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ASX ANNOUNCEMENT 

HEALTH AND PLANT PROTEIN GROUP LTD 
A.C.N. 010 978 800 A.B.N. 68 010 978 800 

Level 3, 159 Coronation Drive,  
Milton QLD 4064 

HPP HALF-YEAR REPORT AS AT 31 DECEMBER 2022 – RESULTS SUMMARY 
 
 

• Release of 1H FY23 results  
• Update on proposed sale of HPP’s macadamia nut business to Hawaiian Host, LLC 
• Board Changes 

 
Brisbane, 28 February 2023: Health and Plant Protein Group Limited (ASX:HPP) (HPP)  
Submits the following Appendix 4D Preliminary Report for the six months to 31 December 
2022 (1H FY23). 
 

1H FY23 Financial Results 

Group 

HPP recorded a net profit/(loss) after tax of ($4,792,000) for the half-year ended 31 December 
2022. This compares to the prior half-year net profit/(loss) after tax of ($1,340,000) inclusive 
of income tax. The tax expense represents the movement in current and deferred tax in the 
period.   The net profit/(loss) after tax from continuing operations was ($2,610,000) 
compared to ($3,906,000) for the previous comparative period. 

Corporate 

The corporate segment profit for 1H FY23 of $138,000 compared to the prior half year profit 
of $3,806,000, shows an underlying decreased profitability of 96.4%. Contributing to this 
profitability is a $412,000 YTD to 31 December 2022 foreign exchange gain. 

The proposed early repayment of the convertible note has resulted in derivative liability 
being fair valued to $0 as at 31 December 2022. The contract modification when assessed 
under AASB9 Financial Instruments, resulted in substantially different future cashflows 
(>10%) and as a result the liability has been extinguished and recognised at the revised 
present value of the future cashflows. This modification resulted in a loss on 31 December 
2022 of $2,548,000 recognised in finance costs.  

Corporate overheads decreased by $1,030,000 to $639,000 for the half-year. Included in this 
amount are one off costs of $125,000 for legal and professional fees and $30,000 for IT 
costs. 
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Macadamia Division 

Transaction advisors were engaged in October 2021 to conduct a selected targeted asset 
sale process and although there were a number of parties interested, an agreement was 
not executed. Upon the appointment of Albert Tse, Executive Chair, in July 2022, an 
alternative process was undertaken, which resulted in interest and the subsequent 
announcement of a Share Sale and Purchase Agreement for the sale of the macadamia nut 
business on 30 January 2023 for US$23 million (cA$32.9 million).  

On the 23 February 2023, HPP announced that it had entered into a new Share Sale and 
Purchase Agreement, accepting a higher offer of US$26 million (cA$37.1 million)for the 
macadamia nut business.   

The macadamia business has been presented as discontinued operations and is not shown 
as part of the segment performance. Details of the macadamia business results and the 
asset held for sale are set out in Note 11 (Discontinued Operations) to the financial 
statements.  

Proposed sale of HPP’s macadamia nut business to Hawaiian Host LLC 

On 30 January 2023, HPP announced that it had entered into an agreement with MNP 
Holdings, LLC (MNP Holdings), to sell HPP America Inc and MacFarms LLC, for US$23 million 
(cA$32.9 million)1 cash.  The price was on a cash free debt free basis with a normalised level 
of working capital.   

On 23 February 2023, HPP announced that it had entered into a new Share Sale and 
Purchase Agreement with Hawaiian Host, LLC (Hawaiian Host Group) to sell HPP America Inc 
and MacFarms LLC for a higher purchase price of US$26 million (cA$37.1 million), also on a 
cash free debt free basis with a normalised level of working capital. 

Since announcing the Hawaiian Host Group transaction, HPP and MNP Holdings have 
entered into an agreement to terminate the share sale and purchase agreement 
announced on 30 January 2023. Under the termination agreement, HPP has agreed to pay 
liquidated damages of US$500,000 (cA$715,000) to MNP Holdings. 

Board changes 

Mr Peter O’Keeffe has resigned from the Board with effect prior to release of the 1H FY23 
financial results. The Board would like to thank and acknowledge Mr O’Keeffe for his service 
over the past 9 years as a Non-Executive Director, during which time he has overseen a 
number of key initiatives. We wish him all the best with his future endeavours. 

Due to the proposed transaction with Hawaiian Host Group, the Board does not have an 
intention to find a replacement for Mr O’Keeffe at this time.  Further consideration will be 
given to the Board’s skills and capabilities at an appropriate time. 

 

This announcement has been authorised for release to ASX by the Board.  

 
ENDS 

 

 
1 All AUD equivalent figures in this announcement are based on an exchange rate of A$0.70 to US$1.00.  
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Investor enquires: 
Albert Tse 
Executive Chair 
Health and Plant Protein Group 
Limited Ph: (07) 3067 4828 
 

   

 
About HPP 

HPP, through its Royal Hawaiian Orchards® (RHO) and MacFarms® brands, is the largest vertically integrated 
orchard to retail macadamia nut processor and marketer in the USA. Macadamia nut contains rich nutrients 
and beneficial plant compounds, and HPP makes its products from wholesome and unmodified ingredients.   

 

 


