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ASX Announcement 

26 April 2022 

Quarterly Activities Report and 5B Cashflow  
March 2022 
Geophysical exploration continues at Fish Lake Valley Lithium Project  

Maiden drilling program started at Mallina Lithium Project 

Initial exploration efforts completed at Mt Edon Lithium Project 

Lithium prices remain at all time high 

 

Overview   

Morella Corporation Limited (ASX: 1MC “Morella” or “the Company”) is pleased to report on activities 
conducted during the March 2022 Quarter. 

The Company’s primary focus for the quarter was directed at preparing for and/or undertaking 
exploration activities across its lithium project portfolio. This included sampling and mapping 
fieldwork, through to more complex, muti-faceted geophysical exploration. Approvals, permitting and 
heritage surveys were also advanced, setting the conditions for the commencement of Morella’s 
maiden drilling program at Mallina.  

Exploration and Project Development 

Fish Lake Valley Lithium Project (Morella Earn-in Option for 60% with rights to acquire 100%) 
 
Primary effort at Fish Lake Valley was directed towards the conduct of geophysical exploration and 
follow-on data analysis and interpretation. Morella engaged two separate US-based contractors who 
were tasked with data capture across the southern portions of the Project area. Passive Seismic Survey 
(PSS) data was obtained from December-February. Magnetotelluric (MT) data was collected in March. 
Both separate data sets were provided to Morella’s Perth-based data processing and analysis 
contractor. It is anticipated that the analysis of integrated PSS and MT data will allow for a greater level 
interpretation and development of future exploration programs.  
 
During the reporting period, Morella also commissioned the pegging of additional claims which 
significantly increased the size of the Fish Lake Valley Project area (refer to ASX Announcement Fish 
Lake Valley Lithium Project Area increased by 60% released 26 April 2022). The increased project 
footprint has allowed Morella to secure the entire Fish Lake Valley land area, supporting Morella’s 
focus on developing size and scale at Fish Lake Valley.  
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Figure 1 – Tromino unit/PSS data collection (left) PSS survey stations (centre) Project area extension (right)  

Western Australia Hardrock Lithium Projects (Morella Earn-in Option for 51%) 
 
During the reporting period and following a desktop review completed by an independent consultant, 
Morella’s focus for the tenements subject to the earn-in agreement with Sayona Mining Limited 
(“Sayona”) was concentrated on the Mallina (E47/2983) and Mt Edon/Mt Edon West (E59/2092 and 
E59/2055) tenements. 
 
The Mallina Lithium Project was subject to concentrated efforts to advance towards a maiden drilling 
program. Government approvals were obtained, and heritage survey conducted in preparation for 
drilling. The drilling program began in late March 2022 with the clearing of drill pads and the 
establishment of a field camp to support the program. Subsequent to the end of the quarter, drilling 
contractors mobilised to site and drilling commenced on 18 April 2022 (refer to ASX Announcement 
Drilling underway at Mallina and completion of Mt Edon fieldwork released 22 April 2022).  

 
Figure 2 – RC drilling at Mallina  

At the Mt Edon Lithium Project, Morella initiated its exploration efforts through the conduct of a 
mapping and sampling program. Desktop review of historical exploration data confirmed that 
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pegmatite dykes/sills cut the greenstone stratigraphy of the project area, and these pegmatites form 
the targets for Morella’s lithium-focussed exploration activities. The field investigations took place in 
late March 2022 and involved traversing the area by foot and quadbike undertaking mapping and 
sampling. Morella expects the full details of the fieldwork in May 2022 and will provide an update on 
the outcomes and future exploration activities at Mt Edon in due course. 
 
During the quarter, Morella exercised its right to option tenement E45/4716 (Red Rock) out of the 
Morella-Sayona earn-in agreement (refer to ASX Announcement Heritage and approvals progress sets 
Mallina Lithium Project ready for drilling released 14 March 2022). Morella’s assessment, based on 
internal and consultant review of available data, concluded that the Red Rock tenement was not 
prospective for lithium. 

