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Impelus Limited
ABN: 24 089 805 416

Appendix 4D Half Year Report
For the period 1 July 2020 to 31 December 2020

Appendix 4D
The following information sets out the requirements of the Appendix 4D of Impelus Limited and its controlled entities.

This Appendix 4D covers the reporting period from 1 July 2020 to 31 December 2020. The previous corresponding period is 1 July 2019
to 31 December 2019.

Results for Announcement to the Market

*Exchange difference on translating foreign operations – The Company operated wholly owned subsidiaries in the UK and Singapore;
on converting these entities’ financial accounts to Australian dollars an unrealized exchange gain or loss occurs.

Dividends
No dividend has been proposed or declared in respect of the period ended 31 December 2020.

Capital
Total issued and paid up ordinary shares: 803,346,086.

Cashflow

Comments
EBITDA from ordinary activities is a financial measure which is not prescribed by Australian Accounting Standards (‘AAS’) and represents
the profit under AAS adjusted for non-cash and non-ordinary items. The directors consider EBITDA from ordinary activities to reflect the
core earnings of the consolidated group.

FHY21
$

FHY20
$

Change
$

Change
%

Revenue from ordinary activities 3,155,670 5,079,889 (1,924,219) -37.88%

Impairment of DCB Assets - (719,695) 719,695 100.00%
Impairment of Debtors - (460,127) 460,127 100.00%
Impairment of Intangible Assets (216,563) (240,919) 24,356 10.11%
Impairment of Other Assets (131,079) - (131,079) -100.00%

Net Loss before tax including depreciation and impairment (2,371,437) (4,214,287) 1,842,850 43.73%
Exchange difference on translating foreign operations* 53,338 - 53,338 100.00%
Total comprehensive Loss for the half year (2,160,853) (3,926,086) 1,765,233 44.96%

Profit/loss from ordinary activities (EBITDA) (254,278) 72,907 (327,185) -448.77%

Period 2nd Quarter FY21 1st Quarter FY21 Half Year FY21

3 months 3 months 6 months

AUD AUD AUD

CASH FLOWS FROM OPERATING ACTIVITIES

Net cash (used in) operating activities (61,061) (110,159) (171,220)

CASH FLOWS FROM INVESTING ACTIVITIES

Net cash (used in) investing activities (32,395) (52,877) (85,272)

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash (used in) financing activities (321,662) (60,000) (381,662)

Net (decrease) in cash held (415,118) (223,036) (638,154)

Cash at beginning of financial year period 790,055 1,013,091 1,013,091

Cash at end of financial year 374,937 790,055 374,937
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Directors’ Report

Your directors submit the financial report of the consolidated Group for the half year ended 31 December 2020.

Directors

The names of directors who held office during or since the end of the half year:

Brendan Birthistle
(appointed 04 December 2018)
(resigned 17 November 2021)

Non-executive Chairman

Rob Skinner
(appointed 7 August 2020)
(resigned 22 March 2021)

Non-executive Director

David Andrew Haines
(appointed 23 May 2001)
(resigned 17 November 2021)

Non-executive Director

Maureen Smith
(appointed 28 January 2020)
(resigned 7 August 2020)

Executive Director

Edward Day
(appointed 12 October 2021)
(resigned 30 November 2021)

Non-executive Director

Keith Rhee
(appointed 12 October 2021)
(resigned 30 November 2021)

Non-executive Director

Rodd Boland
(appointed 12 October 2021)

Non-executive Chairman

Paris Magdalinos
(appointed 01 December 2021)

Non-executive Director

Steven Hadjifotis
(appointed 01 December 2021)

Non-executive Director

Review of Operations

Impelus Limited posted a Normalised Profit/Loss from ordinary activities (EBITDA) of ($0.25) million and an NPAT (including provisions for
impairment) of ($2.21) million for the half year end results.

Since the end of the period the group entered external administration resulting in a Deed of company arrangement. The Group has since left
external administration and directors are assessing opportunities available to the group going forward.

Cash

The Company’s Cash at Bank was $0.37 million as at 31 December 2020 compared to $1.21 million as at 31 December 2019.

Financial Position

Subsequent to year end the group entered voluntary administration which resulted in a Deed of Company Arrangement (DOCA). Since
leaving voluntary administration the directors are reviewing operations and developing a plan for the business going forward.

COVID-19 impact

UK revenues and profits had shown resilience to COVID-19 impacts during the first quarter of FY 2021. However, The new wave of COVID-19
infections during the second quarter has hit hard on EMEA revenues and profits. The closure of offices and call centres has forced some
clients to temporarily stop their marketing activities.

The recovery pace of the AU operations is slow. The monthly revenue has recovered to 75% of pre-COVID level. But the AU operations
created negative net cash flow and posted pressure on the cash position.

