
31 October 2022 

APPENDIX 4C CASHFLOW STATEMENT AND QUARTERLY ACTIVITIES REPORT

Fiji Kava Ltd (ASX: FIJ), soon to be The Calmer Co Ltd, a health and wellness company with operations in 
Australia, Fiji, and the USA, which produces natural products to reduce anxiety, promote relaxation, improve 
sleep, and support sports recovery and performance, submits the following Activities Report and Appendix 4C 
Cash Flow Statement for the three-month period ended 30 September 2022 (Q1 FY23).  

KEY HIGHLIGHTS 

• Fiji Kava will become The Calmer Co Limited following shareholder approval of name change

• The Calmer Co Limited will acquire US functional beverage brand Leilo following AGM (30th Nov 22)

• Fiji Kava records quarterly revenues of $273k and quarterly cash receipts of $245k.

• In preparation for the strategic pivot, to focus on the US functional beverage market, significant cost
reductions in operating cash flow have been implemented, with a 37% saving vs Q1FY22, including;

o Advertising and marketing costs down 52% vs Q4FY22

o Staff costs down by 24% vs Q4FY22

o Corporate and Administration costs down by 40% vs Q4FY22

• Supply chain modernisation program underway in Fiji to future-proof kava supply and mitigate adverse
weather risk

Fiji Kava CEO, Dr Anthony Noble said: "During this quarter we have been focussed on getting our business in 
good shape for a new beginning. This has involved leaning up our existing operations in Australia and Fiji to ensure 
we can focus on supporting the USA market, while maximising returns in the APAC region’s mature businesses. 
Through the proposed acquisition of Leilo, the launch of our shots range and the rollout of Fiji Kava products into 
USA retail we will now be operating to focus growth on the world’s largest market.”  

“In preparation for this new focus, we have meaningfully reduced our spend on marketing and advertising in 
Australia, which has resulted in lower than usual sales and cash receipts. We will continue to increase focus on 
drinking formats, which in Australia will mean continued investments in our powdered drinking kava products, 
sold online and in Coles supermarkets, with a view to building a profitable business unit at the appropriate size 
for this market. Our strong inventory position and existing distribution, alongside the cost cutting measures 
announced in late July will support this goal.” 

“We continue to invest in the USA market, where we can fully execute on our functional beverage strategy. We 
have seen strong performance in the Amazon channel and have now completed manufacturing of first batches 
of the existing Fiji Kava range in FDA compliant packaging, in the USA, shortening our supply chain for both 
Amazon.com and USA retail. This will allow for launch into retail in the coming months.” 

“Our business model in Fiji has been transformed, utilising a hub and spoke model with 8 collections sites being 
developed, feeding a central processing site on the main island. This will considerably reduce our transport and 
logistics costs, mitigate risks associated with an adverse weather event effecting a single kava growing region 
and allow for rapid expansion of supply as required. Locating our facility alongside KaiMing Agricultural 
Processing, will also allow us to leverage supply chain for other active ingredients including ginger and turmeric, 



 
 
for future products. The announcement of the Fiji Hemp Bill’s passage into law opens the possibly for 
implementing our patented hemp extraction process in Fiji in the coming years.” 
 
“We are extremely excited to have entered into a binding agreement to acquire Leilo and are working hard to 
develop The Calmer Co business strategy and to make immediate impact once the businesses are formally 
merged in December. As well as the opportunities to take Leilo to the world, we see synergies in bringing the Fiji 
Kava product range to the Leilo customer base. Working with our modernised supply chain in Fiji we will shortly 
be able to launch a Leilo branded 2oz. dietary shot product utilising the Fiji Kava water extract, in the USA. This 
is just the first example of what joining forces with Leilo will mean to transform the future of Fiji Kava, as The 
Calmer Co.”  

 
FINANCIAL OVERVIEW  

 
Revenues for the quarter were $286,400, with more than 55% being generated in the USA. This was a reduction 
of 47% vs prior quarter and 32% vs prior corresponding period. This result was driven by weak sales of the 
functional capsules line in Coles and Chemist Warehouse and reduced sales of drinking kava online, both due to 
significantly reduced marketing investments over the period. 
 