Lithium Market 

Fastmarkets and S&P Platts Global both publicly reported that the prices for all lithium 
chemical/commodity types continued to move higher throughout the quarter, despite including a 
period of traditional price weakness and limited trade activity (during the Chinese New Year holiday 
period). Notably, the 12-month sustained price rise caught the attention of Tesla CEO, Elon Musk, who 
made several statements in a public earnings call. Elon Musk was quoted by Bloomberg as stating (on 
the need to address the supply-demand gap) “We think we’re going to need to help the industry on 
this front…. I’d certainly encourage entrepreneurs out there who are looking for opportunities to get 
into the lithium business”. 

Industry sentiment was further buoyed in late March 2022, when the US President issued a directive 
authorising the use of the Defence Production Act (DPA) to secure US production of critical materials, 
including lithium, nickel, cobalt, graphite, and manganese. The US government has assessed that given 
the exponential demand growth for critical minerals needed to enable a clean energy economy, 
additional policy support was needed to strengthen the US intent of being more self-sufficient.  

Sustainability  

Health and Safety 

There were no injuries or safety incidents during the quarter.  

Environment 

There were no environmental issues or breeches during the quarter. 

Community 

Morella staff and senior management conducted several site visits to Mallina and surrounding areas 
during the quarter. Multiple meetings and engagements were held with the Traditional Owners (TO) 
of the lands around the Mallina Project area. A Heritage Survey was completed by Heritage WA in 
March 2022 and Morella arranged for TO representatives to be present and support all clearing 
activities within the surveyed area. Morella will continue its proactive engagement model across the 
remaining lands and related tenements subject to Sayona earn-in.  

During the site visits to Mallina, Morella staff and senior management have met with the Mallina 
Station Pastoralist to discuss planned exploration activities.   

Corporate 

During the Quarter, the Company issued a Prospectus of Cleansing Offers for: 
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1. The subscription for 1,000 New Shares at an issue price of $0.035 per Share under this 
Prospectus. The Offer was extended to unrelated persons who are invited by the Company to 
subscribe for Shares and was not open to the general public. Any funds raised from the Cleansing 
Offer would have been applied towards the expenses of the Offer, however no shares were 
subscribed for under the Offer. 

2. In accordance with the Corporate Advisory Mandate between the Company and Canaccord 
Genuity (Australia) Limited, the Company agreed, to issue 150,000,000 Options, in three 
tranches, as follows:  

a. 50,000,000 Options with an exercise price of $0.006 per option and expiry date of 3 years 
from the date of issue (Tranche 1 Canaccord Option); 

b. 50,000,000 Options with an exercise price of $0.007 per option and expiry date of 3 years 
from the date of issue (Tranche 2 Canaccord Option); and 

c. 50,000,000 Options with an exercise price of $0.008 per option and expiry date of 3 years 
from the date of issue (Tranche 3 Canaccord Option). 

As the same time the Company issued the following shares: 

1. 2,000,000 Shares to Alex Cheeseman pursuant to the Company’s Long Term Incentive Plan. 

2. 40,000,000 Shares to pursuant to an agreement with an Advisor for the provision of Corporate 
Advisory Services with a focus on North American Investment and Project Generation.  

On 28 February 2022, 148,797,979 listed options exercisable at $0.20 each (ASX:1MCOB) (Listed 
Options) expired without being exercised.  

Financial Commentary  

At 31 March 2022, Morella had available cash of $5.88 million, net cash position decreased from the 
previous quarter. The majority of expenditure for the reporting period related to administration and 
corporate costs associated with completing the deferred settlement arrangements and costs related 
to re-quotation. Morella received a full and final royalty payment from production on a previously held 
tenement as part of the terms of sale. 

Full details and disclosure for the quarter can be found in the attached Appendix 5B. 

During the quarter, Morella continued expenditure against its two earn in projects and expects that 
the majority of expenditure for the coming months will focus on the two projects, with outgoings 
weighted heavily towards site-related works, exploration and development activities. 

Other Disclosure 

As disclosed under item 6 in the Appendix 5B, the Company made payments to Directors and related 
parties for a total consideration of $261,000, which relates to interest payments against the loan 
facility used to support the deed of company arrangement and directors’ fees.  

Outlook 

The June 2022 Quarter sees the continuation of on-site exploration works, principally continuation of 
the drilling program at the Mallina Lithium Project. Morella expects that ongoing geophysical 
exploration will continue at Fish Lake Valley with ground conditions/access to the northern area of the 
Project being the primary constraint in previous months. 
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Morella will commence market solicitation and permitting actions in preparation for a drilling program 
at Fish Lake Valley in the second half of 2022. 