Subsequently, the Group entered voluntary administration in March 2021 and all the operations ceased.
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After Balance Date Events

In January 2021, Commonwealth Bank of Australia (CBA) has agreed to grant a 12-month principal repayment free period for the Market
Rate Loan for Impelus. This has greatly released the financial stress on the Company.

As announced to ASX on 27 January 2021, Impelus requested a voluntary suspension of stock trading to allow the Company to assess its
current financial condition, which has been severely impacted by the coronavirus-related lockdown in the UK.

As announced to ASX on 2 February 2021, Impelus’ registered office and principal place of business has changed to Level 12, 225 George St,
Sydney NSW 2000.

As announced to ASX on 9 March 2021, Impelus appointed David Levi, Registered Liquidator, of Levi Consulting Pty Ltd as the administrator
of Impelus Limited and its two Australian subsidiaries, Global One Mobile Entertainment Pty Ltd and Impelus APAC Pty Ltd.

As announced to ASX on 6 April 2021, Rob Skinner resigned as a director of the Company on 22 March 2021.

As announced to ASX on 12 April 2021, Impelus Limited sold its shareholding in Marketing Punch Limited. As a result of the sales, intangible
assets relating to Marketing Punch Limited were impaired in full.

As announced to ASX on 06 May 2021, Impelus Limited has entered into a Deed of Company Arrangement. Under the DOCA, borrowings of
the group totaling $6,032,016 was eliminated and resulted in a debt forgiveness being recognised in the statement of profit or loss and other
comprehensive income. In addition, Impelus Limited disposed of its holding in Marketing Punch Limited. As a result of the sale, intangible
assets relating to marketing punch of $1,594,899 was impaired in full.

As announced to ASX on 21 May 2021, Ms Vanessa Chidrawi has resigned as Company Secretary and Mr Brendan Birthistle has been
appointed as Company Secretary.

As announced to ASX on 21 May 2021, Impelus’ registered office and principal place of business has changed to Suite 104, Level 1, 84 Pitt
Street, Sydney, NSW 2000.

As announced to ASX on 8 September 2021, the Company’s ordinary shares and options were to be consolidated effective on 13 October
2021.

As announced to ASX on 13 October 2021, the results of the AGM show all resolutions have been passed on the meeting.

As announced to ASX on 13 October 2021, Impelus Limited has transferred the responsibility for the maintenance of the IMS Share Register
to Advanced Share Registry Limited.

As announced to ASX on 17 November 2021, Mr Brendan Birthistle and Mr David Haines have resigned as directors of the Company. The
Deed of Company Arrangement has been wholly effectuated as at 17 November 2021. The control of the Company reverted to the current
directors of the Company.

As announced to ASX on 25 November 2021, Mr Madhukar Bhalla has been appointed as company secretary.

As announced to ASX on 1 December 2021, Mr Paris Magdalinos and Mr Steven Hadjifotis have been appointed as directors of the Company.

As announced to ASX on 16 December 2021, Mr Edward Day, Mr Keith Rhee and Mr Rodd Boland have been appointed as directors of the
Company on 12 Oct 2021. Mr Edward Day and Mr Keith resigned as directors of the Company on 30 November 2021.

As announced to ASX on 27 January 2022, Impelus Limited is considering to acquire a new business that requires compliance with Chapter 1
and Chapter 2 of the ASX.



Auditor's Independence Declaration 

The lead auditor's independence declaration under s 307C of the Corporations Act 2001 is set out on page 5 for the half year ended 31 December 

2020. 

This report is signed in accordance with a resolution of the Board of Directors. 

Rodd Boland 

Non-executive Chairman 

21 February 2022
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AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF  
THE CORPORATIONS ACT 2001  

TO THE DIRECTORS OF IMPELUS LIMITED AND CONTROLLED ENTITIES 
ABN: 24 089 805 416 

In accordance with Section 307C of the Corporations Act 2001, I am pleased to provide the following 

declaration of independence to the directors of Impelus Limited.  

As the lead auditor for the review of the financial report of Impelus Limited for the half-year ended 31 

December 2020, I declare that, to the best of my knowledge and belief, there have been no contraventions 

of: 

i. the auditor independence requirements as set out in the Corporations Act 2001 in relation to the

review; and

ii. any applicable code of professional conduct in relation to the review.

