
Appendix 4E 
Preliminary Final Report  

Company details  

Name of entity: Wellness and Beauty Solutions Limited 

ACN: 169 177 833 

Reporting period: For the financial year ended 30 June 2021 

Previous corresponding period: For the financial year ended 30 June 2020 

Results for announcement to the market 

$’000 
Revenues from ordinary activities (sales) down 65.84% 3,649 

Loss after income tax (expense) / benefit attributable to the 
owners of Wellness and Beauty Solutions Limited  

up 1.15% (11,923) 

Total comprehensive income for the year attributable to the 
owner of Wellness and Beauty Solutions Limited 

down 1.15% (11,923) 

WNB reported revenue from continuing operations of $3.6 million in the 12 months to 30 June 2021 
(FY21).  The loss for the consolidated entity after providing for income tax amounted to $11.92 million 
(30 June 2020: $11.79 million). This result included the impairment write down of $9.8 million of 
unrecoverable assets associated with the Company’s going into administration.     

Control gained over entities or businesses 

Not applicable.  

Loss of control over entities or businesses 

Not applicable. 

Dividends 

There were no dividends paid, recommended or declared during the current or previous financial year. 

Dividend reinvestment plans 

Not applicable.  

Net tangible assets 

Net tangible assets (NTA)1 per ordinary security for the year ended 30 June 2021 was $0.0080 (30 
June 2020: $0.0069). 
1Includes right-of-use assets, inventories, and other assets. 

Details of associates, joint venture entities and dividend income 

Not applicable. 
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Foreign entities 

Not applicable.  

Audit qualification or review 

The financial statements have been audited and a disclaimer of opinion has been issued. On 30 March 
2021 the Company entered voluntary administration. The consolidated entities borrowings, trade and 
other payables were carried at $3.2 million and $4.8 million respectively in the consolidated financial 
position as at 30 June 2021. The auditor cited an inability to obtain sufficient appropriate audit evidence 
regarding the carrying amount of the borrowings and payables as at 30 June 2021 and therefore an 
inability to determine whether any adjustments were necessary.  

Attachments 

The Annual Report of the Company for the financial year ended 30 June 2021 is attached.  

Consolidated statement of profit or loss and other comprehensive income  

Refer to the attached Annual Report. 

Consolidated statement of financial position  

Refer to the attached Annual Report. 

Consolidated statement of cash flows  

Refer to the attached Annual Report. 

Consolidated statement of changes in equity  

Refer to the attached Annual Report. 

Other information required by Listing Rule 4.3A 

Other information requiring disclosure to comply with Listing Rule 4.3A is contained in the 30 June 
2021 Financial Report (which includes the Directors’ report).  

Accounting Standard  

This report has been compiled using Australian Accounting Standards.  

Events After the Reporting Period  

On 9 August 2021, the Company, the Deed Administrator and BRC entered into the DOCA.  

Pursuant to the terms of DOCA, among other things, Heat Holdings Pty Ltd (Heat Holdings), as BRC’s 
nominee, was issued with 68,000,000 shares in the capital of the Company (DOCA Shares) at an issue 
price of $0.0063 per DOCA Share in consideration of BRC providing a contribution of $472,763 to the 
deed fund established by the DOCA (Contribution) to recapitalise the Company and facilitate the exit of 
the Company from voluntary administration (DOCA Placement). To this effect, Heat Holdings acquired 
a total of 50.2% of the ordinary shares in the capital of the Company, and existing shareholders of the 
Company were diluted to 49.8%.  

Completion of the DOCA (and the requirement for BRC to pay the Contribution) was conditional on the 
Company obtaining Shareholders’ approval of the issue of the DOCA Shares to Heat Holdings. An 



extraordinary general meeting contemplating this resolution was held on 25 October 2021. The 
resolution was carried. The DOCA subsequently completed on 31 October 2021, and the Company 
exited voluntary administration.  