 
 

Expenditure used in operating activities in the quarter ending 30th September 2022 was $890k. This was a saving 
of 37% vs Q1FY22 ($1,402k) and 44% vs prior corresponding quarter ($1,608k Q1FY22). This reduction in 
operating expenditure was achieved with more than 30% of total costs now being deployed in the USA market, 
up from 3% in the prior corresponding period (Q1FY22). This has demonstrated the company’s commitment to 
cost control in the corporate head office and APAC business, while still appropriately resourcing our key growth 
strategy, of focussing on the US functional beverage opportunity. Receipts from customers in the quarter were 
$245k (-70% vs Q4FY22; 804k). 
 
Pursuant to ASX Listing Rule 4.7C.1 and as outlined in the Appendix 4C, cash used in operating activities include: 
product manufacturing and operating costs of 201k, down 71% vs Q4FY22 ($693k), including US compliant 
product manufacturing; advertising and marketing costs of 185k down 52% vs Q4FY22 ($384k) primarily via 
online and Australian retailer trade spend; staff costs of 451k, down by 24% vs Q4FY22 ($591k) which included 
one off costs related to outgoing COO and Danodan staff; and, administration and corporate costs of 351k, down 
by 40% vs Q4FY22 ($587k) contributed to by reduced directors fees paid as cash. 
 
Pursuant to ASX LR4.7C.3, the Company advises that payments to related parties include $12,466.66 (NCES 
Enterprises) for Nicholas Simms Directors Fees.  
 
Full details of activity during the September 2022 quarter are set out in this Activity Report  

Revenue by Market

Australia Fiji USA



 
 

STRATEGIC PROGRESS 
 

The Calmer Co Limited, has presented our refreshed strategic vision; underpinned by four key pillars, with the 
below a summary of key highlights achieved during the quarter. 

 
1. Leverage assets, IP, supply chain 
 
• Modernisation of supply chain model which now spans across geographic regions and encompasses 

both community based and commercial farming operations 

• Execution of the first commercial farming and collection hub on Taveuni Island in Cakaudrove Province 
with Fiji’s most successful agricultural program, the Tutu Rural Training Centre in partnership with 
iTaukei Trust Fund Board. 

• Signing of two key commercial farm offtake agreements with Green North Kava, in Dogotuki and “The 
Old Plantation” in Fawn Bay, Savusavu.  

• Establishment of regional collection hubs for Kadavu and Koro Island 

• Termination of South Pacific Elixirs Pte Ltd, lease agreement for the Cawatara Estate effective from 1st 
September 2022. 

• Signing of a six-year MOU with KaiMing Agricultural Processing (KAP) to collaborate on the production 
of drinking kava products and ginger, turmeric, and kava juices as well as a framework to consolidate key 
business activities over time. 

 
2. Deliver great tasting functional beverage formats & new products  

 
● Binding agreement to acquire Leilo, the leading ready-to-drink (RTD) kava brand in the USA 

 
● This acquisition furthers Fiji Kava's foothold as the global leader in kava products. 

 
● Consolidated Group revenues will be more than doubled by integration of Leilo Inc.  
 
● Fiji Kava Limited will acquire 100% of Leilo stock in a share swap transaction 

 
 

3. Build distribution in USA & targeted international functional beverage markets 

• Continued growth in Amazon channel for Taki Mai and Fiji Kava instant Drinking Kava and Fiji Kava Tea 
products.  

 
•  Danodan distribution expanded to include 6 new retail locations in California’s New Leaf Market  
 
• Renewed engagement with MOM’s Organic Market and New Seasons natural grocer accounts.  
 
●  Fiji Kava drinking kava in USA livery distributed through Fiji Kava’s national retail broker network  
 
● The acquisition of Leilo gives FijiKava access to Leilo's more than 700 doors of retail distribution in North 

America for drinking kava, capsules, teas and new gummy products under development 
 
 

 



 
 

4. Expedite consumer adoption via engaging next-gen brands 
 
• Fiji Kava and Leilo teams to optimising and simplifying brand architecture across Fiji Kava, Danodan, Taki 

Mai and Leilo in the USA to maximise impact on social, digital, Amazon and in key retail channels (kava 
bars, natural grocery and speciality) to ensure seamless post-merger integration. 

 
• Completion of development of 2oz dietary shot to be launched under Leilo branding with Fiji Kava water 

extract, to be the first combination product, in Leilo branding with Fiji Kava extract. 
 

• From 1st December, Fiji Kava Limited will become The Calmer Co Limited, representing a house of brands 
focussed on consumer need states of stress and anxiety reduction, improving sleep and supporting sports 
performance and recovery. 