MNSA Pty Ltd 

Mark Schiliro 
Director 

Sydney 
Dated this 21st of February 2022
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Consolidated Statement of Profit or Loss and other comprehensive income for the half year
ended 31 December 2020

Consolidated Group
Notes 31.12.20 31.12.19

$ $
Continuing Operations
Revenue from Continuing Operations rendered 3,155,670 5,079,889
Cost of sales (2,085,149) (2,979,897)

1,070,521 2,099,992

Interest income 727 1,828
Legal Settlement - 400,000
Service providers and commissions - (33,026)
Administration expenses - (6,662)
Finance costs (201,192) (294,579)
Depreciation and amortisation expense (1,569,051) (2,573,701)
Impairment of other assets (131,079) (719,695)
Impairment of intangible assets (216,563) (240,919)
Impairment of Debtors - (460,127)
Employee benefits expense (792,200) (1,760,494)
Legal expenses (33,418) (91,149)
Occupancy expenses (37,463) (41,366)
Operational expenses (223,184) (250,758)
Other expenses from ordinary activities (238,535) (243,631)
(Loss) before income tax (2,371,437) (4,214,287)
Income tax benefit 157,246 288,201

Net (loss) from continuing operations (2,214,191) (3,926,086)

Other comprehensive income - -
Exchange differences on translating foreign operations 53,338 -
Income tax relating to other comprehensive income 53,338 -

- -
Outside Equity Interest

Other comprehensive (Loss) for the year net of tax - -
Total comprehensive (Loss) for the year (2,160,853) (3,926,086)

Basic loss per share (cents per share) 6 (0.28) (0.56)
Diluted loss per share (cents per share) 6 (0.27) (0.56)

The accompanying notes form part of these financial statements.
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Consolidated Statement of Financial Position as at 31 December 2020

Consolidated Group
Notes 31.12.20 30.06.20

$ $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 374,937 1,013,091
Trade and other receivables 830,461 1,361,742
Other assets 579,105 727,407
TOTAL CURRENT ASSETS 1,784,503 3,102,240

NON-CURRENT ASSETS
Plant and equipment 6,651 243,893
Intangible assets 3 2,400,408 3,378,900
Right-of-use Assets - 61,773
Other non-current assets 6,300 6,300
TOTAL NON-CURRENT ASSETS 2,413,359 3,690,866
TOTAL ASSETS 4,197,862 6,793,106

LIABILITIES
CURRENT LIABILITIES
Trade and other payables 1,388,302 1,792,400
Income Tax Payable 51,308 -
Borrowings 5 585,845 684,569
Lease Liability - 82,461
Short-term provisions 596,992 582,528
TOTAL CURRENT LIABILITIES 2,622,447 3,141,958

NON-CURRENT LIABILITIES
Borrowings 5 5,613,245 5,525,000
Deferred tax liabilities 182,302 185,427
Sundry Creditor 201 201
TOTAL NON-CURRENT LIABILITIES 5,795,748 5,710,628
TOTAL LIABILITIES 8,418,195 8,852,586
NET ASSETS (4,220,333) (2,059,480)

EQUITY
Issued capital 50,896,338 50,896,338
Reserves 38,887 38,887
(Accumulated Losses) (54,332,890) (52,118,699)
Foreign currency translation reserve (822,668) (876,006)
TOTAL EQUITY (4,220,333) (2,059,480)

The accompanying notes form part of these financial statements.
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Consolidated Statement of Cash Flows for the half year ended 31 December 2020

Consolidated Group

31.12.20 31.12.19
$ $

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 3,294,834 5,159,516
Payments to suppliers and employees (3,667,481) (5,520,194)
Proceed from Legal Settlement - 400,000
Interest Received 240 1,828
Income tax Refund 157,246 78,780
Government Grants 110,057 -
Interest Paid (66,116) (133,570)
Net cash (used in) operating activities (171,220) (13,640)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment - (15,898)
Purchase of intangible assets (85,272) (320,965)
Net cash (used in) investing activities (85,272) (336,863)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of Borrowings (104,403) (171,512)
Lease Payment (365,504) (322,639)
Proceeds from borrowings 88,245 850,000
Net cash (used in) / provided by financing activities (381,662) 355,849

Net (decrease) / increase in cash held (638,154) 5,346
Cash at beginning of half year 1,013,091 1,206,701
Cash at end of half year 374,937 1,212,047

The accompanying notes form part of these financial statements.
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Consolidated Statement of Changes in Equity for the half year ended 31 December 2020

Consolidated Group

Issued Capital
$

Accumulated
Losses

$
Reserves

$

Foreign
Currency
Reserve

$

Total Equity
$

Balance 1 Jul 2019 50,227,338 (45,471,653) 38,887 (789,320) 4,005,252

Issued Capital 669,000 - - - 669,000
Loss for the year - (6,647,046) - - (6,647,046)
Share issued costs - - - - -
Option reserve: options issued - - - - -
Option reserve: options expired - - - - -
Foreign exchange (loss) / gain from
OCI - - - (86,686) (86,686)

Balance 30 Jun 2020 50,896,338 (52,118,699) 38,887 (876,006) (2,059,480)