Pursuant to the terms of the DOCA, creditors (secured and unsecured) did not participate in a 
distribution of the Deed Fund but were issued unsecured convertible notes from respective pools of 
convertible notes (one pool for secured creditors of $100,000 and one pool for unsecured creditors of 
$100,000). Creditors participated in the respective pools on a pro rata basis based on admitted claims 
owed to them by the Company. The convertible notes convert to equity in the Company upon the 
successful completion of the proposed Back-Door Listing (see below). If the convertible notes do not 
convert, and instead mature, their principal value will become due and payable by the Company.   
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The financial statements cover Wellness and Beauty Solutions Ltd as a consolidated entity consisting of Wellness and Beauty 
Solutions Ltd and the entities it controlled at the end of, or during, the year. The financial statements are presented in 
Australian dollars, which is Wellness and Beauty Solutions Ltd's functional and presentation currency. 

Wellness and Beauty Solutions Ltd is a listed public company limited by shares currently in administration, incorporated and 
domiciled in Australia. Its registered office and principal place of business are: 

Registered office 

398-400 Burke Road
Camberwell Victoria 3124

Principal place of business 

11 Dalmore Drive 
Scoresby Victoria 3179 

A description of the nature of the consolidated entity's operations and its principal activities are included in the directors' 
report, which is not part of the financial statements. 

The financial statements were authorised for issue, in accordance with a resolution of directors, on March 2022. The 
directors have the power to amend and reissue the financial statements. 
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Wellness and Beauty Solutions Ltd 
Directors' report 
30 June 2021 

Information on directors 

Name: 

Title: 

Qualifications: 

Experience and expertise: 

Special responsibilities: 

Interests in shares: 

Name: 

Title: 

Experience and expertise: 

Name: 

Title: 

Experience and expertise: 

Garry Hounsell 

Chairman 

Fellow of the Australian Institute of Company Directors 

CA in Australia and New Zealand 

Mr Hounsell is currently the Chairman of Helloworld Travel Limited (since October 2016) 
and is a director of the Commonwealth Superannuation Corporation Limited (since July 
2021 ), Findex Group Limited (since January 2020) and Treasury Wines Estates Limited 
(since 2012). Garry is the former Chairman of PanAust Limited (from July 2008 to 
August 2015), Myer Holdings Limited (from November 2017 to October 2020, and a 
director from September 2017 to October 2020), Spotless Group Holdings Limited 
(Chairman from February 2017 to August 2017, and a director from March 2014 to 
August 2017) and a former director of Qantas Airways Limited (from January 2005 to 
February 2015), Integral Diagnostics Limited (from October 2015 to March 2017) and 
Dulux Group Limited (from July 2010 to December 2017), and has held senior positions 
at both Ernst & Young and Arthur Andersen. 

Audit & Risk Committee - Chair; Remuneration & Nomination Committee - Chair 

None 

Lyndsey Cattermole AM 

Non-Executive Director 

Lyndsey Cattermole, AM, founded Aspect Computing, the largest Australian Software 
and Services Company, going on to be a major force in Australian !CT with 1300 
employees. She remained as joint Managing Director from 1974 to 2003, before the 
business was sold. Lyndsey has been at the forefront of the Australian IT Industry 
including the Australian Computer Society, the Prime Minister's Science and 
Engineering Council, the Federal Government Electronic, Electrical and Information 
Industry Board, and the Multimedia Advisory Committee. 

Lyndsey has held a number of board and membership positions on a range of 
government, advisory, association and not for profit committees. In particular, 
Lyndsey helped form the Murdoch Children's Research Institute from the Murdoch 
and Royal Children's, one of Australia's largest biomedical research institutes. 

Lyndsey is currently a non-executive Director of Pact Group Holdings Limited 
(ASX:PHG) and also holds directorships with MPH Agriculture and Melbourne Rebels 
Rugby Union. With a Bachelor of Science from the University of Melbourne, Lyndsey 
is a Fellow of the Australian Computer Society. 

Lyndsey is formerly a director of Treasury Wine Estates, Tatts Group and Fosters  
Limited. 

David Botta 

Non-Executive Director 

David's business career spans over 35 years in customer facing industries, Europe, 
Asia, UAE and NZ. The Director for Nike Europe, responsible for 2 Nike Towns and 
52 factory stores. From there, he became CEO for Jeanswest, where he turned 
Jeanswest into the leader in denim retailing. David then became CO of Colorado 
Group. More recently, David owned Qualspec Australia's largest independent quality 
assurance company with operations across Asia, this business was sold in 2019. 
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THE POWER OF BEING UNDERSTOOD 
AUDIT | TAX | CONSULTING 

RSM Australia Partners is a member of the RSM network and trades as RSM.  RSM is the trading name used by the members of the RSM network.  Each member of the 
RSM network is an independent accounting and consulting firm which practices in its own right.  The RSM network is not itself a separate legal entity in any jurisdiction. 

