
ASX ANNOUNCEMENT

Melbourne, Australia, 29 April 2022: The Sustainable Nutrition Group (ASX:TSN)
(“TSN” or the “Company”), a producer, manufacturer and distributor of premium
hemp and plant-based health products, is pleased to announce its quarterly
activities report and Appendix 4C for the three months ended 31 March 2022 (“Q3
FY22” or the “Quarter”).

Highlights

• Record quarterly cash receipts: Cash receipts in Q3 FY22 were $1.1m, up
48% vs $723K in Q2 FY22 and up 203% vs $354K in Q3 FY21.

• Continued strong revenue growth: Quarterly revenue of $900K, up 23% vs
Q2 FY22 and up 57% vs Q3 FY21.

• Expansion of ingredients business: The acquisition of The Australian
Superfood Company expanded TSN’s native ingredients product portfolio,
with a two-month contribution to earnings in Q3 FY22.

• New contract wins underpin future growth: TSN executed a new retail
distribution agreement for four new baking products with Woolworths under
the ‘Mt. Elephant’ brand, as well as signing two-year agreements for the
supply of native ingredients with global beverage manufacturers, Dash
Brands Pacific Pty Ltd (“DASH”) and Remedy Kombucha Pty Ltd (“Remedy”).

• Exciting product development pipeline: TSN reported positive independent
test results in the development phase of its unique hemp isolates and
concentrates with Australian Plant Proteins (“APP”).

• Disciplined cost control: TSN reported a significant decrease in net
operating cash outflow to $576K, down from $1.5m cash outflow in Q2 FY22.

Quarterly performance and business update

TSN recorded revenue of $900K for the Quarter, up 23% on the previous quarter
and up 57% on Q3 FY21. This strong revenue growth reflects the ongoing positive
impact of distribution agreements with Woolworths and Coles, entry into the
lucrative Pet Nutrition vertical, as well as the two-month contribution from The
Australian Superfood Company.

TSN’s blended gross margin was 42% in Q3 FY22, up slightly from 41% in Q2 FY22,
with around 63% of revenue generated from ingredients and 37% from branded
product sales. The increase in ingredients sales as a proportion of total revenue
(up from 55% in Q2 FY22) reflects the addition of native ingredients to TSN’s
product portfolio.
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Commenting on TSN’s Q3 FY22 results, Managing Director, Neale Joseph
commented, “This has been an important operational quarter for TSN in many
ways, with the expansion of our ingredients business, the ongoing strength of
our branded baking product range and the exciting opportunities in new product
development. New contract wins and future commercialisation of TSN’s unique
hemp isolates and concentrates will underpin future revenue growth in FY23 and
beyond. And pleasingly, we were able to deliver these initiatives whilst retaining
disciplined cost control.”

Acquisition of The Australian Superfood Company

The acquisition of the Australian Superfood Company was successfully
completed in Q3 FY22.

The Australian Superfood Company is a market leading producer of Australian
native and indigenous foods and ingredients, beverages, nutraceutical and
cosmetics products. It is the market leading supplier of a diverse range of native
and indigenous fruits and ingredients such as Bush Apple, Bunya Nut Meal,
Aniseed Myrtle, Desert Lime, Wattleseed and Finger Lime to both the domestic
and export markets.

This acquisition provides TSN with further scale in the rapidly growing plant-
based ingredients market with new branded products and geographies,
including accessing existing export markets of South Korea and the USA.

New contract wins underpin future revenue growth

In Q3 FY22, TSN announced the execution of a new retail distribution
agreement for an additional range of four new baking products with
Woolworths under the ‘Mt. Elephant’ brand. In addition, TSN will supply an
increased number of Woolworths stores with Mt. Elephant Banana Bread and
Vanilla Pancakes and Chocolate Pancakes, and a Savoury Bread under an
existing national retail distribution agreement for six baking products (executed
18 January 2021). TSN expects this new range of baking products will generate
annualised sales revenue in the range of $900K to $1m, commencing Q4 FY22.