Balance 1 Jul 2020 50,896,338 (52,118,699) 38,887 (876,006) (2,059,480)

Issued Capital - - - - -
Loss for the half year - (2,214,191) - - (2,214,191)
Share issued costs - - - - -
Option reserve: options issued - - - - -
Option reserve: options expired - - - - -
Foreign exchange (loss) / gain from
OCI - - - 53,338 53,338

Outside Equity Interest - - - - -
Balance 31 Dec 2020 50,896,338 (54,332,890) 38,887 (822,668) (4,220,333)

The accompanying notes form part of these financial statements.
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Impelus Limited and Controlled entities
Notes to the financial statements for the half year ended 31 December 2020

Note 1: Summary of Significant Accounting Policies

Basis of Preparation

These general purpose financial statements for the interim half year reporting period ended 31 December 2020 have been prepared in 
accordance with requirements of the Corporations Act 2001 and Australian Accounting Standards including AASB 134: Interim Financial 
Reporting. The Group is a for-profit entity for financial reporting purposes under Australian Accounting Standards.

This interim financial report is intended to provide users with an update on the latest annual financial statements of Impelus Limited and 
its controlled entities (referred to as the Consolidated Group or the Group). As such, it does not contain information that represents 
relatively insignificant changes occurring during the half year within the Group. It is therefore recommended that this financial report be 
read in conjunction with the annual financial statements of the Group for the year ended 30 June 2020, together with any public 
announcements made during the following half year.

Going Concern

The interim financial statements have been prepared on the going concern basis, which contemplates continuity of normal business 
activities and the Recognition of assets and settlement of liabilities in the normal course of business.

As at 31 December 2020, the Group incurred a net loss of $2,160,853 (Dec 2019: $3,926,086) and a net current liabilities of $837,944
(Jun 2020: $39,718). During the half year the group cash at bank reduced by $638,154 due to the weak performance and COVID-19 
impacts.

The depreciation & Amortisation expenses are $1,569,051 (Dec 2019: $2,573,701).

A non-operating loss (Impairment charges): $347,642 (Dec 2019: $960,614) has been recorded.

Subsequent to year end the group entered voluntary administration which resulted in a Deed of Company Arrangement (DOCA).

As detailed in Note 9, After Balance Date Events, Impelus Limited entered into a Deed of Company Arrangement. Under the DOCA, 
borrowings of the group totaling $6,032,016 was eliminated and resulted in a debt forgiveness being recognised in the statement of profit 
or loss and other comprehensive income. In addition, Impelus Limited disposed of its holding in Marketing Punch Limited. As a result of 
the sale, intangible assets relating to marketing punch of $1,594,899 was impaired in full.

Since leaving voluntary administration the directors are reviewing operations and developing a plan for the business going forward.

Accounting Policies

The same accounting policies and methods of computation have been followed in this interim financial report as were applied in the most 
recent annual financial statements except in relation to the matters discussed below.

Principles of Consolidation

The consolidated financial statements incorporated all of the assets, liabilities and results of the parent Impelus Limited and all of the 
subsidiaries. Subsidiaries are entities the parent controls. The parent controls an entity when it is exposed to, or has rights to, variable 
returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. A list of 
subsidiaries is provided in Note 2: Interest in Subsidiaries.

The assets, liabilities and results of all subsidiaries are fully consolidated into the financial statements of the Group from the date on 
which control is obtained by the Group. The consolidation of a subsidiary is discontinued from the date on which that control ceases. 
Intercompany transactions, balances and unrealised gains or losses on transactions between Group entities are fully eliminated on 
consolidation. Accounting policies of subsidiaries have been changed and adjustments made where necessary to ensure uniformity of the 
accounting policies adopted by the Group.
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Note 1: Summary of Significant Accounting Policies (Continued)

Equity interest in a subsidiary not attributable, directly or indirectly, to the Group is presented as “non-controlling interests”. The
Group initially recognises non-controlling interests that are present ownership interests in subsidiaries and are entitled to a
proportionate share of the subsidiary’s net assets on liquidation at either fair value or at the non-controlling interests’ proportionate
share of the subsidiaries net assets. Subsequent to initial recognition, non-controlling interests are attributed their share of profit or
loss and each component of other comprehensive income. Non-controlling interests are shown separately within the equity section of
the statement of financial position and statement of comprehensive income.

Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial statements based on historical knowledge and best
available current information. Estimates assume a reasonable expectation of future events and are based on current trends and
economic data, obtained both externally and within the Group.

Adoption of new and revised Accounting Standards

The accounting policies applied by the Group in this Interim Report are the same as those applied by the Group in its consolidated
annual financial report as at and for the year ended 30 June 2020.

New Accounting Standards and Interpretations issued but not yet applied by the entity

There are no other standards that are not yet effective and that are expected to have impact on the Company in the current or future
reporting periods and on foreseeable future transactions.

