – Valle del Tigre Geology and targets 

 

For further information: 

TEMPUS RESOURCES LTD  

Phone: +61 8 6188 8181 
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Competent Persons Statement 

Information in this report relating to Exploration Results is based on information reviewed by Mr. Brendan Borg, who is 
a Member of the Australasian Institute of Mining and Metallurgy and a Director of Tempus Resources.  Mr. Borg has 
sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the 
activity which he is undertaking to qualify as a Competent Person as defined by the 2012 Edition of the Australasian 
Code for reporting of Exploration Results, Mineral Resources and Ore Reserves.  Mr. Borg consents to the inclusion 
of the data in the form and context in which it appears. 
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Schedule 1 

The material terms and conditions of the Company’s proposed acquisition of the Ecuador Subsidiaries 
is set out below: 

(a) Consideration: USD100,000 cash and 3,446,205 Tempus shares, subject to 12 months 
voluntary escrow. 

(b) Conditions Precedent: The acquisition is conditional upon satisfaction of the following 
conditions precedent: 

(i) completion of confirmatory due diligence by Tempus (in addition to due diligence 
investigations undertaken to date); 

(ii) Tempus and the vendor obtaining all necessary shareholder and regulatory approvals, 
including under ASX Listing Rule 11.1.2; 

(iii) the appointment of Rodrigo Izurieta as COO – Latin America and Gary Artmont as a 
non-executive director; 

(c) Condition Subsequent: The Ecuador Subsidiaries being brought into good corporate 
standing (at Tempus’ cost).  The payment of consideration by Tempus is conditional upon this 
condition subsequent having been satisfied.  If the condition subsequent is not satisfied, the 
Ecuador Subsidiaries will be transferred back to the vendor and all amounts expended by 
Tempus following completion shall be repaid to Tempus. 

(d) Break Fees (Vendor): In the event that Tempus shareholders do not approve the acquisition 
or Tempus does not offer to appoint Messrs Izruieta and Artmont in accordance with the above 
condition, Tempus will forfeit all amounts expended in respect of the acquisition and the 
Zamora Projects and pay a USD100,000 break fee. 

(e) Break Fees (Tempus): In the event that the acquisition agreement is terminated due to 
circumstances within the control of the vendor (including for failure to satisfy the condition 
subsequent), Tempus will be entitled to repayment of 50% of amounts expended in respect of 
the acquisition and the Zamora Projects, which shall increase to 100% plus a USD100,000 
break fee if the projects are sold within 12 months following termination. 

(f) Project Funding: Tempus shall be responsible for all expenses of the Ecuador Subsidiaries 
and exploration on the Zamora Projects, including any costs required in order to bring the 
Ecuador Subsidiaries into good corporate standing. 

The acquisition is otherwise on customary terms and conditions, including with respect to 
representations, warranties and indemnities in respect of the Zamora Projects and Ecuador 
Subsidiaries. 
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Appendix 1: The following tables are provided to ensure compliance with the JORC Code (2012) 
requirements for the reporting of Exploration Results for the Zamora Projects 

 

Section 1: Sampling Techniques and Data 

(Criteria in this section apply to all succeeding sections.) 
Criteria JORC Code explanation Commentary 

Sampling 
techniques 

 Nature and quality of sampling (eg cut channels, 
random chips, or specific specialised industry 
standard measurement tools appropriate to the 
minerals under investigation, such as down hole 
gamma sondes, or handheld XRF instruments, 
etc). These examples should not be taken as 
limiting the broad meaning of sampling. 

 Include reference to measures taken to ensure 
sample representivity and the appropriate 
calibration of any measurement tools or systems 
used. 

 Aspects of the determination of mineralisation 
that are Material to the Public Report. In cases 
where ‘industry standard’ work has been done 
this would be relatively simple (eg ‘reverse 
circulation drilling was used to obtain 1 m 
samples from which 3 kg was pulverised to 
produce a 30 g charge for fire assay’). In other 
cases more explanation may be required, such 
as where there is coarse gold that has inherent 
sampling problems. Unusual commodities or 
mineralisation types (eg submarine nodules) 
may warrant disclosure of detailed information. 

 Exploration was carried out on the projects from 

2008 until 2012 by Ecometals Limited (TSXV-EC), 

and included surface magnetics, induced 

polarisation (IP), gravity surveying, soil/stream 

sediment sampling, mapping, and limited diamond 

drilling. 

 Historical diamond drilling comprising 18 holes 

and core sampling was undertaken on the Rio 

Zarza Project in 2010-2011.  

 Tempus has undertaken a general review of the 

information available from previous exploration 

and deemed it reliable for in assisting 

development of the forward exploration program. 

Drilling 
techniques 

 Drill type (eg core, reverse circulation, open-hole 
hammer, rotary air blast, auger, Bangka, sonic, 
etc) and details (eg core diameter, triple or 
standard tube, depth of diamond tails, face-
sampling bit or other type, whether core is 
oriented and if so, by what method, etc). 

 Historical Diamond Drilling. 

Drill sample 
recovery 

 Method of recording and assessing core and 
chip sample recoveries and results assessed. 