Morella continues to review and pursue additional lithium project opportunities, seeking opportunities 
where it can add value through focused project and resource development efforts.  

This announcement has been authorised for release by the Board of Morella Corporation Limited. 

Contact for further information 

Investors | Shareholders      Media 

Alex Cheeseman       Michael Weir  
Chief Executive Officer       Citadel Magnus 
E: info@morellacorp.com      M: 0402 347 032 

 
Competent Persons Statement The information in this report that relates to Exploration Results for West Australian hard-
rock projects is based on information compiled by Mr Stephen Barber. Mr Barber is a Member of the Australasian Institute 
of Mining and Metallurgy. Mr Barber is the Exploration Manager at Morella Corporation Limited and has sufficient experience 
that is relevant to the style of mineralisation under consideration and to the activity of mineral resource estimation to qualify 
as a Competent Person as defined in the 2012 Edition of the Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves. Mr Barber consents to the inclusion in the report of the matters based on this information in 
the form and context in which it appears. 

The information in this report that relates to Exploration Results for Nevada brine projects is based on information compiled 
by Mr Duncan Storey, who is a Chartered Geologist with the Geological Society of London (an RPO defined by JORC 2012).  
Mr Storey is an independent consultant engaged by Morella Corporation and has sufficient experience with the exploration 
and development of mineralised brine deposits qualify as a Competent Person as defined in the 2012 Edition of the 
'Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves'. Mr Storey consents to the 
inclusion in the report of the matters based on his information in the form and context in which it appears. 
 
About Morella Corporation Limited (ASX: 1MC) Morella is an ASX listed, exploration and resource development company 
focused on lithium and battery minerals. Morella is currently engaged in exploration and development activities across 
multiple project opportunities, strategically located, in Tier 1 mining jurisdictions in both Australia and the United States of 
America. Morella will secure and develop raw materials to support the surging demand for battery minerals, critical in 
enabling the global transition to green energy.  
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Appendix 5B 

Mining exploration entity or oil and gas exploration entity 
quarterly cash flow report 

Name of entity 

Morella Corporation Limited 

ABN  Quarter ended (“current quarter”) 

39 093 391 774  31 March 2022 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (9 

months) 
$A’000 

1. Cash flows from operating activities 

698 1,456 1.1 Receipts from customers 

1.2 Payments for 

(26) (49)  (a) exploration & evaluation 

 (b) development - - 

 (c) production - - 

 (d) staff costs (412) (1,451) 

 (e) administration and corporate costs (801) (2,677) 

1.3 Dividends received (see note 3) - - 

1.4 Interest received - - 

1.5 Interest and other costs of finance paid (202) (202) 

1.6 Income taxes paid - - 

1.7 Government grants and tax incentives - - 

1.8 Other (provide details if material) 

 Refund of prepayments 

 Sundry income 

 

- 

2 

 

620 

5 

1.9 Net cash from / (used in) operating 
activities 

(741) (2,298) 

 

2. Cash flows from investing activities 

- - 

2.1 Payments to acquire or for: 

 (a) entities 

 (b) tenements - - 

 (c) property, plant and equipment (15) (29) 

 (d) exploration & evaluation (255) (728) 

 (e) investments - - 

 (f) other non-current assets - - 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (9 

months) 
$A’000 

2.2 Proceeds from the disposal of: 

- -  (a) entities 

 (b) tenements - - 

 (c) property, plant and equipment - - 

 (d) investments – Sale of shares on 
market 

- 437 

 (e) other non-current assets - 87 

2.3 Cash flows from loans to other entities  - - 

2.4 Dividends received (see note 3) - - 

2.5 Other – Term deposit facility (20) (29) 

2.6 Net cash from / (used in) investing 
activities 

(290) (262) 

 

3. Cash flows from financing activities 

- 8,525 
3.1 Proceeds from issues of equity securities 

(excluding convertible debt securities) 

3.2 Proceeds from issue of convertible debt 
securities 

- - 

3.3 Proceeds from exercise of options - - 

3.4 Transaction costs related to issues of equity 
securities or convertible debt securities 

- - 

3.5 Proceeds from borrowings - 200 

3.6 Repayment of borrowings - (700) 

3.7 Transaction costs related to loans and 
borrowings 

- - 

3.8 Dividends paid - - 

3.9 Other (provide details if material) 

 Payments of lease liabilities 

 