Note 2. Interest in Subsidiaries

Controlled Entities Consolidated
Ownership Interest

Name of Entity Country of
Incorporation

31.12.20
%

31.12.19
%

Parent Entity:
Impelus Limited Australia

Subsidiaries of Impelus Limited:
Global One Mobile Entertainment Pty Ltd Australia 100 100
Divolution Limited Australia 100 100
Solvers Pty Ltd (formerly 1st Screen) Australia 100 100
6G Pty Ltd Australia 100 100
Lead Proof Pty Ltd (formerly 7A Pty Ltd) Australia 100 100
8Z Pty Ltd Australia 100 100
Convey Pty Ltd (formerly Level 3 Pty Ltd) Australia 100 100
Mobipay Pty Ltd (formerly Convey Pty Ltd) Australia 100 100
Convey Global Pte Ltd Singapore 100 100
The Performance Factory Pty Ltd (Deregistered) Australia Nil 100
Impelus EMEA Limited (formerly Eggmobi UK Limited) UK 100 100
Addglu Pty Ltd (formerly Vizmond Pty Ltd) Australia 100 100
Vizmond Media Pty Ltd Australia 100 100
Marketing Punch Limited UK 100 100
Impelus APAC Pty Ltd (formerly Marketing Punch Pty Ltd) Australia 100 100
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Note 3. Intangible Assets
Consolidated Group

Dec 2020
$

Jun 2020
$

Software systems from acquisitions 8,973,654 8,973,654
Accumulated amortisation (6,515,298) (5,827,352)
Provision for Impairment (1,046,972) (1,046,972)
Net carrying value 1,411,384 2,099,330

Software development 12,971,793 12,888,032
Accumulated amortisation (11,982,769) (11,421,735)
Provision for Impairment - (186,727)
Net carrying value 989,024 1,279,570

Content and web development costs 74,649 74,649
Accumulated amortisation (74,649) (74,649)
Net carrying value - -

Total Intangibles 2,400,408 3,378,900

Movements in Carrying Amounts

Movement in the carrying amount for each class of intangible assets between the beginning and the end of the current
year.

Consolidated Group: Software and
Development

Total

$ $
Year ended 30 June 2020
Balance at the beginning of the year 6,670,800 6,670,800
Additions: external acquired
Software acquired through acquisition - -
Software - -
Additions: internally developed
Software 801,662 801,662
Disposals - -
FX Difference 160,074 160,074
Amortisation / impairment (4,253,636) (4,253,636)

3,378,900 3,378,900
Half Year ended 31 December 2020
Balance at the beginning of the year 3,378,900 3,378,900
Additions: external acquired
Software acquired through acquisition - -
Software - -
Additions: internally developed
Software 131,736 131,736
FX Difference 105,688 105,688
Amortisation / impairment (1,215,916) (1,215,916)

2,400,408 2,400,408
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Note 4. Fair Value Measurement

The Group has a number of financial instruments which are measured at fair value in the statement of financial position. These had the
following fair values as at 31 December 2020.

31.12.2020

Carrying amount Fair value

Current receivables

 Trade and other receivables 830,461 830,461

830,461 830,461

Current liabilities

 Trade and other payables 1,388,302 1,388,302

 Borrowings 585,845 585,845

1,974,147 1,974,147

Non-Current liabilities

 Borrowings 5,613,245 5,613,245

Due to their short-term nature, the carrying amounts of current receivables and current payables are assumed to approximate their fair
value.

Note 5. Borrowings

Notes 31.12.20 30.06.20
Current
Bank Loan - Secured 1 285,845 334,569
Bank Facility – Secured 2 300,000 350,000

585,845 684,569
Non-current
Bank Facility - Secured 2 3,875,000 3,875,000
Bank Loan - Government Backed 3 88,245 -
Director’s Loan 1,650,000 1,650,000

5,613,245 5,525,000
Notes

1. Loan: 5-year term, monthly payments expiring October 2021.
2. $7 million-dollar loan amortising over 3 years with monthly payments from the 22 January 2018.
3. UK Bounced Back Loan: £50,000 loan with full guarantee from the UK Government expiring October 2025.
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Note 6. Earnings Per Share
Consolidated Group

A. Reconciliation of earnings to profit or loss: HY2020
$

HY2019
$

(Loss) / Profit (2,214,191) (3,926,086)
(Loss) / Profit attributable to non-controlling equity interest
Earnings used to calculate basic EPS (2,214,191) (3,926,086)
Earnings used in the calculation of dilutive EPS (2,214,191) (3,926,086)