 
 

 

 
 
 
ENDS 
 
This release has been approved by the Board of Directors 
 
 
For Further Information 
 

Investor & Media Relations: 
Jane Morgan 
jm@janemorganmanagement.com.au 
+61 405 555 618 
 

 

  

house of brands



 
 
About Fiji Kava 

 
Fiji Kava Ltd (ASX: FIJ), an Australian-Fijian medicinal kava health & wellness company, producing natural 
‘noble kava’ products for the natural medicine market, estimated to exceed USD $210 billion by 2026 
globally.  The Danodan range of CBD products contain USFDA certified hemp and non-palm derived USFDA 
certified glycerine. As the first foreign company with approval from the Fijian Government to operate in the 
kava industry. Fiji Kava has established a global leading sustainable and 100% traceable, certified organic 
supply chain of ‘noble kava’, ginger and turmeric, supported through partnership throughout the Fiji Islands, 
including with the iTaukei Trust Fund Board. Fiji Kava is focussed on developing a range of natural products 
based on effective natural medicine ingredients that promote sleep, soothe and calm the nerves, support 
muscle relaxation and relax the mind. Backed by years of independent research, Fiji Kava medical kava 
products are produced by high-quality GMP and are TGA and FDA compliant. 
 
Forward-Looking Statements  
 
This ASX release includes certain forward-looking statements that are based on information and 
assumptions known to date and are subject to various risks and uncertainties. Actual results, performance 
or achievements could be significantly different from those expressed in, or implied by, these forward-looking 
statements. Such forward-looking statements are not guarantees of future performance and involve known 
and unknown risks, uncertainties and other factors, many of which are beyond the control of Fiji Kava. These 
factors may cause actual results to differ materially from those expressed in the statements contained in this 
announcement. 
 
 

 

  

 
 



Appendix 4C 
Quarterly cash flow report for entities subject to Listing Rule 4.7B 

 
Appendix 4C 

Quarterly cash flow report for entities 
subject to Listing Rule 4.7B 

Name of entity 

FIJI KAVA LIMITED (ASX:FIJ) 

ABN  Quarter ended (“current quarter”) 

40 169 441 874  30 September 2022 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date  
(3 months) 

$A’000 
1. Cash flows from operating activities  

245 
 

245 1.1 Receipts from customers 

1.2 Payments for   
6 

 
6  (a) research and development 

 (b) product manufacturing and operating 
costs 

202 202 

 (c) advertising and marketing 185 185 

 (d) leased assets - - 

 (e) staff costs 452 452 

 (f) administration and corporate costs 351 351 

1.3 Dividends received (see note 3) - - 

1.4 Interest received - - 

1.5 Interest and other costs of finance paid - - 

1.6 Income taxes paid - - 

1.7 Government grants and tax incentives - - 

1.8 Other (B.A.S. Refunds) 61 61 

1.9 Net cash from / (used in) operating 
activities (890) (890) 

 

2. Cash flows from investing activities  
 

- 

 
 

- 
2.1 Payments to acquire: 

 (a) entities 

 (b) businesses -  
 

 (c) property, plant and equipment - - 

 (d) investments - - 



 
 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date  
(3 months) 

$A’000 
 (e) intellectual property (PATENT) - - 

 (f) other non-current assets (ESCROW ON 
PATENT) 

- - 

2.2 Proceeds from disposal of: - 
- 

- 
-  (g) entities 

 (h) businesses - - 

 (i) property, plant and equipment - - 

 (j) investments - - 

 (k) intellectual property - - 

 (l) other non-current assets - - 

2.3 Cash flows from loans to other entities - - 

2.4 Dividends received (see note 3) - - 

2.5 Other (provide details if material) - - 

2.6 Net cash from / (used in) investing 
activities 

0 0 

 

3. Cash flows from financing activities  
 

225 

 
 

225 
3.1 Proceeds from issues of equity securities 

(excluding convertible debt securities) 

3.2 Proceeds from issue of convertible debt 
securities 

 
168 

 
168 

3.3 Proceeds from exercise of options - - 

3.4 Transaction costs related to issues of 
equity securities or convertible debt 
securities 

- - 

3.5 Proceeds from borrowings - - 

3.6 Repayment of borrowings - - 

3.7 Transaction costs related to loans and 
borrowings 

- - 

3.8 Dividends paid - - 

3.9 Other (provide details if material) - - 

3.10 Net cash from / (used in) financing 
activities 

376 376 

    

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

 
 

789 

 
 

789 4.1 Cash and cash equivalents at beginning of 
period 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