 Measures taken to maximise sample recovery 
and ensure representative nature of the 
samples. 

 Whether a relationship exists between sample 
recovery and grade and whether sample bias 
may have occurred due to preferential loss/gain 
of fine/coarse material. 

 Not assessed. 
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Criteria JORC Code explanation Commentary 

Logging  Whether core and chip samples have been 
geologically and geotechnically logged to a level 
of detail to support appropriate Mineral Resource 
estimation, mining studies and metallurgical 
studies. 

 Whether logging is qualitative or quantitative in 
nature. Core (or costean, channel, etc) 
photography. 

 The total length and percentage of the relevant 
intersections logged. 

 

 Detailed geological logging and photography was 

carried out by the previous explorer on all 

historical holes.  

 Tempus has reviewed this information and will use 

it to assist in developing the forward exploration 

program. 

 

 As this is an early stage exploration project, the 

suitability of this historical data for use in any 

potential more advanced future studies has not yet 

been assessed by Tempus.  

 

Sub-
sampling 
techniques 
and sample 
preparation 

 If core, whether cut or sawn and whether 
quarter, half or all core taken. 

 If non-core, whether riffled, tube sampled, rotary 
split, etc and whether sampled wet or dry. 

 For all sample types, the nature, quality and 
appropriateness of the sample preparation 
technique. 

 Quality control procedures adopted for all sub-
sampling stages to maximise representivity of 
samples. 

 Measures taken to ensure that the sampling is 
representative of the in situ material collected, 
including for instance results for field 
duplicate/second-half sampling. 

 Whether sample sizes are appropriate to the 
grain size of the material being sampled. 

 Core cut by diamond saw. 

 Tempus has not reviewed the detailed sampling 

and QA/QC procedures used in the historical 

drilling programs, however, a general review 

undertaken indicates industry standard procedures 

were utilised. 

Quality of 
assay data 
and 
laboratory 
tests 

 The nature, quality and appropriateness of the 
assaying and laboratory procedures used and 
whether the technique is considered partial or 
total. 

 For geophysical tools, spectrometers, handheld 
XRF instruments, etc, the parameters used in 
determining the analysis including instrument 
make and model, reading times, calibrations 
factors applied and their derivation, etc. 

 Nature of quality control procedures adopted (eg 
standards, blanks, duplicates, external 
laboratory checks) and whether acceptable 
levels of accuracy (ie lack of bias) and precision 
have been established. 

 No assay data is being reported. 

 A review of the available historical information 

available indicates industry standard procedures 

were utilised, including implementation of a 

QA/QC program including standard, blank and 

duplicate samples. 

 

Verification  The verification of significant intersections by  No sampling or assay data is being reported, 
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Criteria JORC Code explanation Commentary 

Location of 
data points 

 Accuracy and quality of surveys used to 
locate drill holes (collar and down-hole 
surveys), trenches, mine workings and other 
locations used in Mineral Resource 
estimation. 

 Specification of the grid system used. 

 Quality and adequacy of topographic control. 

 The level of accuracy of historical drillhole location 

information is unknown. 

 UTM grid WGS84 Zone 17S  

 No Mineral Resource Estimate exists for the project.  

Data 
spacing and 
distribution 

 Data spacing for reporting of Exploration 
Results. 

 Whether the data spacing and distribution is 
sufficient to establish the degree of 
geological and grade continuity appropriate 
for the Mineral Resource and Ore Reserve 
estimation procedure(s) and classifications 
applied. 

 Whether sample compositing has been 
applied. 

 Historical drilling targeted zones of geological and 

geophysical interest. 

 No Mineral Resource Estimate exists for the project. 

 

Orientation 
of data in 
relation to 
geological 
structure 

 Whether the orientation of sampling achieves 
unbiased sampling of possible structures and 
the extent to which this is known, considering 
the deposit type. 

 If the relationship between the drilling 
orientation and the orientation of key 
mineralised structures is considered to have 
introduced a sampling bias, this should be 
assessed and reported if material. 

 Not assessed in the historical drilling. 

Sample 
security 

 The measures taken to ensure sample 
security. 

 Historical drilling and sampling only. 

Audits or 
reviews 

 The results of any audits or reviews of 
sampling techniques and data. 

 A general review of historical work has been 

undertaken by Tempus and deemed it suitable for the 

purpose of providing guidance into the planning of 

future work to be undertaken. 

 

  

of sampling 
and 
assaying 

either independent or alternative company 
personnel. 

 The use of twinned holes. 

 Documentation of primary data, data entry 
procedures, data verification, data storage 
(physical and electronic) protocols. 

 Discuss any adjustment to assay data. 

however available historical data will be used as a 

guide to developing future exploration programs at 

the project. 
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Section 2: Reporting of Exploration Results 

(Criteria listed in the preceding section also apply to this section.) 
Criteria JORC Code explanation Commentary 

Mineral 
tenement 
and land 
tenure 
status 

 Type, reference name/number, location and 
ownership including agreements or material 
issues with third parties such as joint 
ventures, partnerships, overriding royalties, 
native title interests, historical sites, 
wilderness or national park and 
environmental settings. 