In Q4 FY22, TSN also announced two new agreements through The Australian
Superfood Co for the supply of native ingredients to global beverage
manufacturers, DASH and Remedy. The total combined value of both
agreements is $720K over two years.
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Pet Nutrition Update

In Q1 FY22, TSN launched the Field Day brand to enter the lucrative Pet
Nutrition vertical. TSN now has established direct sales channels to major pet
retailers including PetStock, Pet Circle, Pet Culture, Best Friends and My Pet
Warehouse, in addition to key pet retail distributors.

Field Day unit sales are growing month on month, with March direct sales to
retailers up 25%, and March sales to distributors up 16%, on the previous
month.

APP Update

In Q3 FY22, TSN announced positive test results in the development phase of its
unique help isolates and concentrates with APP. These positive independent
test results indicate that the development of high protein, soluble and tasteless
hemp isolates and concentrates is on track, with a significant range of identified
commercial applications.

Product testing of TSN’s unique hemp concentrates was conducted via three
independent batch tests. The hemp concentrate protein levels in these three
tests were between 85.2% and 87.3%. The protein data for soy concentrates
(~81%), pea concentrate (~83%) and faba bean concentrate (~85%) reflects
internal company research based on publicly available information on product
packaging as well as a review of product data sheets which are available at an
industry level.

TSN is leveraging APP’s leading technology infrastructure, which is underpinned
by a $47.5m investment from global agri-food company Bunge Limited and
$113m in Federal Government funding, to execute a low capex, fast-to-market
development strategy. TSN is planning to distribute commercial samples of
finished product to key customers in early FY23, with commercial sales to
follow.

Cash balance

As at 31 March 2022, TSN’s cash balance was $1.9m which excludes a term
deposit as security for a bank loan of $1m. Including the security for the term
deposit, the cash balance at the end of Q3 was $2.9m.

Summary of cash receipts and outflows

Cash receipts in Q3 FY22 were $1.1m, up 48% on $723K in Q2 FY22 and up
203% on $354K in Q3 FY21. This is the result of higher debtor collection and
prepaid revenue of $156K in the Quarter.
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TSN’s largest annual cash commitment relates to grain payments, and the 
timing of these payments varies annually depending on the weather conditions 
and the harvesting process.  TSN expects the majority of cash payments for the 
FY22 grain crop to be paid in Q1 FY23.  

ASX Waiver

The Company received an ASX waiver in December 2021 with regard to Listing
Rule 7.3.4 to issue deferred consideration shares to a maximum 5,750,000
ordinary shares no later than 31 October 2022.

As at 31 December 2021, there were no deferred consideration shares issued
and there are up to 5,750,000 ordinary shares remaining to be issued.

Related Party Statement

In accordance with Listing Rule 4.7C.3 the payments to related parties
(Directors) of $165,000 comprise Directors’ fees salary, superannuation, and
consulting fees.

Commencing 1 April 2022, TSN’s Non-Executive Directors have agreed to
receive 50% of their Director fees in TSN scrip.

Authorised for release by the TSN Board of Directors
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For further information, please contact:
Neale Joseph
Managing Director and Chief Executive Officer
The Sustainable Nutrition Group
neale@sustainablenutrition.com.au

Forward-Looking Statements
This announcement contains forward-looking statements, including references to forecasts.  
Forward-looking statements are not guarantees of future performance and involve known and 
unknown risks, uncertainties, assumptions and other important factors, many of which are 
beyond TSN’s control and speak only as of the date of this announcement.  Readers are 
cautioned not to place undue reliance on forward-looking statements.  
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Appendix 4C 

Quarterly cash flow report for entities 
subject to Listing Rule 4.7B 

Name of entity 

THE SUSTAINABLE NUTRITION GROUP LIMITED 

ABN  Quarter ended (“current quarter”) 