 
(890) 

 
(890) 



 
 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date  
(3 months) 

$A’000 
4.3 Net cash from / (used in) investing activities 

(item 2.6 above) 
- - 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

376 376 

4.5 Effect of movement in exchange rates on 
cash held 

(1) (1) 

4.6 Cash and cash equivalents at end of 
period 

276 276 

5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown 
in the consolidated statement of 
cash flows) to the related items in 
the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 276 276 

5.2 Call deposits - - 

5.3 Bank overdrafts - - 

5.4 Other (provide details) - - 

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

276 276 

 

6. Payments to related parties of the entity and their associates Current quarter 
$A'000 

6.1 Aggregate amount of payments to related parties and their 
associates included in item 1 

12 

6.2 Aggregate amount of payments to related parties and their 
associates included in item 2 

- 

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, 
and an explanation for, such payments 

Payments to related parties are $12,466.66 (NCES Enterprises) for Nicholas Simms for Directors Fees.  

7. Financing facilities 
Note: the term “facility’ includes all forms 
of financing arrangements available to the 
entity. 

Add notes as necessary for an understanding of the 
sources of finance available to the entity. 

Total facility 
amount at quarter 

end 
$A’000  

Amount drawn at 
quarter end 

$A’000 

7.1 Loan facilities  - - 

7.2 Credit standby arrangements - - 

7.3 Other (Convertible Notes – Fijian Dollar) 1286 811 

7.4 Total financing facilities 1286 811 

   

7.5 Unused financing facilities available at quarter end 475 

7.6 Include in the box below a description of each facility above, including the lender, interest 
rate, maturity date and whether it is secured or unsecured. If any additional financing 



 
 

 
 

8. Estimated cash available for future operating activities $A’000 
8.1 Net cash from / (used in) operating activities (Item 1.9) (890) 

8.2 Cash and cash equivalents at quarter end (Item 4.6) 276 

8.3 Unused finance facilities available at quarter end (Item 7.5) 475 

8.4 Total available funding (Item 8.2 + Item 8.3) 751 

8.5 Estimated quarters of funding available (Item 8.4 divided by 
Item 8.1) 

0.84 

 
8.6 

If Item 8.5 is less than 2 quarters, please provide answers to the following questions: 

 1. Does the entity expect that it will continue to have the current level of net operating 
cash flows for the time being and, if not, why not? 

 Answer:  The operating cashflows will change meaningfully improve following integration of 
Leilo Inc. as announced to the market on 3rd October 2022. 

 2. Has the entity taken any steps, or does it propose to take any steps, to raise further 
cash to fund its operations and, if so, what are those steps and how likely does it 
believe that they will be successful? 

 Answer: Capital Raising of $1.6m announced to market on 3rd October 2022 
 

 3. Does the entity expect to be able to continue its operations and to meet its business 
objectives and, if so, on what basis? 

 Answer: Yes 
  

facilities have been entered into or are proposed to be entered into after quarter end, 
include a note providing details of those facilities as well. 
 

7.3 refers to the convertible note instrument form BSP-Life (Fiji) for 2million FJD with a term of 5 
years and a 5% interest rate, converting to equity at 15c.  



 
 
Compliance statement 
1 This statement has been prepared in accordance with accounting standards and policies 

which comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

Date: 31th October 2022 

 

Authorised by: By the board 
(Name of body or officer authorising release – see note 4) 

 

Notes 
1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the 

entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An 
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is 
encouraged to do so. 

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions 
in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If this quarterly cash flow report has been 
prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule 19.11A, the 
corresponding equivalent standard applies to this report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities, 
depending on the accounting policy of the entity. 

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”. 
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the 
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a 
disclosure committee, you can insert here: “By the Disclosure Committee”.  

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as 
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and 
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial 
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards 
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a 
sound system of risk management and internal control which is operating effectively. 


	Quarterly cash flow report for entities subject to Listing Rule 4.7B
	Compliance statement
	Notes

	Name of entity
	Quarter ended (“current quarter”)
	ABN
	Consolidated statement of cash flows
	Reconciliation of cash and cash equivalentsat the end of the quarter (as shown in the consolidated statement of cash flows) to the related items in the accounts
	Payments to related parties of the entity and their associates
	Financing facilitiesNote: the term “facility’ includes all forms of financing arrangements available to the entity.
	Add notes as necessary for an understanding of the sources of finance available to the entity.
	Estimated cash available for future operating activities