- 

 

- 

3.10 Net cash from / (used in) financing 
activities 

- 8,025 

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

(1,031) 5,465 

4.1 Cash and cash equivalents at beginning of 
period 

6,906 381 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(741) (2,298) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

(290) (262) 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (9 

months) 
$A’000 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

- 8,025 

4.5 Effect of movement in exchange rates on 
cash held 

10 39 

4.6 Cash and cash equivalents at end of 
period 

5,885 5,885 

 

5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 5,885 6,906 

5.2 Call deposits - - 

5.3 Bank overdrafts - - 

5.4 Other (provide details) - - 

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

5,885 6,906 

 

6. Payments to related parties of the entity and their 
associates 

Current quarter 
$A'000 

6.1 Aggregate amount of payments to related parties and their 
associates included in item 1  

- Directors Fees paid in the Qtr 59 

 - Interest paid on funding facility in the Qtr. 202 

6.2 Aggregate amount of payments to related parties and their 
associates included in item 2 

- 

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, 
and an explanation for, such payments 
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7. Financing facilities 
Note: the term “facility’ includes all forms of financing 
arrangements available to the entity. 

Add notes as necessary for an understanding of the 
sources of finance available to the entity. 

Total facility 
amount at quarter 

end 
$A’000 

Amount drawn at 
quarter end 

$A’000 

7.1 Loan facilities (i) 2,983 2,983 

7.2 Credit standby arrangements - - 

7.3 Other (please specify)  - - 

7.4 Total financing facilities 2,983 2,983 

   

7.5 Unused financing facilities available at quarter end - 

7.6 Include in the box below a description of each facility above, including the lender, interest 
rate, maturity date and whether it is secured or unsecured. If any additional financing 
facilities have been entered into or are proposed to be entered into after quarter end, 
include a note providing details of those facilities as well. 

(i) Morella has executed an unsecured facility with related entities to fund the Deed of 
Company Arrangement and initial working capital requirements. The facility maturity date is 
March 2023 with an interest rate of 8% pa. The facility can be converted into shares at the 
option of the lender whilst meeting the appropriate regulatory approvals. 

 

 

8. Estimated cash available for future operating activities $A’000 

8.1 Net cash from / (used in) operating activities (item 1.9) (741) 

8.2 (Payments for exploration & evaluation classified as investing 
activities) (item 2.1(d)) 

(255) 

8.3 Total relevant incoming / (outgoings) (item 8.1 + item 8.2) (996) 

8.4 Cash and cash equivalents at quarter end (item 4.6) 5,885 

8.5 Unused finance facilities available at quarter end (item 7.5) - 

8.6 Total available funding (item 8.4 + item 8.5) 5,885 

8.7 Estimated quarters of funding available (item 8.6 divided by 
item 8.3) 

5.9 

 

 

8.8 

Note: if the entity has reported positive relevant outgoings (ie a net cash inflow) in item 8.3, answer item 8.7 as 
“N/A”. Otherwise, a figure for the estimated quarters of funding available must be included in item 8.7. 

 

If item 8.7 is less than 2 quarters, please provide answers to the following questions: 

 1. Does the entity expect that it will continue to have the current level of net operating 
cash flows for the time being and, if not, why not? 

 Answer: N/A 

 2. Has the entity taken any steps, or does it propose to take any steps, to raise further 
cash to fund its operations and, if so, what are those steps and how likely does it 
believe that they will be successful? 

 Answer: N/A  

  

3. Does the entity expect to be able to continue its operations and to meet its business 
objectives and, if so, on what basis? 

 Answer: N/A    
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Note: where item 8.7 is less than 2 quarters, all of questions 8.8.1, 8.8.2 and 8.8.3 above must be answered. 

Compliance statement 

1 This statement has been prepared in accordance with accounting standards and policies which 
comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

Date: 26 April 2022 

Authorised by: Morella Board of Directors 

Notes 

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is
encouraged to do so.

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions
in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 107: Statement of Cash
Flows apply to this report. If this quarterly cash flow report has been prepared in accordance with other accounting
standards agreed by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”.
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a
disclosure committee, you can insert here: “By the Disclosure Committee”.

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial 
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a
sound system of risk management and internal control which is operating effectively.