B. Reconciliation of earnings to profit or loss from continuing
operations:
Loss from continuing operations (2,214,191) (3,926,086)
Loss attributable to non-controlling equity interest in respect of
continuing operations
Earnings used to calculate basic EPS from continuing operations (2,214,191) (3,926,086)
Earnings used in the calculation of dilutive EPS from continuing
operations (2,214,191) (3,926,086)

No. No.
C. Weighted average number of ordinary shares outstanding during the

year used in calculating basic EPS
803,346,086 692,216,518

Weighted average number of dilutive options outstanding 6,039,801 2,327,586
Weighted average number of ordinary shares outstanding during the
year used in calculating dilutive EPS 809,385,887 694,544,104
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Note 7. Operating Segments

Segment Information

A. Identification of reportable segments

The Group has identified its operating segments based on the internal reports that are reviewed and used by the Board of Directors
(chief operating decision makers) in assessing performance and determining the allocation of resources.

The Group is managed primarily on the basis of locations as the diversification of the Group’s operations inherently have different risk
profiles and performance assessment criteria. Operating segments are therefore determined on the same basis.

B. Basis of accounting for purposes of reporting by operating segments

i. Accounting policies adopted

Unless stated otherwise, all amounts reported to the Board of Directors, being the chief decision makers with respect to operating
segments, are determined in accordance with accounting policies that are consistent to those adopted in the annual financial statement
of the Group.

ii. Intersegment transactions

An internally determined transfer price is set for all intersegment sales. This price is reset quarterly and is based on what would be
realised in the event the sale was made to an external party at arm’s length. All such transactions are eliminated on consolidation of the
Group’s financial statements.

Corporate charges are allocated to reporting segments based on the segments’ overall proportion of revenue generation within the
Group. The Board of Directors believes this is the representative of likely consumption of head office expenditure that should be used in
assessing segment performance and cost recoveries.

Intersegment loans payable and receivable are initially recognised at the consideration received / to be received net of transaction costs.
If intersegment loans receivable and payable are not on commercial terms, these are not adjusted to fair value based on market interest
rates. This policy represents a departure from that applied to the statutory financial statements.

iii. Segment assets

Where an asset is used across multiple segments, the asset is allocated to the segment that receives majority economic value from the
asset. In the majority of instances, segment assets are clearly identifiable on the basis of their nature and physical location.

iv. Segment liabilities

Liabilities are allocated to segments where there is a direct nexus between the incurrence of the liability and the operations of the
segment. Borrowings and tax liabilities are generally considered to relate to the Group as a whole and are not allocated. Segment
liabilities include trade and other payables and certain direct borrowings.

v. Unallocated items

The following items of revenue, expenses, assets and liabilities are not allocated to operating segments as they are not considered part
of the core operations of any segment:

 Impairment of assets and other non-recurring items of revenue or expense;
 Income tax expense;
 Deferred tax assets and liabilities;
 Current tax liabilities;
 Other financial liabilities; and
 Intangible assets.
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Note 7. Operating Segments (continued)

C. Segment performance

31 December 2020 AU
$

UK
$

Total
$

REVENUE
External sales 1,399,419 1,756,251 3,155,670
Interest revenue 727 - 727
Total segment revenue 1,400,146 1,756,251 3,156,397
Segment gross profit 465,088 606,159 1,071,247
Segment net profit / (loss) before tax 202,423 (202,706) (283)
Reconciliation of segment result to group net profit /
loss before tax
Amounts not included in segment results but reviewed
by the Board:
Depreciation and amortisation and impairment - - (1,744,927)
Unallocated items: - - -
Corporate charges - - (626,227)
Net profit / (loss) before tax - - (2,371,437)

31 December 2019 AU
$

UK
$

Total
$

REVENUE
External sales 2,162,707 3,317,182 5,479,889
Interest revenue 1,828 - 1,828
Total segment revenue 2,164,535 3,317,182 5,481,717
Segment gross profit 896,582 1,565,551 2,462,133
Segment net profit / (loss) before tax 2,138 551,125 553,263
Reconciliation of segment result to group net profit /
loss before tax
Amounts not included in segment results but reviewed
by the Board:
Depreciation and amortisation and impairment - - (3,994,443)
Unallocated items: - - -
Corporate charges - - (773,107)
Net profit / (loss) before tax - - (4,214,287)

D. Segment Asset

31 December 2020 AU
$

UK
$

Total
$

Segment assets 2,266,175 1,550,450 3,816,625
Unallocated assets:

Cash at bank - - 374,937
Term deposit - - -
Deferred tax assets - - -
Other - - 6,300

Total group assets - - 4,197,862

30 June 2020 AU
$

UK
$

Total
$

Segment assets 3,930,951 1,842,765 5,773,716
Unallocated assets:

Cash at bank - - 723,530
Term deposit - - 289,560
Deferred tax assets - - -
Other - - 6,300