43 071 666 334  31 March 2022 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (9 
months) 
$A’000 

1. Cash flows from operating activities 
1,072 2,713 1.1 Receipts from customers 

1.2 Payments for  

- -  (a) research and development 

 (b) product manufacturing and operating 
costs 

(446) (2,512) 

 (c) advertising and marketing (251) (970) 

 (d) leased assets - - 

 (e) staff costs (696) (2,043) 

 (f) administration and corporate costs (224) (640) 

1.3 Dividends received (see note 3)   

1.4 Interest received - - 

1.5 Interest and other costs of finance paid (31) (80) 

1.6 Income taxes paid - - 

1.7 Government grants and tax incentives - - 

1.8 Other (provide details if material) - 13 

1.9 Net cash from / (used in) operating 
activities 

(576) (3,519) 

 

2. Cash flows from investing activities 

- - 
2.1 Payments to acquire or for: 

 (a) entities 

 (b) businesses (1,855) (1,855) 

 (c) property, plant and equipment (53) (120) 

 (d) investments - - 

 (e) intellectual property - - 

 (f) other non-current assets - - 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (9 
months) 
$A’000 

2.2 Proceeds from disposal of: 

- -  (a) entities 

 (b) businesses - - 

 (c) property, plant and equipment 4 9 

 (d) investments - - 

 (e) intellectual property - - 

 (f) other non-current assets - - 

2.3 Cash flows from loans to other entities - - 

2.4 Dividends received (see note 3) - - 

2.5 Other (provide details if material) - - 

2.6 Net cash from / (used in) investing 
activities 

(1,904) (1,966) 

 

3. Cash flows from financing activities 

- 4,700 
3.1 Proceeds from issues of equity securities 

(excluding convertible debt securities) 

3.2 Proceeds from issue of convertible debt 
securities 

- - 

3.3 Proceeds from exercise of options - - 

3.4 Transaction costs related to issues of 
equity securities or convertible debt 
securities 

- (235) 

3.5 Proceeds from borrowings 1,000 1,000 

3.6 Repayment of borrowings (975) (1,105) 

3.7 Transaction costs related to loans and 
borrowings 

- - 

3.8 Dividends paid - - 

3.9 Other (provide details if material – see 
comment at 5.5 below for further 
information) 

(1,027) (1,065) 
 

3.10 Net cash from / (used in) financing 
activities 

(1,002) 3,295 

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

5,393 4,101 
4.1 Cash and cash equivalents at beginning of 

period 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(576) (3,519) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

(1,904) (1,966) 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (9 
months) 
$A’000 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

(1,002) 3,295 

4.5 Effect of movement in exchange rates on 
cash held 

- - 

4.6 Cash and cash equivalents at end of 
period 

1,911 1,911 

 

5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 1,911 5,393 

5.2 Call deposits - - 

5.3 Bank overdrafts - - 

5.4 Other (provide details) - - 

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 
*Note: cash and cash equivalents at the 
end of the quarter excludes $1,000,000 
transferred to a bank term deposit with 
National Australia Bank as security for a 
term loan. The movement of funds to the 
term deposit is included at 3.9 Other 
above.  See 7.6 below for more information. 

1,911* 5,393 

 

6. Payments to related parties of the entity and their 
associates 

Current quarter 
$A'000 

6.1 Aggregate amount of payments to related parties and their 
associates included in item 1 

(165) 

6.2 Aggregate amount of payments to related parties and their 
associates included in item 2 

- 

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, and an 
explanation for, such payments. 
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7. Financing facilities 
Note: the term “facility’ includes all forms of financing 
arrangements available to the entity. 
Add notes as necessary for an understanding of the 
sources of finance available to the entity. 