RSM Australia Partners ABN 36 965 185 036 

Liability limited by a scheme approved under Professional Standards Legislation 
13 

RSM Australia Partners 

Level 21, 55 Collins Street Melbourne VIC 3000 
PO Box 248 Collins Street West VIC 8007 

T +61 (0) 3 9286 8000 
F +61 (0) 3 9286 8199 

www.rsm.com.au 

AUDITOR’S INDEPENDENCE DECLARATION 

As lead auditor for the audit of the financial report of Wellness and Beauty Solutions Ltd and its controlled entities 
for the year ended 30 June 2021, I declare that, to the best of my knowledge and belief, there have been no 
contraventions of: 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(ii) any applicable code of professional conduct in relation to the audit.

RSM AUSTRALIA PARTNERS 

R B MIANO Partner 

Melbourne, Victoria 
Dated:11 March 2022 
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RSM Australia Partners 

Level 21, 55 Collins Street Melbourne VIC 3000 

PO Box 248 Collins Street West VIC 8007 

T +61 (0) 3 9286 8000 

F +61 (0) 3 9286 8199 

INDEPENDENT AUDITOR’S REPORT  
To the Members of Wellness and Beauty Solutions Ltd 

Disclaimer of Opinion 

We were engaged to audit the financial report of Wellness and Beauty Solutions Ltd (the company) and its 
controlled entities (the consolidated entity), which comprises the consolidated statement of financial position as 
at 30 June 2021, the consolidated statement of profit or loss and other comprehensive income, consolidated 
statement of changes in equity and consolidated statement of cash flows for the year then ended, and notes to 
the financial report, including a summary of significant accounting policies, and the declaration by those charged 
with governance. 
We do not express an opinion on the accompanying financial report of the consolidated entity. Because of the 
significance of the matter described in the Basis for Disclaimer of Opinion section of our report, we have not been 
able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on this financial report. 

Basis for Disclaimer of Opinion 

The company entered voluntary administration on 30 March 2021.  The consolidated entity’s borrowings, trade 
and other payables are carried at $3.2 million and $4.8 million respectively in the consolidated statement of 
financial position as at 30 June 2021. We were unable to obtain sufficient appropriate audit evidence regarding 
the carrying amount of the borrowings, trade and other payables as at 30 June 2021. As a result, we were unable 
to determine whether any adjustments were necessary in respect of the borrowings, payables and expenses 
incurred for the financial year ended 30 June 2021. 

Emphasis of Matter – Basis of Preparation 

We draw attention to Note 2 in the financial report, which state that the financial statements have been prepared 
on a non-going concern basis, as the consolidated entity ceased trading on 30 March 2021. 

Responsibilities of the Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair 
view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal 
control as the directors determine is necessary to enable the preparation of the financial report that gives a true 
and fair view and is free from material misstatement, whether due to fraud or error.  
In preparing the financial report, the directors are responsible for assessing the ability of the Company to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless the directors either intend to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

THE POWER OF BEING UNDERSTOOD 
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Auditor's Responsibilities for the Audit of the Financial Report 

Our responsibility is to conduct an audit of the financial report in accordance with Australian Auditing Standards 
and to issue an auditor's report. However, because of the matter described in the Basis for Disclaimer of Opinion 
section of our report, we were not able to obtain sufficient appropriate audit evidence to provide a basis for an 
audit opinion on the financial report.  

We are independent of the consolidated entity in accordance with the ethical requirements of the Corporations 
Act 2001 and the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to our audit of the financial  

Report on the Remuneration Report 

Opinion on the Remuneration Report 

We have audited the Remuneration Report included in the directors' report for the year ended 30 June 2021.  
In our opinion, the Remuneration Report of Wellness and Beauty Solutions Ltd, for the year ended 30 June 2021, 
complies with section 300A of the Corporations Act 2001.  

Responsibilities 

The directors of the Company are responsible for the preparation and presentation of the Remuneration Report 
in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the 
Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards.  

RSM AUSTRALIA PARTNERS 

R B MIANO 
Partner 

Melbourne, VIC 
Dated: 16 March 2022 
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