Total group assets 6,793,106
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Note 7. Operating Segments (continued)
E. Segment Liabilities

31 December 2020 AU
$

UK
$

Total
$

Segment liabilities 929,647 458,856 1,388,503
Unallocated liabilities:

Income tax payable - - -
Short term provisions - - 596,992
Borrowings - - 6,199,090
Deferred Tax Liability - - 233,610

Total group liabilities - - 8,418,195

30 June 2020 AU
$

UK
$

Total
$

Segment liabilities 1,259,208 585,580 1,844,788
Unallocated liabilities:

Income tax payable - - -
Short term provisions - - 612,802
Borrowings - - 6,209,569
Deferred Tax Liability - - 185,427

Total group liabilities - - 8,852,586

Note 8. COVID-19 Impact

UK revenues and profits had shown resilience to COVID-19 impacts during the first quarter of FY 2021. However, The new wave of
COVID-19 infections during the second quarter has hit hard on EMEA revenues and profits. The closure of offices and call centres has
forced some clients to temporarily stop their marketing activities.

The recovery pace of the AU operations is slow. The monthly revenue has recovered to 75% of pre-COVID level. But the AU operations
created negative net cash flow and posted pressure on the cash position.

Subsequently, the Group entered voluntary administration in March 2021 and all the operations ceased.
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Note 9. After Balance Date Events

In January 2021, Commonwealth Bank of Australia (CBA) has agreed to grant a 12-month principal repayment free period for the Market
Rate Loan for Impelus. This has greatly released the financial stress on the Company.

As announced to ASX on 27 January 2021, Impelus requested a voluntary suspension of stock trading to allow the Company to assess its
current financial condition, which has been severely impacted by the coronavirus-related lockdown in the UK.

As announced to ASX on 2 February 2021, Impelus’ registered office and principal place of business has changed to Level 12, 225 George
St, Sydney NSW 2000.

As announced to ASX on 9 March 2021, Impelus appointed David Levi, Registered Liquidator, of Levi Consulting Pty Ltd as the
administrator of Impelus Limited and its two Australian subsidiaries, Global One Mobile Entertainment Pty Ltd and Impelus APAC Pty Ltd.

As announced to ASX on 6 April 2021, Rob Skinner resigned as a director of the Company on 22 March 2021.

As announced to ASX on 12 April 2021, Impelus Limited sold its shareholding in Marketing Punch Limited. As a result of the sales,
intangible assets relating to Marketing Punch Limited were impaired in full.

As announced to ASX on 06 May 2021, Impelus Limited has entered into a Deed of Company Arrangement. Under the DOCA, borrowings
of the group totaling $6,032,016 was eliminated and resulted in a debt forgiveness being recognised in the statement of profit or loss
and other comprehensive income. In addition, Impelus Limited disposed of its holding in Marketing Punch Limited. As a result of the sale,
intangible assets relating to marketing punch of $1,594,899 was impaired in full.

As announced to ASX on 21 May 2021, Ms Vanessa Chidrawi has resigned as Company Secretary and Mr Brendan Birthistle has been
appointed as Company Secretary.

As announced to ASX on 21 May 2021, Impelus’ registered office and principal place of business has changed to Suite 104, Level 1, 84
Pitt Street, Sydney, NSW 2000.

As announced to ASX on 8 September 2021, the Company’s ordinary shares and options were to be consolidated effective on 13 October
2021.

As announced to ASX on 13 October 2021, the results of the AGM show all resolutions have been passed on the meeting.

As announced to ASX on 13 October 2021, Impelus Limited has transferred the responsibility for the maintenance of the IMS Share
Register to Advanced Share Registry Limited.

As announced to ASX on 17 November 2021, Mr Brendan Birthistle and Mr David Haines have resigned as directors of the Company. The
Deed of Company Arrangement has been wholly effectuated as at 17 November 2021. The control of the Company reverted to the
current directors of the Company.

As announced to ASX on 25 November 2021, Mr Madhukar Bhalla has been appointed as company secretary.

As announced to ASX on 1 December 2021, Mr Paris Magdalinos and Mr Steven Hadjifotis have been appointed as directors of the
Company.

As announced to ASX on 16 December 2021, Mr Edward Day, Mr Keith Rhee and Mr Rodd Boland have been appointed as directors of
the Company on 12 Oct 2021. Mr Edward Day and Mr Keith resigned as directors of the Company on 30 November 2021.

As announced to ASX on 27 January 2022, Impelus Limited is considering to acquire a new business that requires compliance with
Chapter 1 and Chapter 2 of the ASX.
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Directors' Declaration 

In accordance with a resolution of the directors of Impetus Limited, the directors of the Group declare that: 

1. The financial statements and notes, as set out on pages 6 to 18, are in accordance with the Corporations Act 2001, 

including: 

a. complying with Accounting Standards AASB 134 Interim Financial Reporting; and

b. giving a true and fair view of the consolidated Group's financial position as at 31 December 2020 and of its

performance for the half-year ended on that date.