 The security of the tenure held at the time of 
reporting along with any known impediments 
to obtaining a licence to operate in the area. 
 

 The Rio Zarza Project consists of the Rio Zarza and 

Valle del Inca 1 licences.  

 The Valle del Tigre Project consists of the Valle del 

Tigre 11 licence. 

 Upon completion of the proposed transaction, Tempus 

will have 100% ownership of the Project. 

 Tempus has engaged lawyers in Ecuador who have 

confirmed the ownership and security of tenure for the 

Projects. 

 There are no known impediments to obtaining a licence 

to operate in the area. 

 

Exploration 
done by 
other parties 

 Acknowledgment and appraisal of 
exploration by other parties. 

 Exploration was carried out from 2008 until 2012 by 

Ecometals Limited (TSXV-EC), and included surface 

magnetics, induced polarization (IP), gravity surveying, 

soil/stream sediment sampling, mapping, and limited 

diamond drilling. 

 The prior work undertaken by Ecometals will be used 

to guide and assist in the development of Tempus’ 

exploration programs. 

Geology  Deposit type, geological setting and style of 
mineralisation. 

 Tempus is primarily targeting epithermal gold-silver 

deposits similar to the adjacent Fruta del Norte deposit. 

 The structural target is the same Jurassic aged pull-

apart basin that hosts Fruta del Norte.   

 During early hydrothermal activity the sinter horizon 

acts an aquitard causing fluids to pool in upper part of 

volcanics adjacent to feeder fault zone causing intense 

fracturing, alteration, boiling and the deposition of gold. 

 Alteration comprises early porphyry-related 

propylitic/potassic phase followed by zoned epithermal 

shells, with a core shell of silica enveloped by more 

distal illite-pyrite, illite-calcite-pyrite-marcasite alteration 

shells. 
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Criteria JORC Code explanation Commentary 

Drill hole 
Information 

 A summary of all information material to the 
understanding of the exploration results 
including a tabulation of the following information 
for all Material drill holes: 
o easting and northing of the drill hole collar 
o elevation or RL (Reduced Level – elevation 

above sea level in metres) of the drill hole 
collar 

o dip and azimuth of the hole 
o down hole length and interception depth 
o hole length. 

 If the exclusion of this information is justified on 
the basis that the information is not Material and 
this exclusion does not detract from the 
understanding of the report, the Competent 
Person should clearly explain why this is the 
case. 

 N/A – historical holes only  

Data 
aggregation 
methods 

 In reporting Exploration Results, weighting 
averaging techniques, maximum and/or 
minimum grade truncations (eg cutting of high 
grades) and cut-off grades are usually Material 
and should be stated. 

 Where aggregate intercepts incorporate short 
lengths of high grade results and longer lengths 
of low grade results, the procedure used for such 
aggregation should be stated and some typical 
examples of such aggregations should be shown 
in detail. 

 The assumptions used for any reporting of metal 
equivalent values should be clearly stated. 

 N/A – No results reported 

 

Relationship 
between 
mineralisatio
n widths and 
intercept 
lengths 

 These relationships are particularly important in 
the reporting of Exploration Results. 

 If the geometry of the mineralisation with respect 
to the drill hole angle is known, its nature should 
be reported. 

 If it is not known and only the down hole lengths 
are reported, there should be a clear statement 
to this effect (eg ‘down hole length, true width 
not known’). 

 N/A – No results reported 

Diagrams  Appropriate maps and sections (with scales) and 
tabulations of intercepts should be included for 
any significant discovery being reported These 
should include, but not be limited to a plan view 
of drill hole collar locations and appropriate 
sectional views. 

 Relevant historical geological maps prepared by 

previous explorers have been used to illustrate the 

general geological characteristics and target areas 

to be further developed by Tempus as exploration 

progresses.  
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Criteria JORC Code explanation Commentary 

Balanced 
reporting 

 Where comprehensive reporting of all Exploration 
Results is not practicable, representative reporting 
of both low and high grades and/or widths should be 
practiced to avoid misleading reporting of 
Exploration Results. 

 No historical results reported. 

 Historical work will be used to guide and assist 

in the development of Tempus’ exploration 

programs. 

Other 
substantive 
exploration 
data 

 Other exploration data, if meaningful and material, 
should be reported including (but not limited to): 
geological observations; geophysical survey results; 
geochemical survey results; bulk samples – size 
and method of treatment; metallurgical test results; 
bulk density, groundwater, geotechnical and rock 
characteristics; potential deleterious or 
contaminating substances. 

 N/A 

Further work  The nature and scale of planned further work (eg 
tests for lateral extensions or depth extensions or 
large-scale step-out drilling). 
 

 Diagrams clearly highlighting the areas of possible 
extensions, including the main geological 
interpretations and future drilling areas, provided 
this information is not commercially sensitive. 

 Tempus is currently developing exploration 

plans for drilling and sampling programs to test 

the potential of the Zamora Projects. 

 Available historical data is being used to assist 

in this process. 

 

 

 

 

 