Total facility 
amount at quarter 

end 
$A’000 

Amount drawn at 
quarter end 

$A’000 

7.1 Loan facilities 1,132 1,132 

7.2 Credit standby arrangements - - 

7.3 Other (please specify) - - 

7.4 Total financing facilities 1,132 1,132 
   

7.5 Unused financing facilities available at quarter end - 

7.6 Include in the box below a description of each facility above, including the lender, interest 
rate, maturity date and whether it is secured or unsecured. If any additional financing 
facilities have been entered into or are proposed to be entered into after quarter end, 
include a note providing details of those facilities as well. 
During the quarter, a commercial loan with a principal balance of $910,000 plus accrued 
interest was repaid in full.  The loan was refinanced by National Australia Bank (NAB) which 
provided a term loan facility of $1,000,000.  The loan facility was subsequently reduced to 
$920,000 in March 2022.  The loan will mature in February 2032.  The interest rate (floating) 
at commencement is 4.2%.  Interest only terms apply for 12 months after which principal 
and interest payments commence.  The loan balance is secured by funds paid into a term 
deposit with NAB (see 5.5 above) which can be accessed on a drawdown basis as the loan 
balance reduces.  To align with the adjustment to the loan facility to $920,000, the security 
deposit reduced to $920,000 after the end of the quarter.   

 

8. Estimated cash available for future operating activities $A’000 
8.1 Net cash from / (used in) operating activities (item 1.9) (576) 

8.2 Cash and cash equivalents at quarter end (item 4.6) 1,911 

8.3 Unused finance facilities available at quarter end (item 7.5) - 

8.4 Total available funding (item 8.2 + item 8.3) 1,911 
   

8.5 Estimated quarters of funding available (item 8.4 divided by 
item 8.1) 3.31 

Note: if the entity has reported positive net operating cash flows in item 1.9, answer item 8.5 as “N/A”. Otherwise, a 
figure for the estimated quarters of funding available must be included in item 8.5. 

8.6 If item 8.5 is less than 2 quarters, please provide answers to the following questions: 

 8.6.1 Does the entity expect that it will continue to have the current level of net operating 
cash flows for the time being and, if not, why not? 

 Answer:  
 

 8.6.2 Has the entity taken any steps, or does it propose to take any steps, to raise further 
cash to fund its operations and, if so, what are those steps and how likely does it 
believe that they will be successful? 

 Answer:  
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 8.6.3 Does the entity expect to be able to continue its operations and to meet its business 
objectives and, if so, on what basis? 

 Answer:  
 

 Note: where item 8.5 is less than 2 quarters, all of questions 8.6.1, 8.6.2 and 8.6.3 above must be answered. 
 

Compliance statement 
1 This statement has been prepared in accordance with accounting standards and policies 

which comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

 

Date: 29 April 2022 

 

 

Authorised by:  The Board of Directors  
(Name of body or officer authorising release – see note 4) 

 

Notes 

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the 
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An 
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is 
encouraged to do so. 

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions 
in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If this quarterly cash flow report has been 
prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule 19.11A, the 
corresponding equivalent standard applies to this report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities, 
depending on the accounting policy of the entity. 

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”. 
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the 
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a 
disclosure committee, you can insert here: “By the Disclosure Committee”.  

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as 
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and 
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial 
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards 
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a 
sound system of risk management and internal control which is operating effectively. 


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	220429_TSNG_ASX_Appendix_4C_FINAL.pdf
	Appendix 4C
	Quarterly cash flow report for entities subject to Listing Rule 4.7B
	Compliance statement
	Notes

	Name of entity
	Quarter ended (“current quarter”)
	ABN
	Consolidated statement of cash flows
	Reconciliation of cash and cash equivalentsat the end of the quarter (as shown in the consolidated statement of cash flows) to the related items in the accounts
	Payments to related parties of the entity and their associates
	Financing facilitiesNote: the term “facility’ includes all forms of financing arrangements available to the entity.
	Add notes as necessary for an understanding of the sources of finance available to the entity.
	Estimated cash available for future operating activities