2. In the directors' opinion there are reasonable grounds to believe that the Group will be able to pay its debts as and when 

they become due and payable. 

Non-executive Chairman 

21 February 2022

19 



 

 

INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS OF 
IMPELUS LIMITED AND CONTROLLED ENTITIES 

ABN: 24 089 805 416 

Qualified Conclusion 

We have reviewed the half-year financial report of Impelus Limited, which comprises the consolidated 

statement of financial position as at 31 December 2020, the consolidated statement of profit or loss and 

other comprehensive income, consolidated statement of changes in equity and consolidated statement of 

cash flows for the half-year then ended, a summary of significant accounting policies and other explanatory 

information, and the directors’ declaration. 

Based on our review, which is not an audit, except for the possible effects of the matters described in the 

Basis for Qualified Conclusion section, we have not become aware of any matter that makes us believe that 

the half-year financial report of Impelus Limited is not in accordance with the Corporations Act 2001, 

including: 

(a) giving a true and fair view of the Impelus Limited financial position as at 31 December 2020 and of 

its performance for the half year ended on that date; and 

(b) complying with Accounting Standard AASB 134: Interim Financial Reporting and the Corporations 

Regulations 2001. 

Basis for Qualified Conclusion 

As stated in Note 9, ‘After Balance Date Events” the group entered voluntary suspension prior to appointing 

an external administrator. During the external administration, the group disposed of Marketing Punch 

Limited and entered into a Deed of Company Arrangement (DOCA). As a result of these events, the assets 

of Marketing Punch Limited, including intangible assets of $2,400,408 will not be realised at their carrying 

values, and the groups liabilities will not be discharged, including current borrowings of $585,845 and non-

current borrowings of $5,613,245, at the amounts disclosed in the financial statements. 

We conducted our review in accordance with ASRE 2410: Review of a Financial Report Performed by the 

Independent Auditor of the Entity. Our responsibilities are further described in the Auditor’s Responsibilities 

for the Review of the Financial Report section of our report. We are independent of Impelus Limited in 

accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical 

requirements of the Accounting Professional and Ethical Standards Board’s APES 110: Code of Ethics for 

Professional Accountants (including Independence Standards) (the Code) that are relevant to our audit of 

the annual financial report in Australia. We have also fulfilled our other ethical responsibilities in 

accordance with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001 which has been 

given to the directors of Impelus Limited, would be in the same terms if given to the directors as at the time 

of this auditor’s review report. 



 

 

Material uncertainty related to Going Concern 

We draw attention to Note 1 in the financial report which indicates that the consolidated entity incurred a 

net loss of $2,160,853 and a net current liabilities of $837,944 for the half-year ended 31 December 2020. 

Subsequent to year end the group entered voluntary administration which resulted in a Deed of Company 

Arrangement (DOCA). As detailed in Note 9, After Balance Date Events, Impelus Limited entered into a deed 

of company arrangement (DOCA). Under the DOCA, borrowings of the group totalling $6,032,016 was 

eliminated and resulted in a debt forgiveness being recognised in the statement of profit or loss and other 

comprehensive income. In addition, Impelus Limited disposed of its holding in Marketing Punch Limited. As 

a result of the sale, intangible assets relating to marketing punch of $1,594,899 was impaired in full. These 

conditions along with the difficulties in forecasting future cash flows as a result of the Covid-19 business 

environment and return to normal business activity indicate the existence of a material uncertainty which 

may cast significant doubt about the consolidated entity’s ability to continue as a going concern and 

therefore, the consolidated entity may be unable to realise its assets and discharge its liabilities in the 

normal course of business, and at the amounts stated in the financial report. 

Responsibility of the Directors for the Financial Report 

The directors of Impelus Limited are responsible for the preparation of the half-year financial report that 

gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 

2001 and for such internal control as the directors determine is necessary to enable the preparation of the 

half-year financial report that gives a true and fair view and is free from material misstatement, whether 

due to fraud or error. 

Auditor’s Responsibility for the Review of the Financial Report 

ASRE 2410 requires us to conclude whether we have become aware of any matter that makes us believe 

that the half-year financial report is not in accordance with the Corporations Act 2001 including giving a 

true and fair view of the Company’s financial position as at 31 December 2020 and its performance for the 

half-year ended on that date, and complying with Accounting Standard AASB 134: Interim Financial 

Reporting and the Corporations Regulations 2001. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 

consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

 
MNSA Pty Ltd 

 
Mark Schiliro 
Director 

Sydney 
Dated this 21st of February 2022 
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